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1. The contractor is encouraged to devel op and subnmit Technol ogy Insertion (TlI) proposals. The follow ng instructions prescribe the
requirenments for inplementing a Tl program and submtting Tl Engineering Change Proposals (ECP).

2. The contractor should consider submitting Tl proposals when they will result in:

a. The repl acenent of the existing design with a design that is |ess costly, nore efficient to manufacture, nore reliable, or
nore readily avail able.

b. The reduction of Operating and Sustai nment (O&S) costs during the life of the system
TI may be targeted at different levels of the system such as individual conponents, assenblies, nodules and subassenblies.
3. Tl Engineering Change Proposals shall be voluntarily submtted in accordance wi th paragraph 6. bel ow.

a. Contractor Benefit. The contractor shall be entitled to up to 50% of any savings to the Governnent, to include any
collateral costs (see paragraph 4) associated with O&S reduction or any savings on the instant contract (See paragraph 4).

4. Definitions.

a. Current Contract Savings refer to the net cost reductions on this contract. These savings are equal to the unit cost
reduction nmultiplied by the nunber of contract units affected by the TI-ECP, minus the contractor's allowabl e devel opnent and
impl ementation costs.

b. Collateral Savings (as used herein) applies to the reduction in &S costs, e.g., cost operation, maintenance, |logistic
support, Governnent-Furni shed property or future and concurrent acquisition savings.

5. Settlenent of TI-ECP Benefits. The Anpunt which nay be due to the contractor as a result of an approved TI-ECP shall be
determined within the sole discretion of the Government and shall not be subject to the "Disputes" provision of this contract.

6. Instructions for Submtting TI-ECPs. When the contractor submits a TI-ECP in accordance with this provision, the TI-ECP,
regardl ess of the classification, will be prepared and submtted on DD Forn(s) 1692-1 through 1692-6. Each TI-ECP submtted will be
identified by stanping or printing Tl-ECP on the top of each page.

a. Sufficient supporting cost details to determne the change in price of each individual iteminvolved and of the total
contract increase as well as expected savings will be provided. Cost information for actions over $550,000 nust conformwith the
instructions at FAR 15.403-5(b)(1) and Table 15-2. If the TI-ECP requires that changes be made to the Technical Publication(s), these
changes will be described in the TI-ECP and the supporting cost details will be included. In addition, the cost of proposal preparation
shal | be included in the supporting cost data. Proposal cost shall only be allowed on TI-ECPs that are accepted and inplenented by the
Gover nnment .

b. The contractor shall provide an estimate of the cost of technical data to adequately describe the item This cost will be
considered in evaluating the potential savings to the Governnent.

c. The contractor shall forward the original and one copy of the TI-ECP to the Procuring Contracting Officer. One copy wll
al so be forwarded to the Admi nistrative Contracting Oficer.

SPECI AL NOTE CONCERNI NG VECP. The contractor shall not be pernmitted to seek rei mbursenent for savings under a VECP subsequent to
acceptance of a TI-ECP incorporating those savings. The contractor shall |ikew se not be permtted to seek rei nbursenment under a TI-ECP
subsequent to acceptance of a VECP incorporating those savings.

7. The contractor shall not stop work or delay performance of this contract during the evaluation of a TI-ECP. If the TI-ECP is
approved, units affected shall be identified as part of the TI-ECP.
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