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TEXT

(Reference Section L provision 52.245-4003, "Procedures to be Followed in Obtaining Permssion to Use Governnent - Omed Production
Property (USAAMCOM . ")

(a) Oferors nust indicate the total ambunt of rent which would otherw se be charged for the Governnent-owned production and
research property (hereinafter called Governnment Property or property or personal property) authorized for use, conputed in accordance
with (1AW the follow ng:

(1) For machinery and production equi pment of the type covered by Federal Supply O assification Code 3405, 3408, 3410 and
3411 through 3419 (nmachine tools) and 3441 through 3449 (secondary netal forming and cutting nachinery), nultiply the applicable rate
set forth below tinmes the Governnent's acquisition cost tinmes the nunber of nonths that the property will be used.

ACE OF EQUI PMENT MONTHLY RENTAL RATE
0-2 years 3%
2-3 years 2%
3-6 years 1.5% $
TOTAL
6-10 years 1%
over 10 years . 75%

(2) For all other personal property, a rental shall be established at not |less than the prevailing comercial rate, if any;
or in the absence of such rate, not less than two percent (2% per nonth for electronic test equi pment and autonotive equi pment; and not
| ess than one percent (1% per nonth for any other personal property.

(3) For real property and inprovenents:

(i) 5% per year of the Governnment's acquisition cost of real property divided by 12 and the result nmultiplied by the
period of nont hs. $

(ii) 8% per year of the Governnment's acquisition costs of inprovenents (buildings, roads, utilities, etc.) divided by 12
and the result nultiplied by a period of nont hs. $

(iii) The total of the rents listed above will be verified by the Government and added as the evaluation factor to the
offeror's offer.

(b) Any subcontractor or vendor that has available in its plant, Governnment property for which the Governnment either has title or
has the right to acquire title, will be expected to quote to any prospective prime contractor who requests a quotation. Offerors are
requested to notify the Governnent imediately of any refusal by a subcontractor possessing Governnment property to furnish a quote
including, if known, any information on tooling, its location, and any governnment contracts it may be held under.

"(c) If a contractor desires rent-free use of government property presently held under existing facilities or use contracts which
provide for formulas or nethods of conputing rent | AWFAR 52.245-9, offerors may, in lieu of providing individual equipnent details,
subnmit a rental cal cul ation based on said facilities/use contracts. Said ambunt will be verified/reviewed by the governnment inits
eval uation. Oferors desiring this nmethod of determning rental factors MJST subnmit the follow ng:

(1) A proposed rental figure: $

(2) The contract/agreenment nunbers of all such docunents:
(3) Nane, address, and tel ephone nunber of cogni zant ACO or PCO nmnagi ng such contracts/agreenents:

Nare: Address :

Tel ephone No. :
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In sealed bid procurenents, if the bidder states that its bid is based on rent-free use but fails to subnmt any elenent of (1), (2), or
(3), the bid will be considered to be nonresponsive. |n negotiated procurenents, if the offeror states that its proposal or quotation
is based on rent-free use, but fails to submt any elenment of (1), (2), or (3) and the issue is not resolved during negotiations, the
Contracting Officer may decide to consider the offer only upon the paynment of rent. In this event, any resulting contract will be so
noted and, thereafter, rent-free use will only be authorized upon paynment of consideration to the Governnent. In accordance with FAR
45.201(a), a rental equivalent factor will not be applied to negotiated procurenments when application of the factor would not affect the
choi ce of contractors.

(End of provision)
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