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SECTI ON A - SUPPLEMENTAL | NFORVATI ON
Al Amendrment 0007 is issued to RFP DAAH23-03- R-0004 to meke the changes as described below to correct erroneous information and
inconsistencies in the solicitation as discovered during the eval uation phase:

(1) Section H 28 is added, “Progranms of Instruction (PO) and Flight Training Guides (FTG, Attachments 37-61: Due to the

obsol escence and |inited access of the specific Sinulator Flight Training System (SFTS) Sinmulators, nodel 2B24, commercial flight
simulators may be used in lieu of specific nodels called out in the FTGs and PO's provided all tasks may be performed and eval uated | AW
the FTGs and PO's. As previously stated by the Governnent, no governnent furnished sinulators will be provided.” SOWParagraph 4.1 is
amended to delete the | ast sentence as follows: “The Contractor shall use Sinulators |AWthe FTGs and PO s.

(2) Section | is amended to add FAR Cl ause 52.228-3, Workers Conpensation |Insurance (Defense Base Act) which was del eted fromthe
initial RFP. Further research has indicated that the clause is appropriate to this requirenent. The associated statements in the RFP
Narrative A-16 and Section H 23 are deleted. (Please make the pen and ink changes to A-16, since this was in the original RFP

narrative.)

A-2 O ferors shall denobnstrate their commtnent and plan to conply with this requirenent of the RFP and SON O ferors nay respond
with a revised proposal as appropriate due by the response tinme established in this amendment below or at the time of request for final
proposal revisions. Hardcopy changes may be submitted by slip sheet if |labeled with the offerors name, volume and page nunbers, and
date of submission; CD subnissions nmust be conplete copies of volumes with revisions incorporated. The required nunber of copies is set
forth in IAWSection L-22 of RFP. Alternatively, offerors may subnit a statenment that no proposal revision is subnmitted. In any event,
all offerors shall submt a SF 30 acknow edgi ng recei pt of Amendment 7.

A-3 Al'l submissions in response to this amendment shall be delivered to the | obby of buil ding 5308 of the Sparkman Conpl ex, Redstone
Arsenal, AL by 1:00 p.m on Wednesday, Decenber 10, 2003.

*** END OF NARRATIVE A 008 ***
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SECTI ON H - SPECI AL CONTRACT REQUI REMENTS

H 3 Governnent Furni shed Property TVMDE/ GFSE (FAR 52. 245-2):

The list of parts available for consignnent under the Parts Supply C ause of Section H attached to this RFP contains peculiar
ground support equi pnent (PGSE) and test, neasurenent, and di agnostic equi pment (TMDE) which will be available for the contractor's
use as GFP/GFE in the performance of this contract, but which is not available for use by the contractor in the performance of
other contracts or available for sale to commercial customers. The PGSE/ TMDE itens that the contractor identifies that he desires
to have available as GFP/GFM wi || be separately identified in an attachment to the award docunent. The GFP/GFMIlist attached to
the RFP includes UH-1 itenms which will not be available for consignment until after contract award. Wile these lists reflect the
approxi mate current USG supply positions with respect to these itens, they are shown for informational purposes only, and the USG
makes no representations or warranties that any such itens will in fact be available for consignment or at the quantities and/or
condition code codes reflected in the list. (Changed by amendnent 1)

H 4 Changes (FAR 52.243-1; 52.243-2; 52.243-3):

The contractor should note that parts supplied under this contract will not be specially manufactured for the Governnent in
accordance with draw ngs, designs, or specifications furnished by the Government. Further, the contractor is required by the
Statement of Work to plan agai nst obsol escence and other supply problems and is responsible for all source approval and selection
at the subcontractor/vendor level. For these reasons, no requests for equitable adjustment will be accepted or approved for these
or other supply problenms, which nay inpact the contractor in the performance of work perforned under the CSS contract.

H5 The contractor is required to identify the commercial part nunber proposed in substitution of the NSN identified at the CLIN
XO05AA Pricing Sheet Attachments 9 and 10 to Schedule B for pricing baselining purposes only, and the contractor_shall not be
required to supply that NSN in the performance of the contract. Rat her, the contractor shall be required to supply the commerci al
part nost appropriate at the time of requisition, |AWparagraph _4(a) of the Parts Supply C ause at Section H 16 and the

QObsol escence/ DMSMS provi si ons of paragraph 6.5 of the SONW (Changed by Anendnent 1)

H 6 English Language:
Al deliverables, with the exception of Spanish |anquage training, shall be in the English | anguage unl ess otherw se specified in
the contract or the delivery order. (Changed by amendment 1)

H 7 OFF- SHORE PROCUREMENT: Foreign Participation | AW22USC2791(c), Section 42(c) of the Arms Export Control Act, & DOD 5105.38-M
90210 (Security Assistance Managerment Manual):

The prime contractor and all team nenbers, if any, nust be incorporated in the United States. No material manufactured outside of
the United States may be used in the performance of this contract (with the exception of GFP/GFM without the express witten

aut hori zation of the PCO or as permitted or required by the delivery order. No |abor may be performed outside the United States

wi t hout the express witten authorization of the PCO or as pernitted or required by delivery order.

H 8 Liquidated Danages Related to Snall Business M ninum Participation Factor

For m ni mum smal | business participation requirenents, performance shall be nmeasured by conparing the total actual contract dollars
performed by snall business concerns (total small business and in each small business subcategory) to the total obligated val ue of
the contract. |If, at contract conpletion, the Contracting Oficer finds that the contractor failed to make a good faith effort to
conply with the mninum participation requirenments, the Contractor shall pay the Governnent the actual anopunt by which the
contractor failed to achieve each participation requirenent.

H 9 Security requirenents

(A) This effort is unclassified and access to classified material or equipnment is not anticipated.

(B) Any proposed public releases of information associated with this effort should be submtted to the Procuring Contracting
Oficer for review and approval 30 days prior to anticipated rel ease.

(O Physical security requirements for the safeguard of USG and Foreign governnment assets are required pursuant to SOW
Par agraph 18. 0.

H 10 Organi zational Conflict of Interest for Protection of Proprietary Data and Excl usionary Provision

(A) It is recognized by the parties hereto that the effort to be performed by the contractor under this contract is of such a
nature that it may create potential organizational conflicts of interest as contenplated by SUBPART 9.5 of the FAR

(B) It is the intention of the parties that the contractor will not engage in any contractual activities which would cause a
conflict of interest with its position under this contract which may inpair its ability to render unbiased advice and
recommendations or in which it may have an unfair conpetitive advantage as a result of the know edge, information, and experience
gai ned during the performance of this contract.

(C) Therefore, the Contractor agrees to enter into a witten agreement with any firmwhose proprietary data is used in
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connection with performance of the contract to protect all proprietary information from unauthorized disclosure or use for as |ong
as it remains proprietary; to furnish the contracting officer with executed copies of all such agreenents; and, to refrain from
using any proprietary information in supplying to the government goods and services or for any purpose other than that for which it
was intended/furnished. The Contractor agrees that any data furnished by the Governnent shall be used only for performance under
this contract, and all copies of such data shall be returned to the Governnent upon conpletion of the effort. Further, the
Contractor agrees not to reveal to third parties any data generated and/or reported to the Governnent in the perfornmance of this
effort. These restrictions are not intended to protect information furnished voluntarily without limtations on its use or
information generally available in the marketplace free fromrestricted/ proprietary |egends.

(D) Further, the contractor shall be ineligible to participate, in any capacity as a prinme contractor, subcontractor at any
tier, or consultant to a prime contractor, in government contracts, subcontracts, or proposals therefore (solicited or unsolicited)
which result directly fromthe contractor's performance of work under this contract. This exclusion is effective during the period
of performance of this contract. This exclusion nmay be waived by the Contracting Officer on a case-by-case basis. The Contractor
further agrees not to accept requirenents that would require it to anal yze, review eval uate or otherw se advise the Governnent
regarding its own product that was prepared in performance of this contract or any other contract, in the event the Contractor is
requested to performsuch analysis or integration of services or supplies that would fall within this restriction, the contractor
agrees to notify the Contracting Officer in witing.

(E) The Contractor will identify all relevant facts concerning any past, present, or planned interest/financial, actual,
organi zational or otherwi se as a contractor, subcontractor, or consultant relating to the work to be performed and bearing on
whet her the offeror has a possible conflict of interest with respect to being able to render inpartial, technically sound and
obj ective assistance or advice.

(F) For the purpose of this clause, the term"contractor' neans the contractor, its subsidiaries, and affiliates, any joint
venture involving the contractor, any entity with which the contractor may hereafter nmerge or affiliate, or any other successor or
assignee of the contractor.

(G Should this contract be terminated in whole or in part at any tine, then the above stated exclusions may be renpved, at the
discretion of the Contracting Officer, with respect to the term nated portion.

(H Furthernore, the prime contractor shall incorporate an organizational conflict of interest provision into any subcontract
at any level in performance of this contract. Such provision shall include at a mninmm (1) protection of proprietary data and (2)
excl usionary provisions such as those required by this contract.

H 11 Contractor Team ng/Joint Venture/Performance Certification

The Contractor shall identify and detail all Teani ng/Joint Venture Partnership/ Sub-Contracting arrangenents that have been
established in support of the solicitation/contract.

Al work done under this contract shall be perforned by either the Prine Contractor/Teani ng Menber/Joint Venture Partner or
their Subcontractors. Prior to execution of this contract, the Contractor will provide a witten certification fromthe Prine
Contractor/ Teami ng Menbers/Joint Venture Partners guaranteeing each conpany's respective performance and the perfornmance of their
subcontractors under this contract.

H 12 Ordering FAR 52.216-18 (DEVI ATI ON) OCT/ 1995

(A) Any supplies and services to be furnished under this contract shall be ordered by issuance of delivery orders or task
orders by the individuals or activities designated in the schedule. Such orders may be issued from (date) through (date).

(B) Al delivery orders or task orders are subject to the ternms and conditions of this contract. In the event of conflict
between a delivery order or task order and this contract, the contract shall control.

(O If nmailed, a delivery order or task order is considered "issued" when the governnent deposits the order in the mail.
Orders nmay be issued orally, by facsinmile, or be electronic comerce nethods only if authorized in the schedule.

H 13 Oder Lintations FAR 52.216-19 (DEVI ATI ON) OCT/ 1995

(A) Mnimumorder. Wen the Governnment requires supplies or services covered by this contract in an anmount of |ess than
$1, 000. 00, the Government is not obligated to purchase, nor is the Contractor obligated to furnish, those supplies or services
under the contract,

(B) Deleted

(C Deleted

(D) Deleted
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H 14 Indefinite Quantity FAR 52.216-22 (DEVI ATION) OCT/ 1995

(A) This is an Indefinite-Quantity contract for the supplies or services specified, and effective for the period stated in the
schedule. The quantities of supplies and services specified in the schedule are estimates only and are not purchased by this
contract.

(B) Delivery or performance shall be nade only as authorized by orders issued in accordance with the ordering clause. DELETED.
The CGovernnent shall order at |east the quantity of supplies or services designated in the schedule as the "mi ninmum"

(O Except for any limtations on quantities in the order limtations clause or in the schedule, there is no limt on the
nunber of orders that may be issued. The Government may issue orders requiring delivery to nmultiple destinations or performance at
mul tiple | ocations.

(D) Any order issued during the effective period of this contract and not conpleted within that period shall be conpleted by
the contractor within the tine specified in the order. The contract shall govern the Contractor's and Governnment's rights and
obligations with respect to that order to the same extent as if the order were conpleted during the contract's effective period;
provi ded, that the Contractor shall not be required to nmake any deliveries under this contract after (date).

H 15 Ordering Provisions for all CLINS (DEVIATION)
Al requirenents shall be contracted for in the follow ng nanner:

A. A task/delivery order shall be issued | AWFAR Cl auses 52.216-18, 52.216-19, and 52.216-22. The first task/delivery
order will be issued along with the ID/1Q basic ordering contract. As explained, the Governnent is under no obligation to procure
any requirenments beyond the mnimumrequirenment in the initial task/delivery order. Due to the nature of the mssion, there is no
guarantee of an orderly or continuous flow of work or delivery orders. Al delivery orders will be signed by the Contracting
O ficer. No work by the contractor shall be initiated prior to receipt of the delivery order.

B. The USG shall issue a separate delivery order for each FMS custoner desiring to order services/supplies with the
exception of common FSSP effort which shall be so identified in the delivery order.

C. Each Delivery Oder shall incorporate, when appropriate, a supplenental Statenent of Wrk (SON within the scope of
basic SOW tailored to specify the definitive requirements of the order.

D. For all funded O%A/ NOT TO EXCEED CLINS established for a delivery order, the Contractor shall be responsible for

mai ntai ni ng funds control reporting and verification that sufficient funding is available to performthe work request
aut hori zati on.

H 16 Parts Supply C ause
1. APPLICABILITY
The followi ng clauses shall apply to all shipnents under the contract.
2. DEFINTIONS
(a) "CAP" neans contractor acquired parts.
(b) "Consumabl e" nmeans an item not subject to economical recondition or repair for reuse when it beconmes unserviceable (Arny

Sour ce Maintenance Reliability Code Z).
(c) "Delivery incentive fee" is the fixed fee per part to which the contractor is entitled when the contractor has net the

required fill rate in the previous quarter. This fee is ___ %[ proposed] per part.

(d) "Demilitarization code" nmeans the demilitarization code in accordance with DoD 4160.21-M

(e) "Fill rate" means the percentage requisitions that are filled in their entirety and shipped within [ proposed] days of
recei pt of order during a performance period. The required fill rate shall be ___ %[ proposed, but in no event |ess than 80%.
For exanple, if ten orders of ten are received and eight shipnents of ten each and one shipnent of five each are nade within the
required time frame in response to the order, a fill rate of 80% has been achieved. The fill rate achieved during each quarterly

period will be used to determ ne whether the contractor is entitled to a delivery incentive fee for the follow ng quarter.

(f) "Handling fee" (Fixed Burden Rate) is the fixed fee per part to which the contractor is entitled for supply parts under all
parts supply CLINS with the exception of the firmfixed price (CLIN X005). This fee is % [ proposed] per part of the cost of
the part for CLIN X006AA (Cost Rei nmbursable)and $ [ proposed] per part for CLIN X004AA (Consigned) both of which will be used
in satisfaction of the material requirements for mmintenance (Cin X008), perfornmance upgrades/ MMO s Clin X009), engines (Cin X010

and Repair and Return (Cdin X011) IAWthe parts order of precedence. The "cost" of each part shall be determ ned | AWFAR 52.216-7;
however all charges for material handling shall be reflected in the fixed handling fee and shall not be included in the "cost" of
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the part by which the handling fee will be nultiplied. (Changed by Amendnent 1)

(g) "Performance period" nmeans quarter.

(h) "Receipt of order" means the date on which the electronic transm ssion of the order or requisition fromthe USG to the
contractor.

(i) "Reparable" nmeans an itemthat can be reconditioned or economcally repaired for reuse when it beconmes unserviceabl e.
(j) "Required fill rate" nmeans ____ % [proposed], the fill rate that the contractor nust achieve in order to be entitled to
receive a delivery incentive fee the follow ng quarter.

(k) "Requisition" is synonynmous with the term "order."

(1) "Shiprment" nmeans the date on which the contractor delivers the iten(s) to the designated carrier. The "shipnment date" is
synonyrmous with the "delivery date."

(m "Unique" parts are those that are unique to a given system not common to any other system

3. | NVENTORY TRANSFER

(a) The contractor, at no additional cost to the governnent, shall physically transfer_inventory selected by the contractor of AH1
uni que parts, including T53-L-703 engines and uni que engine parts, and M5/ CNI TE M ssile Armanent System 2.75 MM rocket nanagenent
system (RMB) (but not including parts common to the UH 1 or T53-L-13B) from governnent to contractor storage within 60 days of
contract award. The contractor shall physically transfer, at no additional cost to the government, UH 1 parts, including those
common to the AH 1, and T53-L-13B parts, including those common to the T53-L-703, fromgovernnment to contractor storage w thin 60
days of witten notification fromthe PCO ACO The government will retain title to the inventory upon transfer to the contractor.
The transferred inventory, except those parts identified as having a demilitarization code other than A or B in accordance with DoD
4160.21-M may be used to satisfy both governnent and commercial demand. Upon requisition by the contractor for a USG part for
commercial use, title will transfer to the contractor. |In the case of UH1 and T53-L-13B parts, the Contractor will be permtted
to requisition USG stock, still in possession of the USG for use in the performance of this contract; provided, however, that no
such requisitioned parts shall be resold by the contractor for its comercial sales or used for other comercial purposes. (Changed
by Amendnent 1)

(b) Those parts having a demilitarization code other than A or B shall only be returned to the government upon requisition or
properly disposed of as otherw se provided for in this contract, and may not be used by the contractor for purposes other than
under this contract. Al other USG owned parts may be withdrawn fromtransferred inventory by the contractor and used by the
contractor for uses other than under this contract, including without limtation for sales to the contractor's conmerci al

custonmers. A nonthly report of parts withdrawn by the contractor for uses other than under this contract shall be posted to CITIS
no later than the 15th day of the followi ng nonth. This report shall be in contractor format, and shall identify at a mninumthe
part by descriptive noun, NSN and/or part nunber, if applicable, quantity, date of withdrawal, and the npst recent AMDF price. The
contractor shall remt to the USG the npst recent AMDF price of each part in the case of consumables. Reparables that are

unservi ceabl e may be wi thdrawn by the contractor for inventory for uses other than under this contract, although repair effort and
costs shall be solely borne by the contractor. The contractor shall remt to the USG for the AVDF price of such parts based on the
condition code of the part upon transfer to the contractor, |AWthe provisions of DoD 7000.14-R In the event the USG requisitions
a reparable that is unserviceable, the contractor shall performrepairs to return the part to condition code A as authorized by
delivery order, before shiprment. The contractor shall pay for all USG parts withdrawn fromtransferred inventory for comercial
purposes in advance, by depositing on account a sum anpunting to no less than the dollar value (as determ ned | AW paragraph 5(a) of

this clause) of the parts estinmated to be withdrawn frominventory by the contractor for one quarter. The account _shall be re-
funded when the sum on deposit reaches 20% (twenty percent) of the account's initial value, or at the beginning of the follow ng
cal endar _quarter, whichever occurs first. The contractor may adjust the dollar value on account by subnmitting a statenent in
witing to the PCO containing the new quarterly estimate, a brief explanation of change in circunstances affecting the demand, and
a statenent that the contractor submits the new estimate in good faith. Before withdrawing a part frominventory, the contractor
shall subnmit to the USG (POC to be provided upon award) an electronic notification of the intent to withdraw, including the date of

withdrawal , part nunmber, NSN, nonenclature, serial nunber, quantity, ownership (IMMC or PM, and the dollar value of the part (as
determ ned | AW paragraph 5(a) of this clause). The USG will then debit the contractor's account for the dollar value of the
withdrawal . Al funds renmaining on account upon contract ternination shall be refunded to the contractor, subject to an accounting

of all GFP. (Changed by Anendnent 1)

(c) Wthin 14 days of contract award, the government will provide the contractor with a finalized |list of USG owned AH 1, T53-L-
703, MB5/CNITE, and 2.75 MM rocket managenent system (RMS) parts available for transfer. Wthin 30 days of ceasing centralized
item managenment functions for UH1HV and T-53-L-13B parts, the government will provide the contractor a finalized Iist of USG
owned UH 1H V and T-53 parts available for transfer. The contractor shall bear the responsibility for verifying these lists and
selecting parts for transfer before incorporating the parts into its inventory, and shall be solely responsible for ascertaining
and determ ning the acceptability of such parts in all respects, including without limtation the part nunber, condition, currency
(for exanple, the revision to which the part was manufactured or the quality standard under which it was manufactured), quality,
hours of use or hours remaining before overhaul, and renmining shelf-life. Provided, however, that a USG representative shall be
present at the transfer of such parts, and no parts may be transferred w thout the concurrence of the representative in the
inventory. While the contractor shall bear no responsibility with respect to such parts when requisitioned by the USG (except with
respect to the proper maintenance, storage, and safeguarding such parts under FAR Part 45), the USG shall bear no responsibility
with respect to the contractor's use of such parts either for its own uses or for sale to its conmmercial custonmers, and disclains
all warranties, express or inplied, including without limtation those with respect to merchantability, course of dealing, usage of
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trade, or fitness for any particular purpose. The contractor agrees that any parts withdrawn by it for uses other than under this
contract shall be at his own risk, and that the sale of such parts is "as is." The contractor shall be responsible for and bear
the expense of loss or repairs required after renmoval of the parts from USG war ehouses, except for reparables received in

unservi ceabl e condition as provided in paragraph (b) above. No Supply Discrepancy Reports of Econom c Cost of Damage Reports will
be accepted with respect to parts taken under contractor control pursuant to this clause. The contractor shall maintain a record
of the transfer of the inventory, and a copy of such record and witten acceptance of the inventory (DD 1149) shall acconpany

shi pnent of the parts from USG custody. Upon conpletion of the 60 day transition period after contract award, the contractor shall
be responsible for nmeeting all contract requirements with respect to parts supply, regardl ess of the status of transfers of USG
owned parts, if any.

(d) The contractor shall not comm ngle government and contractor stock. The contractor shall be responsible and accountable for
al | government stock accepted into inventory, which shall be physically separately maintained, and the contractor shall account for
all serialized parts by part nunber. Al docunmentation transferred with USG parts (including without |imitation FSCAP,

dem litarization code, and condition code tags) shall be maintained and preserved by the contractor and transferred with such parts
to the ultimate owner upon requisition either by the USG or the contractor for conmercial use. The contractor shall provide for
the preservation, protection, maintenance, and repair of the USG parts in accordance with sound commercial practices. The
provisions of FAR Part 45 are applicable to this inventory except to the extent that they specifically conflict with the provisions
of this clause. The contractor shall nmintain a current accountable inventory of transferred USG stock. This inventory nay be

mai ntai ned el ectronically, provided the information is backed up in accordance with sound commercial practices. Such inventory
shall be maintained and updated continuously, and shall be accessible to the USGvia web in a "real time" manner via CITIS, as
otherwise required in this contract. Further, the contractor shall develop and nmintain a system whereby the USG may order parts
electronically via web-based CITIS, as otherwise required in this contract. Oders may be placed in this manner whether for USG
owned parts or CAP.

(e) The contractor nmay identify to the government furnished inventory that could be regarded as excess due to expiring shelf
life, obsolescence, or other reasons. |f the contracting officer concurs, upon direction of the PCO ACO the contractor shall
di spose of such parts in accordance with FAR 45.610 and FAR 45.611.

4. FILL RATES

(a) As USG stocks are depleted, or immediately in the case of items for which there was no pre-existing USG stock or stock that
has not yet been approved for transfer pursuant to paragraph 3 above, the contractor shall provide CAP as necessary to maintain

contractual fill rates as required in this clause. For parts for which there is no conmercial equivalent, contractor nmay use
forner governnent surplus as provided or if not obtainable within paraneters, through CAP with substantially sane form fit or
function. Al UH1 parts are exenpted fromfill rates until governnent stock is consigned approxi mately October 2004. The USG may

continue to requisition USG UH1 stock through the Arny supply systemthrough at |east Septenber 2004. (Changed by Anendnent 1)
Wth the exception of parts supplied | AWparagraph 4(b) below, all CAP parts shall be OEM or FAA certified (which may include PMA
parts manufactured in the US by a firmincorporated in the US, but shall not include parts manufactured in a foreign country and/or

by a firmincorporated in a foreign country without the express authorization of the Contracting Officer) for use on the BHTlI 204,
205, or 212, and T53 engine or commrercial equival ent engines, and all shall bear a commercial part nunmber, and be equivalent to the
NSN identified in the attachnent to Section B of the contract in form fit and function. (Changed by Anendnent 2) The contractor
shal | be solely responsible for the selection of such substitute parts, including the approval and selection of subcontractors and
vendors, and shall make such selections using a best value judgnent taking into consideration quality, cost (with respect to CAP
®&A), and other appropriate factors. The contractor is required by the contract to proactively plan agai nst obsol escence and ot her
supply probl ems which nmay inpact the contractor's performance under this contract. Wth the exception of parts supplied in
accordance with paragraph 4(b) below, in the case of consumables, all CAP shall be new and unused, shelf-life conpliant. Wth the
exception of parts supplied in accordance w th paragraph 4(b) below, in the case of reparables, all CAP shall be either new and
unused, or repaired/ overhauled to condition code A

(b) The contractor may supply former government surplus in the performance of this contract, subject to the follow ng conditions:

(i) The contractor shall evaluate any such parts to ensure that such parts:

*are actually former government surplus parts

*are contained in the original, undamaged packagi ng

*were never identified as Condition Code H, Condemmed

*were manufactured in accordance with QE Std 1 (or equivalent quality systemas previously approved by the USGin the
case of parts manufactured by Honeywel|) and if repaired or overhaul ed, were repaired or overhauled in accordance with Q€ Std 2

*are shelf-life conpliant, if applicable

*have not corroded, or if containing deteriorable parts or conponents (such as rubber or grease), such parts have not
deteriorated

*have not experienced any other danage, defects, or deterioration in the course of storage or transportation since the
parts left US custody

*have never been subject to any QDRs or other formof quality defect report or record

*if serialized (by a contractor not under the USG SNRR program, do not have serial nunmbers that duplicate serial
nunbers of parts condemmed by the USG
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(ii) The contractor shall be solely responsible for obtaining and exam ning any contracts required for such eval uations, and
for any inspections or testing required for such evaluations, and shall solely bear any expense for such eval uations.

(iii) The contractor shall give the USG notice via CITIS concurrently with the shipment of any former government surplus
parts that such part or parts have been supplied under this contract.

(iv) Wth the notice of shipnment of former government surplus parts, the contractor shall make a certification that an
eval uation of such parts has been performed in accordance w th paragraph 4(b)(i) above, and that the contractor warrants that said
parts are conpliant with all conditions as required above.

(v) In the event that the contractor is unable to make the required certification with respect to any part for any reason,
including without limtation the physical inability or the inpracticability of inspections or testing, then the contractor shall
not supply such parts in the performance of this contract.

(c) The contractor shall nmaintain no less than the required fill rate for any and all USG owned parts requisitioned under CLIN
X004AA. A fill rate of less than this is deternmined to be an unacceptable |evel of performance, and if the calculated fill rate
for two successive periods falls below this level, the government may terminate the contract for default. The contractor is
entitled to the handling fee per part for parts ordered under this CLIN. The requisition of reparables that were received fromthe

USG i n unserviceabl e condition shall be excluded fromthe fill rate cal cul ations.
(d) The contractor shall nmaintain no less than the required fill rate for any and all CAP parts ordered under CLIN X005AA, Fi xed
Price CAP. A fill rate of less than this is determned to be an unacceptable |evel of performance, and if the calculated fill rate

for two successive periods falls below this level, the government may terminate the contract for default. Achieverment of this fill
rate for any one period entitles the contractor to the delivery incentive fee per part under CLIN XO05AA for the follow ng quarter.

(e) For parts ordered under CLIN X006, Cost Reinmbursable CAP, the delivery schedule and price will be subject to negotiation;
provi ded, however, that within 2 business days of receipt of an order for said parts, the contractor shall respond electronically
(through CITIS) with a price quote and availability (estimated delivery date). The contractor is entitled to the handling fee for
parts ordered under this CLIN.

(f) The contractor is entitled to the handling fee for parts requisitioned by the USG under all CLINS other than ( ) firmfixed
price CAP (CLIN X005). The contractor is not entitled to delivery incentive fee for the delivery of parts ordered under any CLINS
other than as specifically addressed in this clause. (Changed by Anendment 1)

(g) The fill rates for USG owned parts and CAP parts ordered under CLIN X005 will be calcul ated separately on a quarterly,

cunul ative basis for all orders received in the quarterly reporting period, beginning upon conpletion of the 60 day transition
period as otherw se provided for in this contract. The contractor shall calculate the fill rates for the preceding quarter and
shal | provide the calculated fill rates and the date on which these cal cul ations were based by posting to CITIS no later than the
end of the first calendar nonth followi ng the quarter, and thereafter in the same manner, for USGreview. |f the contractor
achieves the required fill rate in order to receive the delivery incentive fee for each part ordered or requisitioned the foll ow ng
quarter, the incentive shall be applied beginning two cal endar nonths after conpletion of the reporting period, so that the
reporting period and incentive period will be rolling quarters separated by two nonths. Conplete records of the on-time fill rates

shall be maintained by the contractor and nmade avail abl e for governnent review and inspection upon demand.
5. FINANCI AL OBLI GATI ONS

(a) The contractor acknow edges and agrees that by acceptance of USG property, the contractor is liable for returning either the
consi gned part replacenment part, as provided above, or payment equaling the npst recent AVDF price of the part in the case of
consumabl es, or paynent equaling the nost recent AVDF price as adjusted for the condition code in accordance with the provisions of
DoD 7000. 14-R in the case of reparables, notw thstanding any accident, |oss, or damage, regardless of fault or lack thereof (with
the exception of excess property disposed of through FAR Part 45 as provi ded above). The contractor may fulfill this obligation on
subsequent contracts with the governnent upon the witten nutual agreenent of the parties.

(b) In the event that funds are obligated on the contract in advance of orders or requisitions placed for parts, the contractor
shall track the funds renaining avail able on a continuous basis, by delivery order, country, CLIN and SLIN, and shall notify the
USG when the | evel of funding reaches 20% of the original obligated ambunt. Once the 20%ceiling is net, the contractor shall not
be authorized to fill any orders or performany other work to be invoiced off these funds unless specifically authorized by the
PCQO' ACO or new funds are obligated on the contract with respect to that specific country, CLIN, and SLIN.

H 17 OVER- AND- ABOVE WORK (Applicable to CLIN(s) X008AD; X009AA; X0010; X011; & X015 "Over & Above")
The Contractor nay be required to perform Over and Above (O8A, hereafter) Wrk for Mintenance and Engi ne Overhaul and Repair. In

accordance with DFARS 252.217-7028, "Over and Above Work", Section |, herein, and subject to funding linmtations under the
referenced CLIN(s) established in Section B, the follow ng procedures are established:
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(a) Authorization to Proceed/Bill of Mterial/Rough Order of Magnitude (BOM & ROV : The Contractor is NOT authorized to
proceed with itenms ordered under O8A without prior approval fromthe Contracting Officer. Authorization to proceed nust be in
writing. Verbal authorization by the Contracting O ficer nmay be given in an energency situation but shall be confirned in witing
by the Contracting Officer within fifteen (15) working days fromthe date of issuance. The Contractor shall notify the PCO ACO if
the witten authorization is not received within fifteen (15) working days.

(b) Work Requests are required for work performed under the referenced CLIN(s). Each Wrk Request shall be a stand-al one
docurent serially nunbered beginning with the nunber one. Subsequent changes to Wrk Requests shall be identified by using the
original Wrk Request nunber followed by an al phabetic designator beginning with "A". If nore than one change is made, the
al phabetic designator shall be consecutive. The Contractor shall certify thereon that the work is not covered by the basic fixed-
price effort or under any other contract CLIN. The Contractor shall prepare Wrrk Requests in a uniformformat acceptable to and
approved by the PCO The Contractor shall submt the Wrk Request to the Governnent Representative. Upon request of the PCO the
Contractor shall also prepare consolidated Wrk Requests covering previously approved worKk.

(c) Over and Above Work Requests

(1) Procedures: \Wen effort is required under the referenced CLIN(s), the Contractor shall pronptly notify the
Contracting Oficer through the on-site QAR Upon such notification, the Contracting Officer will issue an authorization and
establish a limtation on funds to be expended. The Contractor shall not exceed this funding limtation unless and until the
anount is expressly nodified by the Contracting Officer. Upon receipt of the authorization fromthe Contracting Oficer, the
Contractor shall proceed with performance as provided by this work request authorization and contract terms. The Contractor shall
not proceed w thout this authorization.

(2) Work Request Format: The Contractor shall submt separate Work Requests for work to be performed under individual
CLIN(s). Wrk Requests shall contain, as a minimum the follow ng information:

Aircraft identification

Dat e prepared

Wor k Request nunber

How Mal functi oned

When di scover ed

Action taken

Work areal/ Station (when applicable)

Work zone (when applicable)

Aircraft station (when applicable)

CLI N SubCLI N

CLIN units

Narrative description of defect

Proposed man- hours

Part nunmbers and quantity

Proposed corrective action with criteria for performance(i.e., technical publication paragraph)
QOperations breakdown with nunber of man-hours per step when proposed nan-hours are 8 or nore
Cost breakout by: materials, |abor, other direct cost-FFP, other direct cost reinbursable
Repair schedule/ tine frane

*.Q'OOJB_X‘_'_'ILD_"‘FD o 0 T o

(d) Definitization O Wrk Requests:

The Contracting Officer will definitize Wrk Requests based on | abor hours nultiplied by the FFP conposite |l abor rate cited in
Section B for the applicable CLIN. The nunmber of |abor hours required will be negotiated between the prine Contractor and the
Contracting Officer. Labor hours are defined as the |abor hours perforned by the personnel actually engaged in the direct
performance of work required. This |abor does not include any |abor perforned, for exanple, by administrative, support or
supervi sory personnel, such as, but not limted to, tinmekeepers, payroll clerks, purchasing, material handling, quality control,
storing and issuing personnel. (Changed by Anendnment 03) Quality control personnel are those persons who apply standards to
finished work or products to determine that finished production work is serviceable in all respects. Direct parts and materials,
and travel and per diem (authorized in advance by the Governnment), required to performthe Over & Above work shall be reinbursed
under O8A CLINs, as applicable. Failure to agree upon total allowable, allocable price shall be subject to the "Disputes" clause
of this contract. The Contracting Officer will prepare and execute a bilateral contract nodification for approved, definitized
Work Requests, and forward two (2) copies of the resulting nodification to the Contracting Oficer.

(e) At any tinme during the contract performance, when sufficient data becones available on a repetitive task being perfornmed
in the fixed hourly rate category, either the Contractor, the Contracting Oficer may request a negotiation to establish a firm
fixed-price (fixed-price item) for that itemfor the remaining life of the contract. Al such changes will be nade to the contract
by the PCO.
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(f) Authority To Negotiate: The Contractor shall provide the Contracting Officer a list of names of individuals authorized
to bind the conpany and specify the limtations of their authority. This list shall reflect the information provided in Section K,
herein, FAR clause 52.215-11, "Authorized Negotiators". It is the Contractor's responsibility to keep this list current.

H 18 No technical data, governnent services, hardware, equipnent, special tooling not specifically identified as such in the
contract will be provided as Governnment Furnished Property/Equi prent/Information. No provisions are made in the Solicitation to
provi de property/equiprent/infornation other than sel ected Government stock to be consigned and country specific aircraft
configuration data as required, and the T53 DMAR.  No provisions are in the Solicitation to furnish the UHL Aircraft required for
the UHL training requirements in SOW Section 14 as GFP.

H 19 The Contractor shall provide all products, technical and other data, services, and facilities required for the full
performance of the contract requirenents.

H 20 Commercial Support Services (CSS) Transition

During the period fromthe date of contract award of the first performance period in Delivery Oder 0001, The Contractor will
perform Transition Activities | AWthe proposed Transition Plan (as provided by the successful Oferor and incorporated into the
contract as an attachment at award). The Contractor shall be paid upon a successful denonstration of transition activities |AWthe
Transition Plan. Any recurring transition expenses shall be included in the Contractor's firmfixed pricing, as appropriate.

H 21 Gound And Flight Risk dause (DFARS 252.228-7001) and Arny Regul ation 95-20 apply to FMS Country Aircraft and contractor
operations unless otherw se specified by the Delivery Order.

H 22 OFF- SHORE PROCUREMENT: Foreign Participation | AW22USA2791(c), Section 42(c) of the Arns Export Control Act, & DOD 5105. 38-
M 90210 (Security Assistance Managenent Manual):

The prime contractor and all team nenbers, if any, nust be incorporated in the United States. No material manufactured outside of
the United States may be used in the performance of this contract (with the exception of GFP/ GFM without the express witten

aut hori zation of the PCO or as permitted or required by the delivery order. No |abor may be perfornmed outside the United States
wi thout the express witten authorization of PCO, or as pernmitted or required by delivery order.

H 23 Narrative Deleted. (Changed by Amendnent 7)

H 24 The contractor is responsible for accounting for costs appropriately and for naintaining records, including supporting
docunent ati on, adequate to denobnstrate that costs claimed have been incurred, are allocable to the contract, and conply with
applicable cost principles. The contracting officer may disallow all or part of a clainmed cost which is inadequately supported

H 25 M nimum Smal | Business Participation Requirenents
In performance of this contract, the contractor shall ensure that a mninumof 30%of the total obligated value is perfornmed by
smal | business concerns. Wthin this total small business requirenent, the follow ng participation |evels shall be set:

Smal | Di sadvant aged Busi ness _ 10%
HUBZone Smal | Busi ness _ 1%
Servi ce Disabl ed Veteran Omed Smal| Business 1%

Actual participation data (i.e., total small business participation amount and actual anmounts per the subcategories set forth in
par agraph A above) shall be subnmitted in witing to the Contracting O ficer sem -annually fromthe date of contract award. |If, at
any time during contract performance, the Contracting Oficer determines that small business participation |levels are not being
mai ntained at or within reasonable proximty of the above m nimumrequirenments, the contactor shall be required to submt a plan
for reallocating resources in a manner that will ensure the mninumrequirenents will be net. The reallocation plan shall be
subnmitted not later than 15 days after notice fromthe contracting officer and inplenmentation shall begin within 20 days
thereafter.

H 26 52.242-4702 Technical Liaison and Surveillance C ause JUN 1997

Performance by the Contractor of the functional aspects of the delivery/task orders awarded under this contract shall be under the
cogni zance of the Contracting Officer's Representative (COR)/Technical Mnitor. Al functional liaison and functional surveillance
of the contractor, within the scope of this contract, will be furnished by THE COR Technical Mnitor, or his authorized
representative. Conmunication of functional matters pertaining to this contract shall be directly between the Contractor and the
US Arny Aviation and Mssile Comrand, Security Assistance Managenent Directorate (SAMD), AVMBAM SA/ ATTN. COR/ Technical Monitor,
Redst one Arsenal, AL 35898, with a copy of such correspondence to the ACO and PCO

The above clause is governed by the follow ng:
No change in the scope or within the scope of this contract, or delivery/task orders awarded under this contract, which would

effect a change in any termor provision of this contract shall be nade except by a nodification executed by the Contracting
Oficer. The Contractor is responsible to insure that all contractor personnel are know edgeabl e and cogni zant of this contract
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provision. Changes to delivery/task orders effort accepted and performed by contractor personnel outside of the contract without
specific authorization of the Contracting Oficer shall be the responsibility of the Contractor.

H27. Rent-Free Use of Covernnent Oaned Property

No Government Furnished Property (GFP) shall be proposed other than that identified in the RFP with the exception of public-private
partnershi ps under 10 USC Section 2474, which applies to depots designated as Centers of Industrial and Technical Excellence under
the statute.

H28. Prograns of Instruction (PA) and Flight Training Guides (FTG, Attachnents 37-61: Due to the obsol escence and |linited
access of the specific Sinmulator Flight Training System (SFTS) Sinulators, nodel 2B24, commercial flight sinulators may be used in
lieu of specific nodels called out in the FTGs and POs provided all tasks may be perfornmed and evaluated |AWthe FTGs and PO s.
As previously stated by the Governnent, no governnent furnished sinulators will be provided.” “SOWParagraph 4.1 is anended to
delete the last sentence as follows: “The Contractor shall use Simulators |AWthe FTGs and PO s.”” (Added by Amendnent 7)

*** END OF NARRATIVE H 002 ***
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SECTION | - CONTRACT CLAUSES
Status Regulatory Cte Title Dat e

I-1 ADDED 52.228- 3 WORKERS' COMPENSATI ON | NSURANCE ( DEFENSE BASE ACT) APR/ 1984
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