1. ThisContract Is A Rated Order Rating Page 1 of 78
SOLICITATION, OFFER AND AWARD Under DPAS (15 CFR 700) } DOAL

2. Contract No. 3. Solicitation No. 4. Type of Solicitation 5. Date | ssued 6. Requisition/Purchase No.
Wb8RGZ- 04- R- 0674 Negot i ated (RFP) 2004SEPO1 SEE SCHEDULE
7. |ssued By Code VESRGZ | 8. Address Offer To (If Other Than Item 7)

US ARMY AVI ATION & M SSI LE COVIVAND
AVBAM AC- CM A
REDSTONE ARSENAL AL 35898- 5280

SOLICITATION NOTE: In sealed bid solicitations ‘offer’ and ‘offeror’ mean ‘bid’ and ‘bidder’.

9. Sealed offersin original and __1 si gned copiesfor furnishing the suppliesor servicesin the Schedule will bereceived at the

place specified in item 8, or if handcarried, in the depository located in MAIN LOBBY, BLDG 5681, 5681 WOOD RD until
04: 00pm (hour) local time __20040CT18 (Date).

Caution - Late Submissions, Modifications, and Withdrawals: See Section L, Provision No. 52.214-7 or 52.215-1. All offersare subject to all termsand

conditions contained in this solicitation.

10. For Information } Name M CHAEL HI CKS Telephone No. (Include Area Code) (NO Collect Calls)
Call: E-mail address. M CHAEL. HI CKS@EQAVN. REDSTONE. ARMY. M L (256) 313-4509
11. Table Of Contents
(X) | Section | Description [ Page(s) | (X) | Section | Description | Page(s
Part | - The Schedule Part |l - Contract Clauses

X A Solicitation/Contract Form 1 X ] I [Contract Clauses [ 28
X B Suppliesor Services and Prices/Costs 4 Part |11 - List Of Documents, Exhibits, And Other Attachments

c Descr iption/Specs./Wor k Statement X ] J [List of Attachments [ 51
X D Packaging and Marking 20 Part |V - Representations And I nstructions
X E I nspection and Acceptance 21 X K Representations, Certifications, and 52
X F Deliveries or Performance 22 Other Statements of Offerors

G Contract Administration Data X L Instrs., Conds., and Noticesto Offerors 61
X H Special Contract Requirements 23 X M Evaluation Factorsfor Award 74

OFFER (Must befully completed by offeror)

NOTE: Item 12 does not apply if the solicitation includes the provisions at 52.214-16, Minimum Bid Acceptance Period.

12. In compliance with the above, the under signed agrees, if this offer isaccepted within calendar days (60 calendar day s unlessadifferent period is
inserted by the offeror) from the date for receipt of offers specified above, to furnish any or all items upon which prices are offered at the price set opposite
each item, delivered at the designated point(s), within the time specified in the schedule.

13. Discount For Prompt Payment }
(See Section |, Clause No. 52.232-8)

14. Acknowledgment of Amendments (The offeror acknowledges Amendment Number Date Amendment Number Date
receipt of amendmentsto the Solicitation for offerorsand related
documents number ed and dated:

15A. Contractor/Offeror/Quoter Code Facility 16. Name and Title of Person Authorized to Sign Offer (Typeor Print)
15B. Telephone Number (Include 15C. Check if Remittance Addressis 17. Signature 18. Offer Date
Area Code) [l Different From BIk 15A-
Furnish Such Address|n Offer

AWARD (To be completed by Gover nment)

19. Accepted As To Items Numbered 20. Amount 21. Accounting And Appropriation
22. Authority For Using Other Than Full And Open Competition: 23. Submit Invoices To Address Shown In Item
[]10U.SC.2304(c)( ) []41uU.s.C. 253(c)( ) (4 copies unless otherwise specified) }

24, Administered By (If other than Item 7) Code 25. Payment Will Be Made By Code | |

SCD PAS ADP PT

26. Name of Contracting Officer (Typeor Print) 27. United States Of America 28. Award Date

(Signature of Contracting Officer)

IMPORTANT - Award will be made on this Form, or on Standard Form 26, or by other authorized official written notice.

NSN 7540-01-152-8064 33-132 Standard Form 33 (Rev. 4-85)
PREVIOUSEDITIONSNOT USABLE Prescribed By GSA-FAR (48 CFR) 53.214(c)
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SECTI ON A - SUPPLEMENTAL | NFORVATI ON

Regul atory Cite Title Dat e

Al 52. 204- 4000 SI GNATURE AUTHORI TY ( USAAMCOM) OCT/ 2000

(a) The individual signing this offer nmust have authority to bind the offeror to a contract. FAR 4.102(a) through (e) require
that the contracting officer have specific evidence of the signer's authority to bind the offeror. This evidence of authority is a
condition that nust be nmet before the contracting officer can execute any contract resulting fromthis solicitation.

(b) Oferors nust provide evidence, appropriate to their business category, of the signer's authority to bind themon a contract.
This evidence may be:

(1) Furnished as an attachment to its offer; or

(2) ldentified inits offer by specific reference to an earlier offer subnmitted to this buying office within the past 12
nont hs, where the signer's authority was confirmed by attachment to that offer; or;

(3) Furnished upon receipt of a specific request for the information fromthe contracting officer.

(End of d ause)

RFP Wb8RGZ- 04- R- 0674
U. S. Arny Extended Range/ Muilti-Purpose (ERWP) Unnanned Aerial Vehicle (UAV)
Executive Summary

1. Program Objectives. The U 'S. Arny seeks to acquire and field an existing ERW UAV systemthat provides the best overall value to
nmeet the mlitary commander's need for near real time, highly accurate, sustainable capability for over the horizon/hill Reconnaissance,
Surveill ance, and Target Acquisition (RSTA), Conmand and Control, Conmunication Relay, Signals Intelligence (SIGNT), Elecontronice
Warfare, Attack, Weapons of Mass Destruction (WWD) detection, battle dammge assessnent (BDA) and special operations mssions during
peacetine and all levels of war agai nst defended/denied factions over extended periods of tine. The Increment | system nust be Key

Per f ormance Paraneters (KPP) conpliant by Initial Operation, Testing and Evaluation (1OT&). The trade space requirenents and
priorities provided as an Attachnent to this RFP shall be considered in the offeror's design growth prioritization, under their
prograni s evol utionary acquisition approach. The ERWP UAV systemis expected to provide on open architecture and will be accessed for
growt h capability toward neeting additional ORD requirenents through a tinme-phased upgrade approach.

2. On 29 March 2004, U.S. Arny Aviation and Mssile Command released to industry a draft Request for Proposal (RFP) Number WB8RGZ- 04- R-
0467 on a full and open conpetition basis for the U S. Arny ERW UAV Program Draft RFP WB8RGZ- 04- R- 0467 was issued for the purpose of
obtaining industry feedback on its content and acquisition approach. Interested parties were invited to submt reconmendations or
alternatives to the CGovernnent's proposed approach, ways to reduce total cost of ownership, and ways to nmaximze conpetition. As a
result of issuance of Draft RFP Wb8RGZ- 04- R- 0467, AMCOM has issued eight (8) amendments providing industry questions and coments and
AMCOM answers as well as clarifications to the ERVW UAV systemrequirenent. On 05 May 2004, AMCOM conducted a pre-proposal conference
(I'ndustry Day) in Huntsville, Alabama to answer industry questions and comments and to provide status on the final RFP rel ease.

3. Basis for Awards.

The ERWMP UAV System conpetition shall be conducted in two phases (I and Il). The award of Phase | and Phase Il will be based on the
following. An inherent consideration during the evaluation of proposals for both Phase | and Phase Il is the proposal risk associated
with an offerors proposed approach for neeting the Governments requirenents. |Inconsistencies anong an offerors technical, managenent
and cost proposals may indicate a | ack of understanding and induce risk. Risk shall be considered in the evaluation of each Factor.
For both Phase | and Phase ||, in accordance with a “best value” approach, the contract award may be nade to other than the |low priced
offeror or other than the offeror with the highest technical, nanagenent, and past performance ratings.

Phase | basis of award: the Governnent will award up to two contracts for System Capabilities Denpnstration (SCD) to the

responsi bl e of feror(s) whose proposal is determned to offer the best value to the Government. The determ nation considers
conpliance with the initial entry gate criteria, conbined with an eval uation of proposals based on the Technical, Cost, Mnagenent
and Past Perfornmance Factors.

Phase Il basis of award: the Governnent will award one contract for Systens Devel opnent and Denonstration (SDD) (by exercise of a
priced option on the SCD contract) to the responsible offeror whose proposal is deternmined to offer the best value to the
Governnment. The determ nation considers an offeror's performance during SCD, conbined with an evaluation of proposals based on the
Techni cal, Cost, Managenent and Past Performance Factors.
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4. Full performance on this contract will require access to information/equipnment that is not considered appropriate for release to
foreign participants. Therefore, only those U S. conpanies possessing a U S. issued facility clearance at the Secret level will be
considered for participation at the Prime level. Foreign and non cleared U S. conpanies desiring to participate at the subcontracting
I evel may request the releaseable portion of the solicitation for subcontracting purposes, however, participation is not guaranteed.
Further, interested foreign conpanies/representatives nust submt an official request for information through their respective Enbassy.
Requests received in any other nmanner will not be accepted.

5. The U S. Arny UAV Program Ofice has established a web site at http://ww.tuav.redstone.arny.nml/ernp2. To access the web site you
must obtain a login and password. This information can be obtained from M chael H cks, AMCOM Contract Specialist via email at
M chael . H cks@&eoAvn. redstone. arnmy. m | .

6. The RFP and all subsequent RFP anmendnents (if applicable) will be available on the web site at
https://wwproc.redstone.arny. ml/acquisition/current business and at http://ww.tuav.redstone.arny.ml/ernp2. However, the RFP
Attachnments/Exhibits are available only on the web site at http://ww.tuav.redstone.arny.nmil/ernp2

7. The type of contract to be utilized for the ERW UAV System RFP Wb8RGZ- 04- R-0674 SDD shal|l be a Cost-Plus-Incentive-Fee (CPIF) with
an Award Fee feature (CPlF/ AF) except Contract Line Item Numbers (CLINs) 0101AA through 0101AM and 0102AA will be CPIF only w thout an
AF feature. |In accordance with Section I.120, Incentive Fee, the offerors shall propose a CPIF for all effort described under CLIN
0002AA, 0101AA through 0101AM and 0102AA by providing a Target Cost, Target Incentive Fee and Total CPIF. Additionally, in accordance
with RFP special provision, Section H 4, Award Fee, the Governnent shall have $12, 150,000 avail able as an award fee anount, for the SDD
effort as described in Attachnent 003, as shown in SubCLIN 0002AB.
8. The SDD effort described in CLINs 0002AA t hrough 0002AG 0003AA, 0101AA through 0101AM and 0102AA will be incorporated as an Option
to the up to two separate SCD contracts. Upon award of the SDD to a single contractor, the Governnment will exercise the SDD Options
contained in the SCD contract. The option exercise date for the SDDis no later than 360 cal endar days after award of the SCD contract.
9. The CLIN structure in Section Bis as foll ows:
CLI N 0001AA - Separate concurrent firmfixed priced contracts for performance of the SCD. No single contract shall exceed $250, 000. 00.
CLI N 0002AA - Performance of SDD based on CPIF type contract (Option)
CLI N 0002AB - SDD Award Fee (Option)
CLI N 0002AC — 0002AG - CPIF Increnental Funding FYO5 through FY09)
CLI N 0O003AA - SSD Data Itens (Option) - Not Separately Priced from CLI N 0002AA.
CLI N 0101AA — 0101AM - CPIF Priced Options for Twelve (12) Trade Studies (Option)
CLIN 0102AA - CPIF Priced Option for Hellfire Mssile (AGW 144K) Integration Into ERVP UAV System
10. In the event of a conflict between this Executive Summary and the RFP, the RFP controls.
11. Reference SF 33, Block 12, offeror's proposal will be valid for 180 cal endar days. Please annotate 180 cal endar days in Bl ock 12.
12. Oferors shall delivery proposals to the follow ng address:

U.S. Arny Aviation and M ssile Command

Bui | di ng 5681 (Front Lobby)

Attn: Mchael Hicks (AVBAM AC-CM A)

5681 Wbod Road
Redst one Arsenal, AL 35898

*** END OF NARRATI VE A 001 ***
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ITEM NO SUPPLIES/SERVICES QUANTITY |UNIT UNIT PRICE AMOUNT
SECTI ON B - SUPPLI ES OR SERVI CES AND PRI CES/ COSTS
0001 SYSTEM CAPABI LI TY DEMONSTRATI ON ( SCD)
SECURI TY CLASS: Uncl assified
0001AA SYSTEM CAPABI LI TI ES DEMONSTRATI ON ( SCD) $
CLI N CONTRACT TYPE:
Firm Fi xed- Price
NOUN:  SCD
PRON: 9U4ER4B1D9 PRON AMD: 01
O feror shall perform|AW Systenis
Capabilities Denonstration (SCD)
Statenment of Work (SOW as contained in
Attachment 002 to the RFP.
The contract price shall not exceed
$250, 000.
Pl ease annotate the FFP in the SubCLIN
0001AA Ampunt col um.
(End of narrative B001)
I nspection and_Accept ance
| NSPECTI ON:  Dest i nati on ACCEPTANCE: Desti nation
Deliveries or Performance
DEL REL CD QUANTI TY DAYS AFTER AWARD
001 0 0030
$
See Section F-9.
(End of narrative FO001)
0002 CPI F/ AF_SYS. DEV. DEMO. (SDD) -COPTION
SECURI TY CLASS: Uncl assified
0002AA CPI F SDD - OPTI ON $
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ITEM NO

SUPPLIES/SERVICES

QUANTITY |UNIT

UNIT PRICE

AMOUNT

NOUN: ER/ MP SYS DEV DEMO

O feror shall
to the RFP.
| AW Section L, the Offeror

the closing date of the RFP.

| AW Section |.120,
shal |

Target Cost: $
Target Incentive Fee: $
Total CPIF: $

Share Ratio
Cost I ncentive (Underrun):

Cost Incentive (Overrun):

M ni mum Fee:
Maxi mum Fee:

2009.

I nspection and_Accept ance
I NSPECTION: Origin

Deliveries or Performance
DLVR SCH

REL_CD QUANTI TY

provide the effort described in SDD
Statement of Work as contained in Attachment 003

shal |
Pl us-1ncentive-Fee (CPIF) proposal

I ncentive Fee,
conpl ete the block with its proposed CPIF
structure for SDD (entire CLIN 0002 with
exception of SubCLI N 0002AB):

0% of Target Cost
15% of Target Cost

The period of performance for CLIN 0002 (SDD) is
fromthe date of contract award through 30 April

(End of narrative B001)

ACCEPTANCE: Origin

submit a Cost-
on or before

the offeror

Govt 75% Ktr
Govt 75% Ktr

25%
25%

PERF COWPL
DATE

001 0

Del i ver abl e Schedul e.

0002AB SDD AWARD FEE - OPTI ON

contractor shall performin
with Section H 4, Award Fee.

See Section F.13 for ERW Subsystens

(End of narrative FO001)

Upon exercise of the SDD option,

30- APR- 2009

the
accor dance
The

*% NSP **
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ITEM NO

SUPPLIES/SERVICES

QUANTITY

UNIT

UNIT PRICE

AMOUNT

0002AC

0002AD

offeror is not required to submt any
pricing infornmation pertaining to the
Award Fee for the SDD in the RFP.

(End of narrative B001)

| nspection and Acceptance
I NSPECTI ON:  Desti nation ACCEPTANCE: Desti nation

CPI F_SDD FYO5 | NCREMENTAL FUNDI NG

NOUN: ERMP SYS DEV AND DEMO

Descri ption/ Specs./Wrk Statenent

PROCUREMENT DOCUMENTATI ON TI TLE:
STATEMENT OF WORK

PROCUREMENT DOCUNMENTATI ON LOCATI ON:

ADDENDA: 01

I nspection _and Accept ance
I NSPECTION: Origin ACCEPTANCE: Origin

Deliveries or Perfornmance
DLVR SCH PERF COWPL
REL CD QUANTI TY DATE
001 0 31- DEC- 2005

The performance conpl etion date above represents
the end of the estimated period for expenditure
of this funding increnent.

(End of narrative FO001)

CPI F_SDD_FYO06 | NCREMENTAL FUNDI NG

NOUN: ERMP SYS DEV AND DEMO

Descri ption/ Specs. /Wrk Statenent

PROCUREMENT DOCUMENTATI ON TI TLE:
STATEMENT OF WORK

PROCUREMENT DOCUMENTATI ON LOCATI ON:

ADDENDA: 01

I nspection and_Accept ance
I NSPECTION: Origin ACCEPTANCE: Origin
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Deliveries or Performance
DLVR SCH PERF COWVPL
REL _CD QUANTI TY DATE
001 0 31- DEC- 2006
The performance conpl etion date above represents
the end of the estimated period for expenditure
of this funding increnent.
(End of narrative F001)
0002AE CPI F_SDD_FYO7 | NCREMENTAL FUNDI NG
NOUN: ERMP SYS DEV AND DEMO
Description/ Specs. /Wrk Statenent
PROCUREMENT DOCUMENTATI ON TI TLE:
STATEMENT OF WORK
PROCUREMENT DOCUMENTATI ON LOCATI ON:
ADDENDA: 01
| nspection and Acceptance
I NSPECTION: Origin ACCEPTANCE: Origin
Deliveries or Performance
DLVR SCH PERF COWPL
REL CD QUANTI TY DATE
001 0 31- DEC- 2007
The performance conpl etion date above represents
the end of the estimated period for expenditure
of this funding increnent.
(End of narrative FO01)
0002AF CPI F_SDD FY08 | NCREMENTAL FUNDI NG

NOUN: ERMP SYS DEV DEMO

Descri ption/ Specs./Wrk Statenent

PROCUREMENT DOCUMENTATI ON TI TLE:
STATEMENT OF WORK

PROCUREMENT DOCUNMENTATI ON LOCATI ON:




Reference No. of Document Being Continued

Page 8 of 78

CONTINUATION SHEET REPRI NT
PIIN/SIIN VWB8RGZ- 04- R- 0674 MOD/AMD
Name of Offeror or Contractor:
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ADDENDA: 01
I nspection _and Accept ance
I NSPECTION: Origin ACCEPTANCE: Origin
Deliveries or Performance
DLVR SCH PERF COWPL
REL CD QUANTI TY DATE
001 0 31- DEC- 2008
The performance conpl etion date above represents
the end of the estimated period for expenditure
of this funding increnent.
(End of narrative FO001)
0002AG CPI F SDD FY09 | NCREMENTAL FUNDI NG
NCUN: ERMP SYS DEV DEMO
Descri ption/ Specs. /Wrk Statenent
PROCUREMENT DOCUMENTATI ON TI TLE:
STATEMENT OF WORK
PROCUREMENT DOCUMENTATI ON' LOCATI ON:
ADDENDA: 01
I nspection and_Accept ance
I NSPECTION: Origin ACCEPTANCE: Origin
Deliveries or Performance
DLVR SCH PERF COWVPL
REL _CD QUANTI TY DATE
001 0 31- DEC- 2009
The performance conpl etion date above represents
the end of the estimated period for expenditure
of this funding increnent.
(End of narrative FO001)
0003 CPI F_SDD DATA | TEMS - OPTION

SECURI TY CLASS: Uncl assified
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0003AA CPIF SDD DATA I TEMS - OPTION
The offeror shall provide CDRLs for SDD
in accordance with Exhibit A to the RFP.
(End of narrative B001)
Packagi ng and Mar ki ng
0101 OPTI ON - TRADE STUDI ES
SECURI TY CLASS: Uncl assified
Note: Award Fee is not applicable to
Option CLINS 0101AA through 0101AM f or
Trade Studies.
(End of narrative B001)
0101AA OPTION - TRADE STUDI ES

NOUN: TRADE STUDI ES

O ferors shall provide an ldentification of ERW
life cycle cost reduction options Trade Study | AW
SDD SOW Attachnment 003 and Section H 5 'Exercise
of Options'.

| AW Section |.120, Incentive Fee, the offeror
shal | conplete the block with its proposed CPIF
structure for SubCLIN 0101AA:

Target Cost: $

Target Incentive Fee: $

Total CPIF: $

Share Ratio

Cost Incentive (Underrun): Govt 75% Ktr 25%
Cost Incentive (Overrun): Govt 75% Ktr 25%

M ni num Fee: 0% of Target Cost
Maxi mum Fee: 15% of Target Cost

(End of narrative B001)

| nspection and Acceptance
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Name of Offeror or Contractor:

ITEM NO SUPPLIES/SERVICES QUANTITY |UNIT UNIT PRICE AMOUNT
I NSPECTI ON:  Desti nation ACCEPTANCE: Desti nation
Deliveries or Performance
See Section F-12.

(End of narrative FO01)
0101AB OPTI ON - TRADE STUDI ES

0101AC

NOUN: TRADE STUDI ES

O ferors shall provide a Cost-Benefit-Risk

anal ysi s of nmai ntenance costs when using high-
cost, high reliability design/conponents versus
nmai nt enance costs when using | ow cost | ow
reliability design/conponents Trade Study | AW SDD
SOW At t achment 003 and Section H. 5 'Exercise of
Options'.

| AW Section 1.120, Incentive Fee, the offeror
shall conplete the block with its proposed CPIF
structure for SubCLIN 0101AB:

Target: Cost: $
Target Incentive Fee: $
Total CPIF: $
Share Ratio

Cost Incentive (Underrun): Govt 75% Ktr 25%
Cost Incentive (Overrun): Govt 75% Ktr 25%

M ni mum Fee: 0% of Target Cost

Maxi mum Fee: 15% of Target Cost

(End of narrative B001)

| nspection and Acceptance

I NSPECTI ON:  Desti nation ACCEPTANCE: Desti nation

Deliveries or Performance

See Section F-12.

(End of narrative FO01)

OPTION - TRADE STUDI ES
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ITEM NO

SUPPLIES/SERVICES

QUANTITY

UNIT

UNIT PRICE

AMOUNT

0101AD

NOUN: TRADE STUDI ES

O ferors shall provide a Cost-Benefit-Risk
anal ysis of identified options for |ogistics
footprint and transportability | oad-out
allocations for the conplete ERMP UAV system
Trade Study | AW SDD SOW Attachment 003 and
Section H. 5 ' Exercise of Options'.

| AW Section 1.122, Incentive Fee, the offeror
shal | conplete the block with its proposed CPIF
structure for SubCLIN 0101AC:

Target Cost: $
Target |ncentive Fee: $
Total CPIF: $

Share Ratio
Cost Incentive (Underrun):
Cost Incentive (Overrun):

CGovt 75% Ktr 25%
Govt 75% Ktr 25%

M ni num Fee: 0%
Maxi mum Fee: 15%

(End of narrative B001)

I nspection and_Accept ance
| NSPECTI ON:  Dest i nati on

ACCEPTANCE: Desti nation

Deliveries or Performance

See Section F-12.

(End of narrative FO001)

OPTI ON - TRADE STUDI ES

NOUN: TRADE STUDI ES

O ferors shall provide a Cost-Benefit-Risk

anal ysis conparing the follow ng options:
Integrating the air traffic control radio relay
radios with the communi cation relay payl oad
capability versus separate hardware functions in
the UAV Trade Study | AW SDD SOW Att achnent 003
and Section H. 5 'Exercise of Options'.

| AW Section |.120, Incentive Fee, the offeror
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shal | conplete the block with its proposed CPIF
structure for SubCLIN 0101AD:
Target Cost: $
Target |ncentive Fee: $
Total CPIF: $
Share Ratio
Cost Incentive (Underrun): Govt 75% Ktr 25%
Cost Incentive (Overrun): Govt 75% Ktr 25%
M ni num Fee: 0% of Target Cost
Maxi mum Fee: 15% of Target Cost
(End of narrative B001)
I nspection _and Accept ance
I NSPECTI ON:  Desti nation ACCEPTANCE: Destination
Deliveries or Performance
See Section F-12.
(End of narrative FO001)
0101AE OPTI ON - TRADE STUDI ES

NOUN: TRADE STUDI ES

O ferors shall provide an Engineering Trade Study
for integration of the Aviation M ssion Planning
System Trade Study | AW SDD SOW Att achnent 003 and
Section H 5 'Exercise of Options'.

| AW Section 1.120, Incentive Fee, the offeror
shall conplete the block with its proposed CPIF
structure for SubCLIN 0101AE:

Target Cost: $

Target Incentive Fee: $

Total CPIF: $

Share Ratio

Cost Incentive (Underrun): Govt 75% Ktr 25%
Cost Incentive (Overrun): CGovt 75% Ktr 25%

M ni mum Fee: 0% of Target Cost
Maxi mum Fee: 15% of Target Cost
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ITEM NO SUPPLIES/SERVICES QUANTITY |UNIT UNIT PRICE AMOUNT
(End of narrative B001)
I nspection and_Accept ance
| NSPECTI ON:  Dest i nati on ACCEPTANCE: Desti nation
Deliveries or Performance
See Section F-12.
(End of narrative F001)
0101AF OPTI ON - TRADE STUDI ES

NOUN: TRADE STUDI ES

O ferors shall provide a Production Engineering
Anal ysis Trade Study | AW SDD SOW Attachment 003
and Section H 5 'Exercise of Options'.

| AW Section 1.120, Incentive Fee, the offeror
shall conplete the block with its proposed CPIF
structure for SubCLIN 0101AF:

Target Cost: $

Target Incentive Fee: $

Total CPIF: $

Share Ratio

Cost Incentive (Underrun): Govt 75% Ktr 25%
Cost Incentive (Overrun): CGovt 75% Ktr 25%

M ni mum Fee: 0% of Target Cost
Maxi mum Fee: 15% of Target Cost

(End of narrative B001)

I nspection _and Accept ance

| NSPECTI ON:  Dest i nation ACCEPTANCE: Desti nation

Deliveries or Perfornmance

See Section F-12.

(End of narrative FO001)
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0101AG OPTI ON - TRADE STUDI ES
NCUN: TRADE STUDI ES
O ferors shall provide an Integration approach
bet ween AV _and GFE payl oads Trade Study | AW SDD
SOW At t achment 003 and Section H. 5 'Exercise of
Options'.
| AW Section 1.120, Incentive Fee, the offeror
shall conplete the block with its proposed CPIF
structure for SubCLIN 0101AG
Target Cost: $
Target Incentive Fee: $
Total CPIF: $
Share Ratio
Cost Incentive (Underrun): Govt 75% Ktr 25%
Cost Incentive (Overrun): CGovt 75% Ktr 25%
M ni mum Fee: 0% of Target Cost
Maxi mum Fee: 15% of Target Cost
(End of narrative B001)
I nspection _and Accept ance
I NSPECTI ON:  Desti nation ACCEPTANCE: Destination
Deliveries or Performance
See Section F-12.
(End of narrative FO001)
0101AH OPTI ON - TRADE STUDI ES $
NCUN: TRADE STUDI ES
O ferors shall provide a GCS Operator's Task
Anal ysis Trade Study | AW SDD SOW Attachnment 003
and Section H. 5 'Exercise of Options'.
| AW Section 1.120, Incentive Fee, the offeror
shall conplete the block with its proposed CPIF
structure for SubCLIN 0101AH:
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ITEM NO SUPPLIES/SERVICES QUANTITY |UNIT UNIT PRICE AMOUNT
Target Cost: $
Target Incentive Fee: $
Total CPIF: $
Share Ratio
Cost Incentive (Underrun): Govt 75% Ktr 25%
Cost Incentive (Overrun): Govt 75% Ktr 25%
M ni mum Fee: 0% of Target Cost
Maxi mum Fee: 15% of Target Cost
(End of narrative B001)
| nspection and Acceptance
I NSPECTI ON:  Desti nation ACCEPTANCE: Desti nation
Deliveries or Performance
See Section F-12.
(End of narrative FO01)
0101AJ OPTI ON - TRADE STUDI ES

NOUN: TRADE STUDI ES

O ferors shall

provide an AV_& GCS Human Factors

| AW Section |.120, Incentive Fee,
shal | conplete the block with its
structure for SubCLIN 0101AJ:

M ni num Fee:
Maxi mum Fee:

0% of Target Cost
15% of Target Cost

Anal ysis Trade Study | AW SDD SOW Attachnent 003
and Section H. 5 'Exercise of Options'.

Target Cost: $

Target |ncentive Fee: $

Total CPIF: $

Share Ratio

Cost Incentive (Underrun): Govt 75% Ktr 25%
Cost Incentive (Overrun): Govt 75% Ktr 25%

the offeror
proposed CPIF
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ITEM NO SUPPLIES/SERVICES QUANTITY |UNIT UNIT PRICE AMOUNT
(End of narrative B001)
| nspection and Acceptance
I NSPECTI ON:  Desti nation ACCEPTANCE: Desti nation
Deliveries or Performance
See Section F-12.
(End of narrative FO01)
0101AK OPTI ON - TRADE STUDI ES

NOUN: TRADE STUDI ES

O ferors shall provide a Level of

Repair Analysis

Section H. 5 ' Exercise of Options'.

| AW Section |.120, Incentive Fee,
shal | conplete the block with its
structure for SubCLIN 0101AK:

M ni num Fee:
Maxi mum Fee:

0% of Target Cost
15% of Target Cost

I nspection and_Accept ance
| NSPECTI ON:  Dest i nati on

Deliveries or Performance

See Section F-12.

(LORA) Trade Study | AW SDD SOW Attachnent 003 and

Target Cost: $

Target |ncentive Fee: $

Total CPIF: $

Share Ratio

Cost Incentive (Underrun): Govt 75% Ktr 25%
Cost Incentive (Overrun): Govt 75% Ktr 25%

(End of narrative B001)

ACCEPTANCE: Desti nation

(End of narrative FO001)

the offeror
proposed CPIF
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ITEM NO SUPPLIES/SERVICES QUANTITY |UNIT| UNIT PRICE AMOUNT

0101AL

0101AM

OPTI ON - TRADE STUDI ES

NOUN: TRADE STUDI ES

O ferors shall provide an AV _Wei ght Reduction
Options Trade Study | AW SDD SOW Att achnent 003
and Section H 5 'Exercise of Options'.

| AW Section 1.120, Incentive Fee, the offeror
shall conplete the block with its proposed CPIF
structure for SubCLIN 0101AL:

Target Cost: $
Target Incentive Fee: $
Total CPIF: $
Share Ratio

Govt 75% Ktr 25%
Govt 75% Ktr 25%

Cost Incentive (Underrun):
Cost Incentive (Overrun):

M ni num Fee:
Maxi mum Fee:

0% of Target Cost
15% of Target Cost

(End of narrative B001)

I nspection and_Accept ance
| NSPECTI ON:  Dest i nati on

ACCEPTANCE: Desti nation

Deliveries or Performance

See Section F-12.

(End of narrative FO001)

OPTI ON - TRADE STUDI ES

NOUN: TRADE STUDI ES

O feror shall provide a Value Engineering Options
Trade Study | AW SDD SOW Attachment 003 and
Section H 5 'Exercise of Options'.

| AW Section 1.120, Incentive Fee, the offeror
shall conplete the block with its proposed CPIF
structure for SubCLIN 0101AM

Target Cost: $
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ITEM NO SUPPLIES/SERVICES QUANTITY |UNIT UNIT PRICE AMOUNT
Target Incentive Fee: $
Total CPIF: $
Share Ratio
Cost Incentive (Underrun): Govt 75% Ktr 25%
Cost Incentive (Overrun): CGovt 75% Ktr 25%
M ni mum Fee: 0% of Target Cost
Maxi mum Fee: 15% of Target Cost

(End of narrative B001)
I nspection _and Accept ance
I NSPECTI ON:  Desti nation ACCEPTANCE: Destination
Deliveries or Performance
See Section F-12.
(End of narrative FO001)

0102 OPTION - HELLFIRE | NTEGRATI ON | NTO ERWP
SECURI TY CLASS: Uncl assified

0102AA OPTION - HELLFIRE | NTEGRATI ON | NTO ERWP

O ferors shall provide integration of
the AGM 114K Hellfire mssile into the
ERVMP UAV System | AW SDD SOW At t achnment
003 and Section H. 5 "Exercise of
Options".

| AW Section 1.120, Incentive Fee, the
of feror shall conplete the block with
its proposed CPIF structure for SubCLIN
0102AA:

Target Cost: $
Target Incentive Fee: $
Total CPIF: $
Share Ratio

Cost Incentive (Underrun): Govt 75% Ktr
25%
Cost Incentive (Overrun): Govt 75% Ktr
25%
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ITEM NO SUPPLIES/SERVICES QUANTITY |UNIT| UNIT PRICE AMOUNT

M ni mum Fee: 0% of Target Cost
Maxi mum Fee: 15% of Target Cost

(End of narrative B001)

I nspection _and Accept ance

I NSPECTION: Origin ACCEPTANCE: Origin

Deliveries or Perfornmance

See Section F-14.

(End of narrative FO001)
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SECTI ON D - PACKAG NG AND MARKI NG

Regul atory Cite Title Dat e

D1 52.208- 4700 REPLACEMENT PRESERVATI VE FOR PENTACHLOROPHENOL ( USAAMCOM JUL/ 2001
I f packagi ng requirements of this contract specify the use of wood products and a preservative is required, Pentachl orophenol, comonly
referred to as "Penta" or "PCP" is prohibited. Replacenment preservatives are 2 percent copper naphthenate, 3 percent zinc naphthenate or
1.8 percent copper 8 quinolinolate.

(End of C ause)
D-2. CLINs 0001, 0002 and 0102 - Packaging and nmarking requirements are not applicable to these itens.

D-3. CLIN 0003 - The data called for under Exhibit A Contract Data Requirenents List (DD Form 1423) shall be packaged, packed and
mar ked in accordance with (I AW best conmercial practices to assure safe delivery at destination.

D-4. Option CLIN 0101 - The supplies to be furnished shall be packaged and packed | AWthe statenent of work, the performance
specification, or best commercial practices to assure safe delivery at destination.

*** END OF NARRATIVE D 001 ***



Reference No. of Document Being Continued Page 21 of 78

CONTINUATION SHEET REPRI NT
PIIN/SIIN W8RGZ- 04- R- 0674 MOD/AMD

Name of Offeror or Contractor:

SECTI ON E - | NSPECTI ON AND ACCEPTANCE

Regulatory Cte Title Dat e
E-1 52.246- 2 I NSPECTI ON OF SUPPLI ES- - FI XED- PRI CE AUG 1996
E-2 52.246- 3 | NSPECTI ON OF SUPPLI ES- - COST- REI MBURSEMENT MAY/ 2001
E-3 52.246- 7 | NSPECTI ON OF RESEARCH AND DEVELOPMENT- - FI XED- PRI CE AUG 1996
E-4 52.246- 8 I NSPECTI ON OF RESEARCH AND DEVELCPMENT- - COST- REI MBURSEMENT MAY/ 2001
E-5 52.246- 8 | NSPECTI ON OF RESEARCH AND DEVELOPMENT- - COST- REI MBURSEMENT ( MAY 2001) - APR/ 1984
- ALTERNATE |
E-6 52.246- 16 RESPONSI BI LI TY FOR SUPPLI ES APR/ 1984
E-7 252. 246- 7000 MATERI AL | NSPECTI ON AND RECEI VI NG REPORT MAR/ 2003
E-8. CLINs 0001, 0002 and 0102 - Inspection and acceptance of the services and materials will be conducted at the site of perfornmance

by the PCO or his designated representative.

E-9. CLIN 0003 - Inspection and acceptance for data submitted via Material Inspection and Receiving Report, DD Form 250, will be nade
by the Contracting O ficer, or his designated representative.

E-10. For data submitted under "Letter of Transmittal", acceptance will be the responsibility of the first addressee listed in the
distribution list (Block 14 of the DD Form 1423) to review and determ ned adequacy, contract conpliance, and acceptability. Were
deficiencies or inadequacies are noted, the PCOw Il so advice the Contractor by letter within the time specified (Block 16 of the DD
Form 1423) with copies to the cognizant ACO and technical office as indicated in Block 6. Addresses other than the first addresses are
for information only.

E-11. Option CLIN 0101 - Inspection and acceptance of the trade studies to be furnished will be nade by the Contracting Officer, or his
designated representative |AWthe statenment of work, and the perfornmance specification.

*** END OF NARRATIVE E 001 ***
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SECTION F - DELI VERI ES OR PERFORMANCE

Regul atory Cite Title Dat e
F-1 52.211-17 DELI VERY OF EXCESS QUANTI TI ES SEP/ 1989
F-2 52.242-15 STOP- WORK ORDER ( AUG 1989) - - ALTERNATE | APR/ 1984
F-3 52.242-15 STOP- WORK ORDER AUG 1989
F-4 52.242-17 GOVERNMVENT DELAY OF WORK APR/ 1984
F-5 52.247-29 F.OB. ORIRGAN JUN 1988
F-6 52.247-34 F. O B. DESTI NATI ON NOV/ 1991
F-7 52.247-61 F.OB. ORIG@N--M N MM SI ZE OF SH PMENTS APR/ 1984
F-8 52.247-65 F.OB. ORIRA@ N, PREPAI D FREI GHT-- SMALL PACKAGE SHI PMENTS JAN 1991

F-9. CLIN 0001 - The estimated period of perfornmance is fromthe date of award through conpletion of the assigned work for each
sel ected Contractor's System Capabilities Denonstration | AWAttachnent 002 to the RFP.

F-10 CLIN 0002 - The estimated period of perfornmance is fromthe date of SDD contract award through 30 April 2009 as described in ERWP
UAV SDD SOW (Attachnent 003).

F-11 CLIN 0003 - The data to be furnished hereunder shall be delivered in accordance with the Schedul es as set forth on the applicable
Exhi bits, Contract Data Requirenents List, DD Form 1423.

F-12 Option CLIN 0101 - The period of performance for the services to be furnished as described in ERVW SDD SOV (Attachnent 003) shall
commence at the time of option exercise and extend 90 cal endar days after award of option.

F-13 ERWP SUBSYSTEMS DEL|VERABLES FOR CLIN 0002AA: | AW SDD SOWN 3.13.1 through 3.13.10, ERMP SubSystem (Hardwar e/ Software) deliveries
begin 10 nonths after Critical Design Review (CDR) and continue at 3 week intervals thereafter until all deliveries are conplete as
shown bel ow

MTHS
AFTER
TOTAL CDR 3_WEEK | NTERVALS

CLIN | TEMS qry 10 3 6 9 12 15 18 21 24 27 30 33 36 39 42 45
0002AA  Air Vehicles (AV) w std Equip. Pkg. 16 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1
0002AA  Tactical Common Data Link Grnd Data Term nal s 7 1 1 1 1 1 1 1
0002AA  Tactical Common Link Portable Grnd Data Terminals 4 1 1 1 1
0002AA G ound Support Equi prent As Required
0002AA  SATCOM Ground Data Term nal 2 1 1
0002AA  SATCOM Ai rborne Data Termi nals (ADTs) 8 1 1 1 1 1 1 1 1
0002AA  Portable Ground Contol Station 4 1 1 1 1
0002AA G ound Control Station 7 1 1 1 1 1 1 1
0002AA  Autoratic Take-O f and Landi ng Systens 5 1 1 1 1 1
0002AA  Air Data Terminal s/Air Data Rel ays (ADRs) 16 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1

F-14 ERWMP SUBSYSTEMS (W TH HELLFI RE WEAPONI ZATI ON) DELI VERABLES FOR CLI N 0102AA: | AW SDD SOW ( SECTI ON 4.0), ERWMP SubSystem (Wth
Hel | fire Weaponi zation) deliveries begin 10 nonths after CDR for Hellfire Waponization and continue at 3 week intervals thereafter
until all deliveries are conplete as shown bel ow

MTHS
AFTER
TOTAL CDR 3_WEEK | NTERVALS

CLIN | TEMS qry 10 3 6 9 12 15 18 21 24 27 30 33 36 39 42 45 48
0102AA  Air Vehicles (AV) w std Equip. Pkg. 17 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1
0102AA  Tactical Common Data Link Grnd Data Term nal s 7 1 1 1 1 1 1 1
0102AA  Tactical Common Link Portable Grnd Data Terminals 4 1 1 1 1
0102AA G ound Support Equi prent As Required
0102AA  SATCOM Ground Data Ter mi nal 2 1 1
0102AA  SATCOM Ai rborne Data Termi nals (ADTs) 8 1 1 1 1 1 1 1 1
0102AA  Portable Ground Contol Station 4 1 1 1 1
0102AA Gound Control Station 7 1 1 1 1 1 1 1
0102AA  Autoratic Take-O f and Landi ng Systens 5 1 1 1 1 1
0102AA  Air Data Terminal s/Air Data Rel ays (ADRs) 16 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1

*** END OF NARRATI VE F 001 ***
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SECTI ON H - SPECI AL CONTRACT REQUI REMENTS

Regul atory Cite Title Dat e

H1 52. 243- 4000 ENG CHG PROPCSAL, VALUE ENG CHG PROPCSAL, REQUEST FOR DEVI ATI ON, NOv/ 2003
REQUEST FOR WAI VER, ENG RELEASE RECORDS, NOTI CE OF REVISION, &
SPECI FI CATI ON CHG NOTI CE PREPARATI ON AND SUBM SSI ON | NSTRUCTI ONS

(a) Format: Contractor initiated Engineering Change Proposals (ECPs), Value Engineering Change Proposals (VECPs), Request for
Devi ati ons (RFDs), and Request for Wiivers (RFW), collectively referred to as "proposals", shall be prepared in accordance with
the format and requirenents specified in the foll owi ng paragraphs:

(1) Class 1 ECPs require the "Long Form Procedure” for docunenting the change and describing the effects of the change on the
suitability and supportability of the Configuration Item(Cl). Cdass | ECPs should be linmted to those that are necessary or offer
significant benefit to the Governnent. Class | ECPs are those that affect the performance, reliability, nmaintainability,
survivability, weight, balance, nmoment of inertia, interface characteristics, electromagnetic characteristics, or other technical
requirements in the specifications and drawings. Cass | ECPs al so include those changes that affect Government Furnished

Equi pnent, safety, conpatibility, retrofit, operation and mai ntenance manual s, interchangeability, substitutability, replaceability,

source control specifications and draw ngs, costs, guarantees or warranties, deliveries, or schedules. Cdass Il ECPs are those that
do not affect form fit and function, cost, or schedule of the system Cl and do not nmeet the other criteria described above for
Class | ECPs.

(2) Long Form Procedure: Cass | changes to the Cl require that AMSAM RD Form 523, pages 1 through 7 (as applicable), be
prepared. Use of this procedure assures that all effects of the change on the Cl are properly addressed and docunmented to the
necessary detail to allow proper evaluation of the proposed change.

(3) Short Form Procedure: ECPs and VECPs , which neet the requirenents of Cass |l ECPs, shall be prepared using AVSAM RD Form
523 (page 1 only). Supplenental pages may be used with the formas necessary. The responsi bl e Contract Managerment O fice (CMO)
will enter the appropriate data in Block 5 "C ass of ECP', Block 6 "Justification Codes", and Block 7 "Priority."

(4) The Contractor shall not manufacture itens for acceptance by the Government that incorporate a known departure from
requi rements, unless the CGovernnment has approved a RFD. RFDs shall be prepared using AMSAM RD Form 527 or AMSRD- AMR Form 530 (Type
).

(5) The Contractor shall not submit itenms for acceptance that include a known departure fromthe requirenents, unless the
Gover nment has approved a RFW (AMSAM RD Form 527) or Type || RFD ( AMSRD- AMR For m 530).

(6) Each ECP, RFD or RFWsubnitted shall be acconpanied by a witten and signed eval uation prepared by the responsi bl e Defense
Contract Managenent Agency (DCMA) technical representative. The DCMA written evaluation shall be considered part of the
ECP/ RFD/ RFW pr oposal subnitted.

(7) Cl assification of RFDs/ RFW.

(a) Maj or RFDs/ RFW\. RFDs/ RFW written agai nst Cls shall be designated as maj or when the RFD/ RFW consists of acceptance of an
item having a nonconformance with contract or configuration docurmentation involving health; perfornmance; interchangeability;
reliability; survivability; maintainability; effective use or operation; weight; appearance (when a factor); or when there is a
departure froma requirenment classified as major in the contractual docunentation.

(b) Critical RFDs/RFW. RFDs/ RFW written against Cls shall be designated as critical when the RFD/ RFWconsists of acceptance of
an item having a nonconformance with contract or configuration docunentation involving safety or when there is a departure froma
requirenent classified as critical in the contractual documentation.

(c) M nor RFDs/ RFW\. RFDs/ RFW written agai nst Cls shall be designated as minor when the RFD/ RFW consists of acceptance of an
item having a nonconformance with contract or configuration docunmentati on which does not involve any of the factors |listed above in
paragraphs 7(a) or 7(b), or when there is a departure froma requirenent classified as mnor in the contractual docunentation.

(8) Proposal s shall include sufficient technical data to describe all changes fromexisting contract requirenents.

(9) Proposal s shall include sufficient justification for making the change, including a statenent of contract inpact, if the
change i s not authorized.

(10) Proposal s for ECPs shall set forth a "not to exceed" price and delivery adjustnment acceptable to the Contractor if the
Gover nment subsequently approves the proposal. |f approved, the equitable increase shall not exceed this amount.

(11) Times allowed for technical decisions for ECP and RFD/ RFW proposals will be worked out via nutual agreenent between the
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Contractor and the Governnent.

(12) The Contractor shall submit, concurrent with the ECP, a separate AMSAM RD Form 525, "Specification Change Notice" (SCN), for
each specification that would require revision if the ECP were approved.

(13) Proposals for VECPs shall set forth a "not less than" price and delivery adjustnent acceptable to the Contractor if the
Gover nnment subsequently approves the proposal. |f approved, the savings shall not be less than this ambunt. Proposals that involve
aggregate increases or decreases in cost plus applicable profits in excess of $550,000 will require the subnission to the
Contracting Oficer of an executed Certificate of Current Cost or Pricing Data in accordance with FAR 15.406- 2.

(14) The Contractor shall utilize AVBAM RD Form 526, "Engi neering Rel ease Record" (ERR) to release new or revised configuration
docunentation to the Governnent for approval.

(15) The Contractor shall utilize AVBAM RD Form 524, "Notice of Revision" (NOR) to describe the exact change(s) to configuration
docunent ati on specified as a data requirenment in the contract. The Contractor shall describe the change using sub-sections entitled
"WAS" to describe the current contractual technical requirement and "IS" to describe the proposed new requirenent.

(b) Submittal: The Contractor shall submt two (2) copies of each proposal to the responsible ACO One (1) copy of each
proposal shall be returned to the Contractor within (5) working days after receipt by the Adnministrative Contracting Oficer (ACO,
stating whether or not the proposal is in conpliance with this provision. Any unresolved differences between the ACO and the
Contractor concerning ECPs, VECPs, RFWs or RFDs will be submitted to the Contracting Officer for resolution. Submttals may be nade
by el ectroni ¢ neans by scanning the appropriate conpleted forns into a conputer or preparing the forms electronically.

(c) Di stribution:
(1) El ectronic Distribution

The preferred nmethod of distribution is via subm ssion through the Internet E-mail Systemto the Government Contracting Oficer.

M crosoft Wrd is required for use with the transmttal letter (E-mail). Required forns will be attached to the E-mail. Al forns
may be obtained fromthe AMCOM Acqui sition Center Website (https://wwproc.redstone.arny.ml/acquisition) by clicking on

"Forms/ Checksheets." The fornms are in both "Adobe Acrobat" and "Form Flow' formats. In order to access and use the forns, the user
must have the "Adobe Acrobat" or "Form Flow' software installed on their conputer. Draw ngs may be scanned into the conputer and
sent as an attachnment. In sone cases, because of size, drawi ngs may have to be sent as hard copies or sent under special electronic
instructions provided by the Government Contracting Officer. Contractors who do not have access to the AMCOM Acqui sition Center
Website will need to contact the Contracting Officer, the appropriate Project Ofice Configuration Management O fice, or the

Techni cal Data Managenent Division (AVSRD- AMR-SE-TD) to have the AMSAM fornms sent to their facility.

(2) Hard Copy Distribution

For each dass | or Il ECP, or each RFDY RFWthat the ACO determines to be in conpliance with this provision, the Contractor shall
submit the original plus five copies to the Contracting Oficer and one copy to the ACO  Upon receipt of any type of change
proposal that is submitted to the Contracting Officer, the ACO shall immediately submit DCMA's witten evaluation pertaining to the

proposed engi neering change action to the Contracting Officer. Assistance in preparing any of these proposals may be obtained from
the ACO or AMCOM Change Control Point at:

Conmmander
U S. Arny Aviation and M ssile Conmand
ATTN.  AVBRD- AMR- SE- TD- CM
Redst one Arsenal, Al  35898-5000
Tel ephone:  256- 876- 1335

For each VECP that the ACO determines to be in conpliance with this provision, the Contractor shall submit the original plus five
copies to the Contracting Oficer and one copy to the ACO Upon receipt of any VECP that is submtted to the Contracting Oficer,
the ACO shall inmediately submt DCMA's witten evaluation to the Contracting Officer. The Contractor shall also subnit one copy of
the VECP to the AMCOM Val ue Engi neering Program Manager (VEPM whose address is below. Assistance in preparing VECPs nay be

obt ai ned fromthe VEPM

Conmmander

U.S. Arny Aviation and M ssile Conmand
ATTN:  AVBRD- AMR- SE- | O VE

Redst one Arsenal, Al 35898-5000

Tel ephone: 256- 876- 8163

(d) Gover nment Accept ance: Acceptance of a proposal by the Government shall be affected by the issuance of a change order or
execution of a supplenental agreenent incorporating the proposal into the contract. The Government will notify the Contractor in
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witing if a proposal is determined to be unacceptable.

(End of cl ause)
H 2 DFAR 252. 245-7000 Gover nnent - Fur ni shed Mappi ng, Charting, and Geodesy Property. As prescribed in 245.310-70, use the follow ng
cl ause:
GOVERNMVENT- FURNI SHED MAPPI NG, CHARTI NG, AND GECDESY PROPERTY (DEC 1991)
(a) Definition. "Mapping, charting, and geodesy (MC&G3 property" neans geodetic, geomagnetic, gravinmetric, aeronautical, topographic,
hydrographi c, cultural, and toponym c data presented in the form of topographic, planinetric, relief, or thematic maps and graphics;
nautical and aeronautical charts and publications; and in sinmulated, photographic, digital, or conputerized formats.
(b) The Contractor shall not duplicate, copy, or otherw se reproduce MC&G property for purposes other than those necessary for
performance of the contract.
(c) At the conpletion of performance of the contract, the Contractor, as directed by the Contracting O ficer, shall either destroy or
return to the Governnent all Governmnent-furni shed MC&G property not consuned in the performance of this contract.
H 3 CLIN 0002 - | NCREMENTAL FUNDI NG PROFI LE
Subj ect to avaliability of funds and excpet as otherw se provided herein, the Government plans to allot funds to the contract in
accordance with the schedule set forth bel ow

PLANNED FUNDS PERI OD ALLOTMENT ALLOTMENT TOTAL

IN OBL_DATE PERFORVANCE FOR COST FOR FEE ALLOTMENT
0002 ERVP SDD
0002AC  FYO05 i ncrenent 30 Nov 04 thru 31 Dec 05 $ $ $
0002AD  FYO06 i ncrenent 30 Nov 05 thru 31 Dec 06 $ $ $
0002AE  FYO7 i ncrenent 30 Nov 06 thru 31 Dec 07 $ $ $
0002AF  FY08 i ncrenent 30 Nov 07 thru 31 Dec 08 $ $ $
0002AG  FYO09 i ncrenent 30 Nov 08 thru 31 Dec 09 $ $ $
H 4 AWARD FEE
A, Award Fee Performance Objectives: |In accordance with the objectives of Attachment 011, Award Fee Plan for ER/ MP SDD t he Gover nnent

wi || continuously evaluate the manner in which the Contractor is proceeding to attain the contract requirements for the ER MP system

B. Award Fee Pool: The total anount of award fee available for this contract is $12,150,000. There will be no base fee; the award fee
will be strictly incentive based. The award fee will be provided to the Contractor through a unilateral nodification to the contract.

It is agreed all nmatters arising under or related to the operation of this award fee provision are specifically excluded fromthe
operation of the Disputes clause, FAR 52.233-1 (July 2002). The award fee earned and payable will be determ ned by the Fee Determ ning
O ficial (FDO, based upon review of the Contractors performance against the criteria set forth in the Avard Fee plan. The

determ nation of any award fee anount and the award fee deternination nmethodol ogy are unilateral decisions made solely at the discretion
of the Government. Award Fee not earned in one period will not be available in subsequent periods. Listed belowis the allocation of the
Award Fee to the rating periods.

Eval uati on_Peri od* Ml estone Start M | estone Finish Avai | abl e Award

@**

1 Contract Award PDR 20%

2 PDR DRR 15%

3 DRR Ms C 30%

4 Ms C OPTEMPO 15%

5 OPTEMPO | OT&E 20%

Tot al 100%

C. Award Fee Performance Categories: The award fee evaluation criteria, as stated in Appendix 1 of the plan, apply to all work
performed and nay apply to added effort placed on this contract on an award fee basis. Listed belowis the relative weights for the

Award Fee evaluation criteria by rating period:

Eval uation Period

Cat egory 1-2 3-5

Program Managenent 40% 20%

Cust orrer Coor di nation 15% 10%

Techni cal Execution/Product Delivery Date 15% 45%
and Quality

Schedul e 30% 25%

Total per period: 100% 100%



Reference No. of Document Being Continued Page 26 of 78

CONTINUATION SHEET REPRI NT
PIIN/SIIN W8RGZ- 04- R- 0674 MOD/AMD

Name of Offeror or Contractor:

D. The FDO may unilaterally change this plan prior to the beginning of an evaluation period. The Contractor will be notified of
changes to the plan by the Contracting Officer, in witing, before the start of the affected eval uation period. Changes to this plan,
that are applicable to a current evaluation period, will be incorporated only by bilateral agreenent.

E. Award Fee adjectival rating: Listed below are the adjectival ratings and the range associated with each rating. These ratings are a
wei ghted average in accordance with Paragraph C above of the adjectival ratings contained in the Award Fee plan Attachnment XX. The
contractor will not receive any award fee for sinply nmeeting contract requirement (Satisfactory Performance or |ess).

Award Fee Eval uation Level Score
Unsatisfactory or Satisfactory Perfornance No Award Fee
Eval uati on
Good Performance Eval uation 70-79
Very Cood Performance Eval uation 80- 89
Superior Performance Eval uation 90- 100

F. Award Fee Procedures:

1. Fourteen (14) calendar days after the end of the evaluation period, the Contractor shall submt a Self Assessnment Final Report
to enconpass the entire evaluation period. The Government will forward a copy of the Performance Monitors eval uation reports upon
recei pt of the Contractor Self Assessnent. The performance eval uati on and reconmendation of an Award Fee shall be nade by the AFEB
within thirty (30) cal endar days after receipt of such infornmation. The Contractor will be given the opportunity to brief the Award
Fee Eval uation Board in person or in witing.

2. Wthin fifteen (15) cal endar days after the Board' s recommendation regarding the award for the period, the Fee Determ ning
Oficial (FDO will determne the Award Fee for the period in question. Wthin fifteen (15) cal endar days of the determ nation, the
Contracting Oficer shall notify the Contractor in witing of the anpunt of Award Fee earned by the Contractor for the period

eval uated, along with the applicable rationale.

3. The FDO s deternmination shall be final, and the Contracting Officer shall issue within ten (10) cal endar days a billing
authorization letter or a unilateral nodification to the contract to provide for Award Fee and to pernmt invoicing by the
Contractor.

4. The AFEB will brief the Contractor on the result of the FDO decision and will advise the Contractor of his strengths and
weaknesses in order to provide an opportunity for inproved future perfornance.

5. If the contract is termnated for the convenience of the Government after the start of an award fee eval uation period, the award
fee deenmed earned for that period shall be determined by the FDO using the normal award fee eval uation process. After term nation
for convenience, the remaining award fee amounts allocated to all subsequent award fee eval uation periods cannot be earned by the
Contractor and, therefore, shall not be paid.

H 5 EXERCI SE OF OPTI ONS

a. The Governnent nmay unilaterally exercise options to procure supplies and services identified as Options in Section B of this
contract. Each itemfor which an option is exercised shall be delivered (a) in full conpliance with the description and specifications
described for that itemin Sections, C, D, and E, (b) in accordance with the delivery schedule for that itemin Section, F, (c) in the
quantities or range of quantities listed for that itemin Section B, and (d) at the price or pricing arrangenent established for that
itemin Section B.

b. The Contracting O ficer shall have the right as specified herein to unilaterally exercise each of the option itens |isted bel ow by
witten notice to the Contractor on or before the follow ng respective dates:

CLIN 1 TEM Option Exercise Date Esti mated Period of Perfornmance
0002 SDD Option No | ater than 360 Days SDD Award through 30 April 2009
After SCD Contract Award

0101 Trade Studies (TS)

0101AA ERWP Life Cycle No | ater than 30 Jun 2007 90 Days ARO

0101AB  Cost-Benefit-Ri sk Mintenance No | ater than 30 Jun 2007 90 Days ARO

0101AC Cost-Benefit-Ri sk Log Footprint No later than 30 Jun 2007 90 Days ARO

0101AD  Cost-Benefit-R sk Conparing No | ater than 30 Jun 2007 90 Days ARO

0101AE Eng. TS for AWPS No | ater than 30 Jun 2007 90 Days ARO

0101AF Production Eng. Analysis No later than 30 Jun 2007 90 Days ARO

0101AG Integ. Approach AV/ GFE payl oads No | ater than 30 Jun 2007 90 Days ARO
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0101AJ AV and GCS Humana Factors No later than 30 Jun 2007 90 Days ARO
0101AK  LORA No | ater than 30 Jun 2007 90 Days ARO
0101AL AV Weéi ght Reduction Options No | ater than 30 Jun 2007 90 Days ARO
0101AM  Val ue Engineerring Options No later than 30 Jun 2007 90 Days ARO
0102AA ERWP with Hellfire Integration No later than 30 Nov 2005 43 Months ARO

H 6 Governnment Furnished Property (GFP) for the performance of this contract (FirmFixed-Price — SCD)
a. Covernment material and Agency Peculiar Property to be furnished under this contract:

Agency Peculiar Property (as defined in FAR 45.301 and DFARS 245.301 — To be proposed by the offeror in accordance W th
Section L.

b. Government installations to be made avail abl e under this contract (FirmFixed Price — SCD)

A Governnment flight test facility (in Arizona) shall be naned at SCD contract award.

H 7 Governnment Property for the performance of this contract (CPlF/ AF — SDD)

The Governnent shall provide the threshol d payl oads as Government Furnished Property (GFP) for the SDD phase. The Governnent shall

deliver the aforementioned items as foll ows:

Item Qy Dat e

EQ | R LD Payl oad 1 1st Quarter/FY06
EQ | R LD Payl oads 5 3rd Quarter/FY06
SAR/ GMTl  Payl oads 2 AUG 2005
SAR/ GMTl  Payl oads 2 SEP 2005
SAR/ GMTI  Payl oads 2 OCT 2005
WCP (W N-T Payl oads) TBD* TBD*

* To be determined at a later date via a RFP amendnent.

The Contractor shall not nodify GFP wi thout prior Governnent approval. The aforenentioned GFP shall not be available for the
Systems Capabilities Denonstration (SCD). The Government reserves the right to provide GFP at a later date if it is deemed cost
effective.

H8 Inapplicability of O auses

DFARS Cl auses 252.228-7001 and 252.228-7002 are not applicable to CLIN 0001. The Governnment is not responsible for any injury or
danage to the offerors personnel, systemor third parties during the conduct of the denpnstration.

*** END OF NARRATIVE H 002 ***
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SECTION | - CONTRACT CLAUSES
Regul atory Cte Title Dat e
-1 52.202- 1 DEFI NI TI ONS JUL/ 2004
-2 52.203- 3 GRATUI TI ES APR/ 1984
-3 52.203- 5 COVENANT AGAI NST CONTI NGENT FEES APR/ 1984
1-4 52.203- 6 RESTRI CTI ONS ON SUBCONTRACTOR SALES TO THE GOVERNVENT JUL/ 1995
-5 52.203- 7 ANTI - KI CKBACK PROCEDURES JUL/ 1995
-6 52.203-8 CANCELLATI ON, RESCI SSI ON, AND RECOVERY OF FUNDS FOR | LLEGAL OR JAN 1997
| MPROPER ACTI VI TY
-7 52.203- 10 PRI CE OR FEE ADJUSTMENT FOR | LLEGAL OR | MPROPER ACTI VI TY JAN 1997
-8 52.203-12 LI M TATI ON ON PAYMENTS TO | NFLUENCE CERTAI N FEDERAL TRANSACTI ONS JUN 2003
1-9 52.204- 4 PRI NTED OR COPI ED DOUBLE- S| DED ON RECYCLED PAPER AUG 2000
1-10 52.209- 6 PROTECTI NG THE GOVERNMENT' S | NTEREST WHEN SUBCONTRACTI NG W TH JUL/ 1995
CONTRACTORS DEBARRED, SUSPENDED, OR PROPOSED FOR DEBARMENT
1-11 52.211- 5 MATERI AL REQUI REVMENTS AUG 2000
1-12 52.211-15 DEFENSE PRI ORI TY AND ALLOCATI ON REQUI REVENTS SEP/ 1990
1-13 52.215- 2 AUDI T AND RECORDS- - NEGOT! ATI ON JUN/ 1999
1-14 52.215-8 ORDER OF PRECEDENCE - UNI FORM CONTRACT FORNAT OCT/ 1997
1-15 52.215- 10 PRI CE REDUCTI ON FOR DEFECTI VE COST OR PRI Cl NG DATA OCT/ 1997
1-16 52.215-12 SUBCONTRACTOR COST OR PRI CI NG DATA OCT/ 1997
1-17 52.215- 14 INTEGRI TY OF UNI T PRI CES OCT/ 1997
1-18 52.215-15 PENSI ON ADJUSTMENTS AND ASSET REVERSI ONS JAN 2004
1-19 52.215-18 REVERSI ON OR ADJUSTMENT OF PLANS FOR POSTRETI REMENT BENEFI TS ( PRB) OCT/ 1997
OTHER THAN PENSI ONS
1-20 52.215-19 NOTI FI CATI ON OF OWNERSHI P CHANGES OCT/ 1997
1-21 52.219-4 NOTI CE OF PRI CE EVALUATI ON PREFERENCE FOR HUBZONE SMALL BUSI NESS JAN 1999
CONCERNS
1-22 52.219- 8 UTI LI ZATI ON OF SMALL BUSI NESS CONCERNS MAY/ 2004
1-23 52.219- 9 SMALL BUSI NESS SUBCONTRACTI NG PLAN (JAN 2002) - ALTERNATE || OCT/ 2001
|-24 52.219- 16 L1 QUI DATED DANAGES- - SUBCONTRACTI NG PLAN JAN 1999
1-25 52.222- 1 NOTI CE TO THE GOVERNMENT OF LABOR DI SPUTES FEB/ 1997
1-26 52.222- 3 CONVI CT LABOR JUN 2003
|-27 52.222-4 CONTRACT WORK HOURS AND SAFETY STANDARDS ACT - OVERTI ME COVPENSATI ON SEP/ 2000
1-28 52.222-19 CHI LD LABOR- - COOPERATI ON W TH AUTHORI TI ES AND REMEDI ES JUN 2004
1-29 52.222-20 WALSH- HEALEY PUBLI C CONTRACTS ACT DEC/ 1996
1-30 52.222-21 PROHI BI TI ON ON SEGREGATED FACI LI TI ES FEB/ 1999
1-31 52.222-26 EQUAL OPPORTUNI TY APR/ 2002
1-32 52.222-35 EQUAL OPPORTUNI TY FOR SPECI AL DI SABLED VETERANS, VETERANS OF THE DEC/ 2001
VI ETNAM ERA, AND OTHER ELI Gl BLE VETERANS
1-33 52.222-36 AFFI RVMATI VE ACTI ON FOR WORKERS W TH DI SABI LI TI ES JUN/ 1998
1-34 52.222-37 EMPLOYMENT REPORTS ON SPECI AL DI SABLED VETERANS, VETERANS OF THE DEC/ 2001
VI ETNAM ERA, AND OTHER ELI Gl BLE VETERANS
1-35 52.222-38 COWPLI ANCE W TH VETERANS' EMPLOYMENT REPORTI NG REQUI REVMENTS DEC/ 2001
1-36 52.223- 6 DRUG FREE WORKPLACE MAY/ 2001
1-37 52.223-14 TOXI C CHEM CAL RELEASE REPORTI NG AUG 2003
|-38 52.225-13 RESTRI CTI ON ON CERTAI N FORElI GN PURCHASES DEC/ 2003
1-39 52.227- 1 AUTHORI ZATI ON AND CONSENT (JUL 1995) - - ALTERNATE | APR/ 1984
|-40 52.227- 2 NOTI CE AND ASSI STANCE REGARDI NG PATENT AND COPYRI GHT | NFRI NGEMVENT AUG 1996
1-41 52.227-10 FI LI NG OF PATENT APPLI CATI ONS- - CLASSI FI ED SUBJECT MATTER APR/ 1984
|-42 52.227-12 PATENT RI GHTS- - RETENTI ON BY THE CONTRACTOR (LONG FORM JAN 1997
1-43 52.228- 7 | NSURANCE- - LI ABI LI TY TO THI RD PERSONS MAR/ 1996
| -44 52.229-3 FEDERAL, STATE, AND LOCAL TAXES APR/ 2003
|-45 52.230- 2 COST ACCOUNTI NG STANDARDS APR/ 1998
|-46 52.230- 3 DI SCLOSURE AND CONSI STENCY OF COST ACCOUNTI NG PRACTI CES APR/ 1998
|-47 52.230- 6 ADM NI STRATI ON OF COST ACCOUNTI NG STANDARDS NOV/ 1999
|-48 52.232- 1 PAYNENTS APR/ 1984
1-49 52.232- 2 PAYMENTS UNDER FI XED- PRI CE RESEARCH AND DEVELOPMVENT CONTRACTS APR/ 1984
1-50 52.232- 8 DI SCOUNTS FOR PROMPT PAYMENT FEB/ 2002
|-51 52.232-11 EXTRAS APR/ 1984
|1-52 52.232-17 | NTEREST JUN 1996
|-53 52.232-20 LI M TATI ON OF COST APR/ 1984
|-54 52.232-22 LI M TATI ON OF FUNDS APR/ 1984
|-55 52.232-23 ASS| GNVENT OF CLAI M (JAN 1986) - - ALTERNATE | APR/ 1984
|-56 52.232-25 PROVPT PAYMENT OCT/ 2003
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|1-57 52.232-33 PAYMENT BY ELECTRONI C FUNDS TRANSFER - CENTRAL CONTRACTOR OCT/ 2003
REGQ STRATI ON
|1-58 52.233- 1 DI SPUTES JuL/ 2002
1-59 52.233- 3 PROTEST AFTER AWARD ( AUG 1996) - - ALTERNATE | JUN 1985
1-60 52.242- 1 NOTI CE OF | NTENT TO DI SALLOW COSTS APR/ 1984
1-61 52.242- 3 PENALTI ES FOR UNALLOMBLE COSTS MAY/ 2001
1-62 52.242-10 F. O B. ORIG N-- GOVERNMENT BI LLS OF LADING OR PREPAI D POSTAGE APR/ 1984
1-63 52.242-13 BANKRUPTCY JUL/ 1995
| -64 52.243- 1 CHANGES -- FI XED- PRI CE ( AUG 1987) - - ALTERNATE | | APR/ 1984
1-65 52.243- 1 CHANGES -- FI XED- PRI CE (AUG 1987) - - ALTERNATE V APR/ 1984
|-66 52.243- 1 CHANGES -- FI XED- PRI CE AUG 1987
1-67 52.243- 2 CHANGES -- COST- REI MBURSEMENT ( AUG 1987) - - ALTERNATE | | APR/ 1984
1-68 52.243- 2 CHANGES - - COST- REI MBURSEMENT ( AUG 1987) - - ALTERNATE V APR/ 1984
1-69 52.243- 2 CHANGES -- COST- REI MBURSEMENT AUG 1987
1-70 52.243- 7 NOTI FI CATI ON OF CHANGES (the bl anks in paragraphs (b) and (d) are APR/ 1984
conpleted with thirty (30))
1-71 52.244- 5 COVPETI TI ON | N SUBCONTRACTI NG DEC/ 1996
1-72 52.245- 1 PROPERTY RECORDS APR/ 1984
1-73 52.246- 23 LI M TATI ON OF LIABILITY FEB/ 1997
1-74 52.247- 1 COMVERCI AL BI LL OF LADI NG NOTATI ONS APR/ 1984
1-75 52.247- 1 COMMVERCI AL BI LL OF LADI NG NOTATI ONS ( APPLI CABLE ONLY TO OPTI ON APR/ 1984
QUANTI TY)
1-76 52.247-65 F.OB. ORIG N, PREPAI D FRElI GHT-- SMALL PACKAGE SHI PMENTS JAN 1991
1-77 52.248- 1 VALUE ENG NEERI NG FEB/ 2000
1-78 52.249- 2 TERM NATI ON FOR CONVENI ENCE OF THE GOVERNMENT ( FI XED- PRI CE) MAY/ 2004
1-79 52.249- 6 TERM NATI ON ( COST- REI MBURSEMENT) MAY/ 2004
1-80 52.249- 9 DEFAULT ( FI XED- PRI CE RESEARCH AND DEVELOPMENT) APR/ 1984
1-81 52.249-14 EXCUSABLE DELAYS APR/ 1984
|-82 52.251- 1 GOVERNMENT SUPPLY SOURCES APR/ 1984
1-83 52.253- 1 COWUTER GENERATED FORVS JAN 1991
-84 252. 203- 7001 PRCHI BI TI ON ON PERSONS CONVI CTED OF FRAUD OR OTHER DEFENSE- CONTRACT- MAR/ 1999
RELATED FELONI ES
-85 252.204- 7000 DI SCLOSURE OF | NFORNMATI ON DEC/ 1991
|1-86 252.204- 7003 CONTROL OF GOVERNMENT PERSONNEL WORK PRCODUCT APR/ 1992
|-87 252.204- 7004 CENTRAL CONTRACTOR REG STRATI ON (FAR 52.204-7) - ALTERNATE A NOV/ 2003
1-88 252.205- 7000 PROVI SI ON OF | NFORMVATI ON TO COOPERATI VE AGREEMENT HOLDERS DEC/ 1991
-89 252. 209- 7000 ACQUI SI TI ON FROM SUBCONTRACTORS SUBJECT TO ON- SI TE | NSPECTI ON UNDER NOV/ 1995
THE | NTERMEDI ATE- RANGE NUCLEAR FORCES (I NF) TREATY
1-90 252.209- 7004 SUBCONTRACTI NG W TH FI RMS THAT ARE OMNED OR CONTROLLED BY THE MAR/ 1998
GOVERNMENT OF A TERRORI ST COUNTRY
1-91 252.219-7003 SVALL, SMALL DI SADVANTAGED AND WOVEN- O\NED SMALL BUSI NESS APR/ 1996
SUBCONTRACTI NG PLAN ( DOD CONTRACTS)
1-92 252. 225-7001 BUY AMERI CAN ACT AND BALANCE OF PAYMENTS PROGRAM APR/ 2003
1-93 252. 225-7002 QUALI FYI NG COUNTRY SOURCES AS SUBCONTRACTORS APR/ 2003
1-94 252.225- 7004 REPORTI NG OF CONTRACT PERFORMANCE QUTSI DE THE UNI TED STATES APR/ 2003
1-95 252. 225-7012 PREFERENCE FOR CERTAI N DOMVESTI C COMMODI Tl ES JUN 2004
1-96 252.225-7013 DUTY- FREE ENTRY JAN 2004
1-97 252.225-7014 PREFERENCE FOR DOVESTI C SPECI ALTY METALS (APR2003) -- ALTERNATE | APR/ 2003
1-98 252. 225-7016 RESTRI CTI ON ON ACQUI SI TI ON OF BALL AND ROLLER BEARI NGS MAY/ 2004
1-99 252.225-7025 RESTRI CTI ON ON ACQUI SI TI ON OF FORG NGS APR/ 2003
1-100 252.226- 7001 UTI LI ZATI ON OF | NDI AN ORGANI ZATI ONS, | NDI AN- OANED ECONOM C OCT/ 2003
ENTERPRI SES, AND NATI VE HAWAI | AN SVMALL BUSI NESS CONCERNS
1-101 252.227-7013 RI GHTS | N TECHNI CAL DATA- - NONCOMMVERCI AL | TEMS NOV/ 1995
1-102 252.227-7014 RI GHTS | N NONCOMMVERCI AL COMPUTER SOFTWARE AND NONCOMMERCI AL COMPUTER JUN 1995
SOFTWARE DOCUMENTATI ON
1-103 252.227-7015 TECHNI CAL DATA- - COMVERCI AL | TEMS NOV/ 1995
1-104 252.227-7016 RIGHTS I N Bl D OR PROPCSAL | NFORVATI ON JUN 1995
1-105 252.227-7019 VALI DATI ON OF ASSERTED RESTRI CTI ONS- - COMPUTER SOFTWARE JUN 1995
1-106 252.227-7025 LI M TATI ONS ON THE USE OR DI SCLOSURE OF GOVERNMENT- FURNI SHED JUN 1995
| NFORMATI ON
MARKED W TH RESTRI CTI VE LEGENDS
1-107 252.227-7027 DEFERRED ORDERI NG OF TECHNI CAL DATA OR COWPUTER SOFTWARE APR/ 1988
1-108 252.227-7030 TECHNI CAL DATA- - W THHOLDI NG OF PAYMENT MAR/ 2000
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1-109 252.227-7037 VAL| DATI ON OF RESTRI CTI VE MARKI NGS ON TECHNI CAL DATA SEP/ 1999
1-110 252.231- 7000 SUPPLEMENTAL COST PRI NCI PLES DEC/ 1991
1-111 252.232-7003 ELECTRONI C SUBM SSI ON OF PAYMENT REQUESTS JAN 2004
1-112 252.242-7000 POSTAWARD CONFERENCE DEC/ 1991
1-113 252.242-7003 APPLI CATI ON FOR U. S. GOVERNMENT SHI PPI NG DOCUMENTATI ON/ | NSTRUCTI ONS DEC/ 1991
1-114 252.242-7004 MATERI AL MANAGEMENT AND ACCOUNTI NG SYSTEM DEC/ 2000
1-115 252.243-7001 PRI CI NG OF CONTRACT MODI FI CATI ONS DEC/ 1991
1-116 252.243-7002 REQUESTS FOR EQUI TABLE ADJUSTMENT MAR/ 1998
1-117 252.245-7001 REPORTS OF GOVERNMVENT PROPERTY MAY/ 1994
1-118 252.246- 7001 WARRANTY OF DATA DEC/ 1991
1-119 252.249-7002 NOTI FI CATI ON OF ANTI Cl PATED CONTRACT TERM NATI ON OR REDUCTI ON DEC/ 1996
1-120 52.216- 10 | NCENTI VE FEE MAR/ 1997

* Insert 25 in the first blank; 25 in the second bl ank; 15 in the third blank and 0 in the fourth bl ank of paragraph (e)(1)
wi thin the above referenced clause.

1-121 52.217-8 OPTI ON TO EXTEND SERVI CES NOV/ 1999
* See RFP Section H5, Exercise of Options

1-122 52.222-2 PAYMENT FOR OVERTI ME PREM UMS JUL/ 1990
*Insert 'zero' in the blank in paragraph (a) within the above referenced cl ause.

1-123 52.222-35 EQUAL OPPORTUNI TY FOR SPECI AL DI SABLED VETERANS, VETERANS OF THE DEC/ 2001
VI ETNAM ERA, AND OTHER ELI G BLE VETERANS (DEC 2001) - ALTERNATE |
NOTI CE:  The following term(s) of this clause are waived for this contract:

1-124 52.243- 7 NOTI FI CATI ON OF CHANGES APR/ 1984
(The blank in paragraph (b) of this clause is conpleted with '30'. The blank in paragraph (d) of this clause is conpleted with '30".

1-125 52.244-2 SUBCONTRACTS (AUG 1998) - ALTERNATE | AUG 1998
* Offeror fill in required in paragraphs e and k.
1-126 252.211-7003 | TEM | DENTI FI CATI ON AND VALUATI ON JAN 2004

(a) Definitions. As used in this clause -

"Automatic identification device" nmeans a device, such as a reader or interrogator, used to retrieve data encoded on machi ne-
readabl e nedi a.

"Commonly accepted comrerci al marks" means any system of marking products for identification that is in use generally throughout
commerci al industry or within conmercial industry sectors. Sone exanples of conmobnly accepted conmercial marks are: EAN. UCC Q@ obal
Trade |tem Nunmber; Autonotive Industry Action Group B-4 Parts ldentification and Tracking Application Standard; and B-2 Vehicle
Identification Nunber Bar Code Label Standard; Anerican Trucking Association Vehicle Mintenance Reporting Standards; Electronic
Industries Alliance El A 802 Product Marking Standard; and Tel ecormuni cations Manufacturers Common Language Equi pment |dentification
Code.

"Concat enated unique itemidentifier" neans --

(1) For items that are serialized within the enterprise identifier, the linking together of the unique identifier data
el ements in order of the issuing agency code, enterprise identifier, and unique serial number within the enterprise identifier; or

(2) For items that are serialized within the original part nunber, the linking together of the unique identifier data
el ements in order of the issuing agency code, enterpise identifier, original part nunber, and serial nunber within the part nunber.

"Data qualifier" means a specified character (or string of characters) that imrediately precedes a data field that defines the
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general category or intended use of the data that follows.

"DoD recogni zed uni que identification equivalent" neans a unique identification nethod that is in comrercial use and has been
recogni zed by DoD. All DoD recogni zed unique identification equivalents are listed at http://ww. acq. osd. m |/ uid.

"DoD unique itemidentification" neans marking an itemw th a unique itemidentifier that has machi ne-readabl e data el ements to
distinguish it fromall other like and unlike itens. |In addition --

(1) For items that are serialized within the enterprise identifier, the unique identifier shall include the data el enents of
i ssuing agency code, enterprise identifier, and a unique serial nunber.

(2) For items that are serialized within the part nunber within the enterprise identifier, the unique identifier shall
nclude the data el enents of issuing agency code, enterprise identifier, the original part nunber, and the serial nunber.

"Enterprise" means the entity (i.e., a manufacturer or vendor) responsible for assigning unique itemidentifiers to itemns.
"Enterprise identifier" means a code that is uniquely assigned to an enterpise by registration (or controlling) authority.
"Governnment's unit acquisition cost" neans --

(1) For fixed-price type line, subline, or exhibit line items, the unit price identified in the contract at the tine of
delivery; and

(2) For cost-type line, subline, or exhibit line items, the Contractor's estimated fully burdened unit cost to the Governnent
for each itemat the tine of delivery.

"l ssuing agency code" neans a code that designates the registration (or controlling) authority.

"Item means a single hardware article or unit formed by a grouping of subassenblies, conponents, or constituent parts required to
be delivered in accordance with the terms and conditions of this contract.

"Machi ne-readabl e" means an automatic information technol ogy nmedia, such as bar codes, contact menory buttons, radio frequency
identification, or optical nenory cards.

"Original part number" means a conbination of nunmbers or letters assigned by the enterpise at asset creation to a class of itenms
with the sane form fit, function, and interface.

"Regi stration (or controlling) authority" means an organi zati on responsible for assigning a non-repeatable identifier to an
enterprise (i.e., Dun & Bradstreet's Data Universal Nunbering System (DUNS) Nunber, Uniform Code Council (UCC)/EAN International (EAN)
Conpany Prefix, or Defense Logistics Information System (DLIS) Commercial and Government Entity (CAGE) Code).

"Serial nunber within the enterprise identifier" or "unique serial nunber" neans a conbination of nunbers, letters, or synbols
assigned by the enterprise to an itemthat provides for the differentiation of that itemfromany other like and unlike itemand is
never used again within the enterprise.

"Serial nunber within the part nunber" or "serial nunber" nmeans a conbination of nunmbers or letters assigned by the enterpise to an
itemthat provides for the differentiation of that itemfromany other like itemwthin a part nunber assignment.

"Serialization within the enterprise identifier" means each item produced is assigned a serial nunber that is unique anong all the
tangible itenms produced by the enterprise and is never used again. The enterprise is responsible for ensuring unique serialization
within the enterprise identifier.

"Serilization within the part nunmber" means each itemof a particular part nunber is assigned a unique serial number within that
part nunber assignment. The enterprise is responsible for ensuring unique serialization within the part nunber within the enterprise
identifier.

"Unique itemidentification" nmeans marking an itemwith nachi ne-readabl e data elenents to distinguish it fromall other |ike and
unlike items.

"Unique itemidentifier" means a set of data nmarked on itens that is globally unique, unanmbiguous, and robust enough to ensure data
information quality throughout Iife and to support nulti-faceted business applications and users.

"Unique itemidentifier type" nmeans a designator to indicate which nmethod of uniquely identifying a part has been used. The
current list of accepted unique itemidentifier types is maintained at http://ww.acq.osd. m|/uid.
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(b) The Contractor shall deliver all itenms under a contract line, subline, or exhibit line item
(c) Unique itemidentification.
(1) The Contractor shall provide DoD unique itemidentification, or a DoD recognized uni que identification equivalent, for --
(i) Al items for which the Government's unit acquisition cost is $5, 000 or nore; and
(ii) The following items for which the Governnent's unit acquisition cost is |ess than $5, 000:
-1-

- 2-

(iii) Subassenblies, conponents, and parts enbedded within itenms as specified in Exhibit Nunber_-3- or Contract Data
Requi renents List Item Nunber -4-.

(2) The unique itemidentifier and the conponent data el ements of the unique itemidentifier shall not change over the life of the
item

(3) Data syntax and semantics. The Contractor shall --

(i) Mark the encoded data el ements (except issuing agency code) on the itemusing any of the followi ng three types of data
qualifiers, as specified elsewhere in the contract:

(A) Data ldentifiers (D's) (Format 06).

(B) Application ldentifiers (Als) (Format 05), in accordance with ISQ|EC International Standard 15418, |nformation
Technol ogy - EAN UCC Application ldentifiers and ASC MH 10 Data ldentifiers and ASC MH 10 Data Identifiers and Mintenance.

(C Text Elenment ldentifiers (TEIs), in accordance with the DoD collaborative solution "DD' format for use until the
final solution is approved by ISO JTC1/SC 31. The DoD col | aborative solution is described in Appendix D of the DoD Guide to Uniquely

Identifying Items, available at http://ww.acqg.osd. ml|/uid; and

(ii) Use high capacity automatic identification devices in unique identification that conformto I1SQO|EC International
Standard 15434, Information Technol ogy - Syntax for Hi gh Capacity Automatic Data Capture Media.

(4) Marking itemns.

(i) Unless otherwi se specified in the contract, data el ements for unique identification (enterprise identifier, serial
nunber, and, for serialization within the part nunber only, original part nunmber) shall be placed on itens requiring marking by
paragraph (c)(1) of this clause in accordance with the version of ML-STD 130, ldentification Marking of U.S. Mlitary Property, cited
in the contract Schedul e.

(ii) The issuing agency code --

(A) Shall not be placed on the item and

(B) Shall be derived fromthe data qualifier for the enterprise identifier.

(d) Commonly accepted commercial marks. The Contractor shall provide comonly accepted commercial marks for items that are not
required to have unique identification under paragraph (c) of this clause.

(e) Material Inspection and Receiving Report. The Contractor shall report at the tine of delivery, as part of the Material I|nspection
and Receiving Report specified elsewhere in this contract, the follow ng information:
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(1) Description. *
(2) Unique identifier, ** consisting of --
(i) Concatenated DoD unique itemidentifier; or
(ii) DoD recogni zed unique identification equivalent.
(3) Unique itemidentifier type. **
(4) Issuing agency code (if DoD unique itemidentifier is used). **
(5) Enterprise identifier (if DoD unique itemidentifier is used). **
(6) Original part nunber. **
(7) Serial nunber. **
(8) Quantity shipped. *
(9) Unit of neasure. *
(10) Governnent's unit acquisition cost. *
(11) ship-to code.
(12) Shipnent date.
(13) Contractor's CAGE code or DUNS nunber.
(14) Contract nunber.
(15) Contract line, subline, or exhibit line item nunber. *
(16) Acceptance code.
* Once per contract line, subline, or exhibit line item
**  Once per item
(f) Material Inspection and Receiving Report for enbedded subassenblies, conponents, and parts requiring unique itemidentification.
The Contractor shall report at the time of delivery, as part of the Material Inspection and Receiving Report specified el sewhere in this
contract, the follow ng information:

(1) Unique itemidentifier of the itemdelivered under a contract line, subline, or exhibit line itemthat contains the enbedded
subassenbly, conponent, or part.

(2) Unique itemidentifier of the enbedded subassenbly, conponent, or part, consisting of --
(i) Concatenated DoD unique itemidentifier; or
(ii) DoD recognized unique identification equivalent.
(3) Unique itemidentifier type. **
(4) Issuing agency code (if DoD unique itemidentifier is used). **
(5) Enterprise identifier (if DoD unique itemidentifier is used). **
(6) Oiginal part nunber. **
(7) Serial nunber. **

(8) Unit of neasure.
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(9) Description.
**  Once per item

(g) The Contractor shall submit the information required by paragraphs (e) and (f) of this clause in accordanc ewith the procedures at
http://ww. acq. osd. m | /uid.

(h) Subcontracts. |If paragraph (c)(1)(iii) of this clause applies, the Contractor shall include this clause, including this paragraph
(h), in all subcontracts issued under this contract.

(End of clause)

1-127 52.215-19 NOTI FI CATI ON OF OANERSHI P CHANGES OCT/ 1997
(a) The Contractor shall nake the follow ng notifications in witing:

(1) Wen the Contractor beconmes aware that a change in its ownership has occurred, or is certain to occur, that could result in
changes in the valuation of its capitalized assets in the accounting records, the Contractor shall notify the Adm nistrative Contracting
O ficer (ACO within 30 days.

(2) The Contractor shall also notify the ACO within 30 days whenever changes to asset valuations or any other cost changes have
occurred or are certain to occur as a result of a change in ownership.

(b) The Contractor shall --
(1) Maintain current, accurate, and conplete inventory records of assets and their costs;
(2) Provide the ACO or designated representative ready access to the records upon request;

(3) Ensure that all individual and grouped assets, their capitalized values, accumul ated depreciation or anortization, and
remaining useful lives are identified accurately before and after each of the Contractor's ownership changes; and

(4) Retain and continue to maintain depreciation and anortization schedul es based on the asset records naintained before each
Contractor ownershi p change.

(c) The Contractor shall include the substance of this clause in all subcontracts under this contract that nmeet the applicability
requi rement of FAR 15.408(k).

(End of C ause)

1-128 52.215-21 REQUI REMENTS FOR COST OR PRI CI NG DATA OR | NFORVATI ON OTHER THAN COST OCT/ 1997
OR PRI CI NG DATA - MODI FI CATI ONS
(a) Exceptions fromcost or pricing data. (1) In lieu of submtting cost or pricing data for nodifications under this contract, for
price adjustnments expected to exceed the threshold set forth at FAR 15.804-2(a)(1) on the date of the agreement on price or the date of
awar d, whichever is later, the Contractor may subnit a witten request for exception by subnmitting the information described in the
foll owi ng subparagraphs. The Contracting O ficer may require additional supporting infornmation, but only to the extent necessary to
det erm ne whether an exception should be granted, and whether the price is fair and reasonable.

(i) ldentification of the law or regulation establishing the price offered. If the price is controlled under |aw by periodic
rulings, reviews, or simlar actions of a governmental body, attach a copy of the controlling docunment, unless it was previously
subnmitted to the contracting office.

(ii) Information on nodifications of contracts or subcontracts for commercial itens.



Reference No. of Document Being Continued Page 35 of 78

CONTINUATION SHEET REPRI NT
PIIN/SIIN W8RGZ- 04- R- 0674 MOD/AMD

Name of Offeror or Contractor:

(A) If (1) the original contract or subcontract was granted an exception fromcost or pricing data requirenments because the
price agreed upon was based on adequate price conpetition, or prices set by |law or regulation, or was a contract or subcontract for the
acquisition of a commercial item and (2) the nodification (to the contract or subcontract) is not exenpted based on one of these
exceptions, then the Contractor may provide information to establish that the nodification woul d not change the contrat or subcontract
froma contract or subcontract for the acquisition of a commercial itemto a contract or subcontract for the acquisition of an item
other than a commrercial item

(B) For a commercial itemexception, the Contractor shall provide, at a mnimum information on prices at which the same item
or simlar itens have previously been sold that is adequate for evaluating the reasonabl eness of the price of the nodification. Such
informati on may include --

(1) For catalog itens, a copy of or identification of the catalog and its date, or the appropriate pages for the offered
items, or a statenment that the catalog is on file in the buying office to which the proposal is being subnmtted. Provide a copy or
describe current discount policies and price lists (published or unpublished), e.g., whol esale, original equipnent nanufacturer, or
reseller. Also explain the basis of each offered price and its relationship to the established catal og price, including how the proposed
price relates to the price of recent sales in quantities simlar to the proposed quantities.

(2) For market-priced itens, the source and date or period of the market quotation or other basis for market price, the
base anmount, and applicable discounts. In addition describe the nature of the market.

(3) For itenms included on an active Federal Supply Service Miltiple Award Schedul e contract, proof that an exception has
been granted for the schedule item

(2) The Contractor grants the Contracting Oficer or an authorized representative the right to exanmine, at any tinme before
award, books, records, docunents, or other directly pertinent records to verify any request for an exception under this clause, and the
reasonabl eness of price. For itens priced using catalog or market prices, or law or regul ation, access does not extend to cost or profit
information or other data relevant solely to the contractor's deternmination of the prices to be offered in the catal og or narketpl ace.

(b) Requirenments for cost or pricing data. If the Contractor is not granted an exception fromthe requirement to submt cost or
pricing data, the follow ng applies:

(1) The Contractor shall submit cost or pricing data and supporting attachnments in accordance with Table 15-2 of FAR 15. 408.

(2) As soon as practicable after agreenment on price, but before award (except for unpriced actions), the Contractor shall
subnmit a Certificate of Current Cost or Pricing Data, as prescribed by FAR 15.406-2.

(End of cl ause)

1-129 52.223- 3 HAZARDOUS MATERI AL | DENTI FI CATI ON AND MATERI AL SAFETY DATA JAN 1997
(a) "Hazardous material", as used in this clause, includes any material defined as hazardous under the |atest version of Federal
Standard No. 313 (including revisions adopted during the termof the contract).

(b) The offeror must list any hazardous material, as defined in paragraph (a) of this clause, to be delivered under this contract.
The hazardous material shall be properly identified and include any applicable identification nunber, such as National Stock Nunmber or
Special Item Nunber. This information shall also be included on the Material Safety Data Sheet submitted under this contract.

Mat eri al Identification No.
(If none, insert "None")

(c) This list must be updated during performance of the contract whenever the Contractor determines that any other material to be
del i vered under this contract is hazardous.

(d) The apparently successful offeror agrees to subnmit, for each itemas required prior to award, a Material Safety Data Sheet,
neeting the requirenents of 29 CFR 1910.1200(g) and the | atest version of Federal Standard No. 313, for all hazardous materi al
identified in paragraph (b) of this clause. Data shall be subnmitted in accordance with Federal Standard No. 313, whether or not the
apparently successful offeror is the actual manufacturer of these itenms. Failure to submit the Material Safety Data Sheet prior to



Reference No. of Document Being Continued Page 36 of 78

CONTINUATION SHEET REPRI NT
PIIN/SIIN W8RGZ- 04- R- 0674 MOD/AMD

Name of Offeror or Contractor:

award may result in the apparently successful offeror being considered nonresponsible and ineligible for award.
(e) If, after award, there is a change in the conposition of the iten(s) or a revision to Federal Standard No. 313, which renders
inconplete or inaccurate the data subnmitted under paragraph (d) of this clause, the Contractor shall pronptly notify the Contracting

O ficer and resubmt the data.

(f) Neither the requirements of this clause nor any act or failure to act by the Government shall relieve the Contractor of any
responsibility or liability for the safety of Government, Contractor, or subcontractor personnel or property.

(g) Nothing contained in this clause shall relieve the Contractor fromconplying with applicable Federal, State, and |ocal |aws,
codes, ordinances, and regulations (including the obtaining of |licenses and pernmits) in connection with hazardous material.

(h) The CGovernment's rights in data furnished under this contract with respect to hazardous material are as foll ows:
(1) To use, duplicate and disclose any data to which this clause is applicable. The purposes of this right are to --

(i) Apprise personnel of the hazards to which they may be exposed in using, handling, packaging, transporting, or
di sposi ng of hazardous materi al s;

(ii) Ootain nmedical treatnment for those affected by the material; and
(iii) Have others use, duplicate, and disclose the data for the Goverment for these purposes.

(2) To use, duplicate, and disclose data furnished under this clause, in accordance w th subparagraph (h)(1) of this clause,
in precedence over any other clause of this contract providing for rights in data.

(3) The Governent is not precluded fromusing simlar or identical data acquired from other sources.
(End of cl ause)

1-130 52.244- 6 SUBCONTRACTS FOR COMMERCI AL | TEMS JUL/ 2004
(a) Definitions. As used in this clause --

"Commercial itenf, as used in this clause, has the neaning contained in Federal Acquisition Regulation 2-101, Definitions.

"Subcontract", as used in this clause, includes a transfer of commercial itenms between divisions, subsidiaries, or affiliates
of the Contractor or subcontractor at any tier.

(b) To the maxi mum extent practicable, the Contractor shall incorporate, and require its subcontractors at all tiers to
incorporate, commercial items or nondevel opnental itenms as conponents of items to be supplies under this contract.

(c) Notwithstanding any other clause of this contract, the Contractor is not required to include any FAR provision or clause,
other than those listed below to the extent they are applicable and as may be required to establish the reasonabl eness of prices under
Part 15, in a subcontract at any tier for comrercial items or commercial conponents:

(1) The followi ng clauses shall be flowed down to subcontracts for comrercial itemns:
(i) 52.219-8, Wilization of Small Business Concerns (May 2004) (15 U.S.C. 637(d)(2) and (3)), in all subcontracts that
offer further subcontracting opportunities. If the subcontract (except subcontracts to small business concerns) exceeds $500, 000
($1, 000,000 for construction of any public facility), the subcontractor nust include 52.219-8 in |ower tier subcontracts that offer
subcontracting opportunities.
(ii) 52.222-26, Equal Opportunity (Apr 2002) (E.O 11246).
(iii) 52.222-35, Affirmative Action for Disabled Veterans and Veterans of the Vietnam Era (Apr 1998) (38 U.S.C. 4212(a)).

(iv) 52.222-36, Affirmative Action for Workers with Disabilities (Jun 1998) (29 U S.C. 793).

(v) 52.247-64, Preference for Privately Omed U.S.-Flag Commercial Vessels, not applicable to the Departnent of
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Def ense.

(2) Wile not required, the Contractor may flow down to subcontracts for comercial items a mninal nunber of additional
clauses necessary to satisfy its contractual obligations.

(d) The Contractor shall include the ternms of this clause, including this paragraph (d), in subcontracts awarded under this
contract.

(End of d ause)

1-131 52.245- 2 GOVERNMENT PROPERTY ( FI XED- PRI CE CONTRACTS) (DEV 99-00012) MAY/ 2004
(a) Government-furni shed property.

(1) The Government shall deliver to the Contractor, for use in connection with and under the terms of this contract, the
Gover nnment - f urni shed property described in the Schedul e or specifications together with any related data and i nformation that the
Contractor may request and is reasonably required for the intended use of the property (hereinafter referred to as "CGovernnent-furni shed
property").

(2) The delivery or performance dates for this contract are based upon the expectation that Government-furni shed property suitable
for use (except for property furnished "as is") will be delivered to the Contractor at the tines stated in the Schedule or, if not so
stated, in sufficient time to enable the Contractor to neet the contract's delivery or perfornance dates.

(3) I f Government-furnished property is received by the Contractor in a condition not suitable for the intended use, the
Contractor shall, upon receipt of it, notify the Contracting Officer, detailing the facts, and, as directed by the Contracting O ficer
and at CGovernnent expense, either repair, nodify, return, or otherw se dispose of the property. After conpleting the directed action and
upon witten request of the Contractor, the Contracting Oficer shall make an equitabl e adjustnment as provided in paragraph (h) of this
cl ause.

(4) | f Governnment-furnished property is not delivered to the Contractor by the required time, the Contracting O ficer shall, upon
the Contractor's timely witten request, nmake a determi nation of the delay, if any, caused the Contractor and shall make an equitable
adj ustment in accordance with paragraph (h) of this clause.

(b) Changes in Governnent-furni shed property.

(1) The Contracting Oficer may, by witten notice, (i) decrease the Governnent-furnished property provided or to be provided under this
contract, or (ii) substitute other Government-furnished property for the property to be provided by the Governnent, or to be acquired by
the Contractor for the Government, under this contract. The Contractor shall pronptly take such action as the Contracting O ficer nay
direct regarding the renoval, shipnment, or disposal of the property covered by such notice.

(2) Upon the Contractor's witten request, the Contracting O ficer shall nake an equitable adjustnent to the contract in accordance
wi th paragraph (h) of this clause, if the Governnment has agreed in the Schedule to make the property available for performng this
contract and there is any-

(i) Decrease or substitution in this property pursuant to subparaph (b)(1l) of this clause; or

(ii) Wthdrawal of authority to use this property, if provided under any other contract or |ease.

(c) Title in Governnent property.

(1) The Governnent shall retain title to all Governnent-furnished property.

(2) Al CGovernnent-furnished property and all property acquired by the Contractor, title to which vests in the Government under
this paragraph (collectively referred to as "CGovernment property"), are subject to the provisions of this clause. Title to Governnent
property shall not be affected by its incorporation into or attachment to any property not owned by the Governnent, nor shall Governnent
property becone a fixture or lose its identity as personal property by being attached to any real property.

(3) Title to each itemof facilities and special test equi pnent acquired by the Contractor for the Government under this contract

shal |l pass to and vest in the Government when its use in performing this contract comences or when the Governnment has paid for it,
whi chever is earlier, whether or not title previously vested in the Governnent.
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(4) If this contract contains a provision directing the Contractor to purchase material for which the Government will reinburse
the Contractor as a direct itemof cost under this contract-

(i) Title to material purchased froma vendor shall pass to and vest in the Government upon the vendor's delivery of such
material; and

(ii) Title to all other material shall pass to and vest in the Governnent upon-

(A) Issuance of the material for use in contract perfornance;

(B) Conmencenent of processing of the material or its use in contract performance; or
(©) Reinbursenment of the cost of the material by the Governnent, whichever occurs first.

(d) Use of Governnment property. The Governnent property shall be used only for performing this contract, unless otherw se provided in
this contract or approved by the Contracting O ficer.

(e) Property adm nistration.

(1) The Contractor shall be responsible and accountable for all Government property provided under this contract and shall conply
with Federal Acquisition Regulation (FAR) Subpart 45.5, as in effect on the date of this contract.

(2) The Contractor shall establish and maintain a programfor the use, nmintenance, repair, protection, and preservation of
Governnent property in accordance with sound industrial practice and the applicable provisions of Subpart 45.5 of the FAR

(3) |If damage occurs to Governnent property, the risk of which has been assumed by the Government under this contract, the
Governnment shall replace the itens or the Contractor shall make such repairs as the Governnment directs. However, if the Contractor
cannot effect such repairs within the time required, the Contractor shall dispose of the property as directed by the Contracting
O ficer. When any property for which the Governnment is responsible is replaced or repaired, the Contracting O ficer shall neke an
equi tabl e adjustment in accordance with paragraph (h) of this clause.

(4) The Contractor represents that the contract price does not include any ambunt for repairs or replacenment for which the
Governnment is responsible. Repair or replacenent of property for which the Contractor is responsible shall be acconplished by the

Contractor at its own expense.

(f) Access. The Government and all its designees shall have access at all reasonable tinmes to the premises in which any Governnent
property is located for the purpose of inspecting the Government property.

(g) Risk of loss. Unless otherwi se provided in this contract, the Contractor assumes the risk of, and shall be responsible for, any |oss
or destruction of, or damage to, Government property upon its delivery to the Contractor or upon passage of title to the Governnent
under paragraph (c) of this clause. However, the Contractor is not responsible for reasonable wear and tear to Governnent property or
for CGovernnent property properly consunmed in performng this contract.
(h) Equitable adjustnment. When this clause specifies an equitable adjustnent, it shall be nade to any affected contract provision in
accordance with the procedures of the Changes clause. \Wen appropriate, the Contracting Officer may initiate an equitable adjustnent in
favor of the CGovernnment. The right to an equitable adjustnent shall be the Contractor's exclusive renedy. The CGovernnent shall not be
liable to suit for breach of contract for-

(1) Any delay in delivery of Government-furnished property;

(2) Delivery of Governnent-furnished property in a condition not suitable for its intended use;

(3) A decrease in or substitution of Governnent-furnished property; or

(4) Failure to repair or replace Governnment property for which the Government is responsible.

(i) Government property disposal. Except as provided in paragraph (i)(1)(i), (i)(2), and (i)(8)(i) of this clause, the Contractor shall
not di spose of Governnment property until authorized to do so by the Plant C earance Oficer.

(1) Scrap (to which the Governnent has obtained title under paragraph (c) of this clause). --
(i) Contractor with an approved scrap procedure. --

(A) The Contractor may dispose of scrap resulting from production or testing under this contract w thout Governnent
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approval . However, if the scrap requires denilitarization or is sensitive property, the Contractor shall subnmit the scrap on an
inventory disposal schedul e.

(B) For scrap fromother than production or testing the Contractor nmay prepare scrap lists in lieu of inventory disposal
schedul es (provided such lists are consistent with the approved scrap procedures), except that inventory disposal schedul es shall be
subnmitted for scrap aircraft or aircraft parts and scrap that --

(1) Requires demlitarization,

(2) Is aclassified item

(3) I's generated fromclassified itens;

(4) Contains hazardous materials or hazardous wastes;

(5) Contains precious netals; or

(6) I's dangerous to the public health, safety, or welfare.

(ii) Contractor without an approved scrap procedure. The Contractor shall submit an inventory disposal schedule for all scrap.
(2) Pre-disposal requirenents. Wen the Contractor determines that a property itemacquired or produced by the Contractor, to

whi ch the Governnent has obtained title under paragraph (c) of this clause, is no longer needed for perfornmance of this contract, the
Contractor, in the follow ng order of priority:

(i) May purchase the property at the acquisition cost.

(ii) shall make reasonable efforts to return unused property to the appropriate supplier at fair narket value (less, if
applicable a reasonable restock fee that is consistent with the supplier's customary practices).

(iii) shall list, on Standard Form 1428, Inventory Disposal Schedule, property that was not purchased under paragraph
(i)(2)(i) of this clause, could not be returned to a supplier, or could not be used in the performance of other Governnment contracts.

(3) Inventory disposal schedules. --
(i) The Contractor shall use Standard Form 1428, Inventory Disposal Schedule, to identify --

(A) Governnment-furnished property that is no |onger required for performance of this contract, provided the terns of
anot her Governnent contract do not require the Government to furnish that property for performance of that contract; and

(B) Property acquired or produced by the Contractor, to which the Governnent has obtained title under paragraph (c) of
this clause, that is no |onger required for performance of that contract.

(ii) The Contractor may annotate inventory disposal schedules to identify property the Contractor w shes to purchase fromthe
Gover nnment .

(iii) Unless the Plant Clearance Oficer has agreed otherw se, or the contract requires electronic subm ssion of inventory
di sposal schedul es, the Contractor shall prepare separate inventory disposal schedules for --

(A) Special test equipnment with conmercial conponents;

(B) Special test equipnment wthout commercial conponents;

(© Printing equipnent;

(D) Conputers, conponents thereof, peripheral equipnent, and rel ated equi pnent;
(E) Precious Metals;

(F) Nonnucl ear hazardous naterials or hazardous wastes; or

(G Nuclear materials or nuclear wastes.

(iv) Property with the sane description, condition code, and reporting |location may be grouped in a single line item The
Contractor shall describe special test equipnment in sufficient detail to permt an understanding of the special test equipnent's
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intended use.

(4) Submi ssion requirements. The Contractor shall submit inventory disposal schedules to the Plant Clearance Oficer no |ater
than --

(i) Thirty days following the Contractor's deternmination that a Government property itemis no |longer required for
performance of the contract;

(ii) Sixty days, or such longer period as nay be approved by the Plant C earance Oficer, follow ng conpletion of contract
deliveries or performance; or

(iii) One hundred twenty days, or such |onger period as nay be approved by the Plant C earance O ficer, follow ng contract
termnation in whole or in part.

(5) Corrections. The Plant Clearance Officer may require the Contractor to correct an inventory disposal schedule or may reject a
schedule if the property identified on the schedule is not accountable under this contract or is not in the quantity or condition
i ndi cat ed.

(6) Postsubnmission adjustnments. The Contractor shall provide the Plant Cearance Oficer at |east 10 working days advance witten
notice of its intent to renove a property itemfrom an approved inventory disposal schedule. Unless the Plant C earance Oficer objects
to the intended schedul e adjustment within the notice period, the Contractor nmay neke the adjustnment upon expiration of the notice
peri od.

(7) Storage. --

(i) The Contractor shall store the property identified on an inventory di sposal schedul e pending receipt of disposal
instructions. The Governnment's failure to provide disposal instructions within 120 days follow ng acceptance of an inventory disposal
schedul e might entitle the Contractor to an equitable adjustment for costs incurred to store such property on or after the 121st day.

(ii) The Contractor shall obtain the Plant C earance Oficer's approval to renmpbve Government property fromthe prenises at
which the property is currently located prior to receipt of final disposition instructions. If approval is granted, any costs incurred
by the Contractor to transport or store the property shall not increase the price or fee of any CGovernment contract. The storage
facility shall be appropriate for assuring the property's physical safety and suitability for use. Approval does not relieve the
Contractor of any liability under this contract for such property.

(8) Disposition instructions. --

(i) If the Government does not provide disposition instructions to the Contractor within 45 days foll ow ng acceptance of a
scrap list, the Contractor nmay dispose of the listed scrap in accordance with the Contractor's approved scrap procedures.

(ii) The Contractor shall prepare for shipnment, delivery f.o.b. origin, or dispose of Government property as directed by the
Pl ant C earance O ficer. The Contractor shall renpve and destroy any markings identifying the property as Government property prior to
di sposing of the property.

(iii) The Contracting Oficer may require the Contractor to demlitarize the property prior to shipment or disposal. Any
equi tabl e adjustment incident to the Contracting Officer's direction to denilitarize Governnent property shall be made in accordance
wi th paragraph (h) of this clause.

(9) Disposal proceeds. The Contractor shall credit the net proceeds fromthe disposal of CGovernnent property to the price or cost
of work covered by this contract or to the Government as the Contracting Oficer directs.

(10) Subcontractor inventory disposal schedules. The Contractor shall require a subcontractor that is using property accountable
under this contract at a subcontractor-managed site to submt inventory disposal schedules to the Contractor in sufficient time for the
Contractor to conply with the requirenents of paragraph (i)(4) of this clause.

(j) Abandonnent of Governnent property. --

(1) The Government will not abondon sensitive Governnment property without the Contractor's witten consent.

(2) The Government, upon notice to the Contractor, may abandon any nonsensitive Government property in place at which tine all
obligations of the Governnent regarding such abandoned property shall cease.

(3) The Government has no obligation to restore or rehabilitate the Contractor's premi ses under any circunstances; however, if
Gover nnent - f urni shed property is withdrawn or is unsuitable for the intended use, or if other Government property is substituted, then
the equitabl e adjustment under paragraph (h) of this clause may properly include restoration or rehabilitation costs.
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(k) Conmmunications. Al conmmunications under this clause shall be in witing.

(1) Overseas contracts. If this contract is to be performed outside the United States and its outlying areas, the words "Covernnent"
and "Gover nment - furni shed" (wherever they appear in this clause) shall be construed as "United States Governnment" and "United States
Gover nnent - f ur ni shed, " respectively.

(End of cl ause)

1-132 52.245- 5 GOVERNMENT PROPERTY ( COST- REI MBURSEMENT, Tl ME- AND- MATERI AL, OR LABOR- JAN 1986
HOUR CONTRACTS) (MAY 2004) (DEV 99-00008)
(a) Governnent-furnished property.

(1) The term"Contractor's managerial personnel," as used in paragraph (g) of this clause, neans any of the Contractor's directors,
of ficers, managers, superintendents, or equivalent representatives who have supervision or direction of--

(i) Al or substantially all of the Contractor's business;

(ii) Al or substantially all of the Contractor's operation at any one plant, or separate |ocation at which the contract is
bei ng perfornmed; or

(iii) A separate and conplete major industrial operation connected with performng this contract.

(2) The Governnent shall deliver to the Contractor, for use in connection with and under the ternms of this contract, the Governmnent-
furni shed property described in the Schedul e or specifications, together with such related data and infornmation as the Contractor nay
request and as may be reasonably required for the intended use of the property (hereinafter referred to as "Governnent-furnished
property").

(3) The delivery or performance dates for this contract are based upon the expectation that Government-furni shed property suitable
for use will be delivered to the Contractor at the tinmes stated in the Schedule or, if not so stated, in sufficient tine to enable the
Contractor to neet the contract's delivery or performance dates.

(4) |f Government-furnished property is received by the Contractor in a condition not suitable for the intended use, the
Contractor shall, upon receipt, notify the Contracting O ficer, detailing the facts, and, as directed by the Contracting O ficer and at
Gover nment expense, either effect repairs or nodification or return or otherw se dispose of the property. After conpleting the directed
action and upon witten request of the Contractor, the Contracting Oficer shall make an equitabl e adjustnment as provided in paragraph
(h) of this clause.

(5) |If Governnment-furnished property is not delivered to the Contractor by the required tine or tines, the Contracting O ficer
shal |, upon the Contractor's timely witten request, nmake a determ nation of the delay, if any, caused the Contractor and shall make an
equi tabl e adjustment in accordance with paragraph (h) of this clause.

(b) Changes in Governnent-furnished property. (1) The Contracting O ficer nmay, by witten notice, (i) decrease the Governnent-furnished
property provided or to be provided under this contract or (ii) substitute other Governnent-furnished property for the property to be
provi ded by the Government or to be acquired by the Contractor for the Government under this contract. The Contractor shall pronptly
take such action as the Contracting Officer may direct regarding the renoval, shipnent, or disposal of the property covered by this
notice.

(2) Upon the Contractor's witten request, the Contracting O ficer shall nmake an equitable adjustnent to the contract in
accordance with paragraph (h) of this clause, if the Government has agreed in the Schedule to make such property available for
performng this contract and there is any-

(i) Decrease or substitution in this property pursuant to subparagraph (b)(1)above; or
(ii) Wthdrawal of authority to use property, if provided under any other contract or |ease.

(c) Title. (1) The Governnent shall retain title to all Government-furnished property.

(2) Title to all property purchased by the Contractor for which the Contractor is entitled to be reinbursed as a direct item of
cost under this contract shall pass to and vest in the Governnment upon the vendor's delivery of such property.

(3) Title to all other property, the cost of which is reinbursable to the Contractor, shall pass to and vest in the Governnment upon-
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(i) lIssuance of the property for use in contract performance;
(ii) Commencenent of processing of the property for use in contract performance; or
(iii) Reinbursenent of the cost of the property by the Governnent, whichever occurs first.

(4) Al CGovernnent-furnished property and all property acquired by the Contractor, title to which vests in the Governnent under
this paragraph (collectively referred to as "Governnent property"), are subject to the provisions of this clause. Title to Governnent
property shall not be affected by its incorporation into or attachment to any property not owned by the Governnent, nor shall Governnent
property beconme a fixture or lose its identity as personal property by being attached to any real property.

(d) Use of Government property. The Governnment property shall be used only for performing this contract, unless otherw se provided in
this contract or approved by the Contracting Oficer.

(e) Property administration. (1) The Contractor shall be responsible and accountable for all Government property provided under the
contract and shall conply with Federal Acquisition Regulation (FAR) Subpart 45.5, as in effect on the date of this contract.

(2) The Contractor shall establish and maintain a programfor the use, maintenance, repair, protection, and preservation of
Governnment property in accordance with sound business practice and the applicable provisions of FAR Subpart 45.5.

(3) If damage occurs to Governnent property, the risk of which has been assumed by the Government under this contract, the
Governnment shall replace the items or the Contractor shall make such repairs as the Government directs. However, if the Contractor
cannot effect such repairs within the tinme required, the Contractor shall dispose of the property as directed by the Contracting
O ficer. When any property for which the Government is responsible is replaced or repaired, the Contracting O ficer shall nake an
equi tabl e adjustnment in accordance w th paragraph (h) of this clause.

(f) Access. The Government and all its designees shall have access at all reasonable times to the prem ses in which any Governnent
property is located for the purpose of inspecting the Government property.

(g) Linmted risk of loss. (1) The Contractor shall not be liable for loss or destruction of, or damage to, the Government property
provi ded under this contract or for expenses incidental to such |loss, destruction, or damage, except as provided in subparagraphs (2)

and (3) bel ow

(2) The Contractor shall be responsible for |oss or destruction of, or damage to, the Government property provided under this
contract (including expenses incidental to such |oss, destruction, or damage)--

(i) That results froma risk expressly required to be insured under this contract, but only to the extent of the insurance
required to be purchased and maintained or to the extent of insurance actually purchased and naintai ned, whichever is greater;

(ii) That results froma risk that is in fact covered by insurance or for which the Contractor is otherw se reinbursed, but
only to the extent of such insurance or reinbursenent;

(iii) For which the Contractor is otherw se responsible under the express ternms of this contract;
(iv) That results fromwillful msconduct or lack of good faith on the part of the Contractor's nanagerial personnel; or
(v) That results froma failure on the part of the Contractor, due to willful m sconduct or lack of good faith on the part of
the Contractor's managerial personnel, to establish and adnminister a programor systemfor the control, use, protection, preservation,
mai nt enance, and repair of Government property as required by paragraph (e) of this clause.
(3)(i) If the Contractor fails to act as provided in subdivision (g)(2)(v) above, after being notified (by certified mail

addressed to one of the Contractor's managerial personnel) of the Government's disapproval, wthdrawal of approval, or nonacceptance of
the systemor program it shall be conclusively presuned that such failure was due to willful msconduct or |ack of good faith on the

part of the Contractor's managerial personnel.

(ii) In such event, any |loss or destruction of, or damage to, the Governnent property shall be presunmed to have resulted from
such failure unless the Contractor can establish by clear and convincing evidence that such |oss, destruction, or damage --

(A) Did not result fromthe Contractor's failure to maintain an approved program or systenm or
(B) Cccurred while an approved program or system was maintained by the Contractor.

(4) If the Contractor transfers Government property to the possession and control of a subcontractor, the transfer shall not affect
the liability of the Contractor for loss or destruction of, or damage to, the property as set forth above. However, the Contractor shall
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require the subcontractor to assume the risk of, and be responsible for, any loss or destruction of, or damage to, the property while in
the subcontractor's possession or control, except to the extent that the subcontract, with the advance approval of the Contracting

O ficer, relieves the subcontractor fromsuch liability. In the absence of such approval, the subcontract shall contain appropriate
provisions requiring the return of all Government property in as good condition as when received, except for reasonable wear and tear or
for its use in accordance with the provisions of the prine contract.

(5) The Contractor shall notify the Contracting O ficer upon |oss or destruction of, or danage to, Government property provided
under this contract, with the exception of |ow value property for which | oss, damage, or destruction is reported at contract
term nation, conpletion, or when needed for continued contract perfornmance. The Contractor shall take all reasonable action to protect
the Governnent property fromfurther damage, separate the damaged and undamaged Governnent property, put all the affected Governnent
property in the best possible order, and furnish to the Contracting Oficer a statenment of--

(i) The lost, destroyed, or danaged Governnent property;

(ii) The tine and origin of the |oss, destruction, or damage;
(iii) Al known interests in conm ngled property of which the Government property is a part; and
(iv) The insurance, if any, covering any part of or interest in such commingled property.

(6) The Contractor shall repair, renovate, and take such other action with respect to damaged Governnment property as the
Contracting Officer directs. If the Government property is destroyed or danaged beyond practical repair, or is damaged and so conmi ngl ed
or conbined with property of others (including the Contractor's) that separation is inpractical, the Contractor may, with the approval
of and subject to any conditions inposed by the Contracting O ficer, sell such property for the account of the Governnment. Such sales
may be nade in order to minimze the loss to the Governnent, to pernmit the resunption of business, or to acconplish a simlar purpose.
The Contractor shall be entitled to an equitable adjustnment in the contract price for the expenditures nade in perforning the
obl i gations under this subparagraph (g)(6) in accordance w th paragraph (h) of this clause. However, the Governnment nmay directly
rei nburse the | oss and sal vage organi zation for any of their charges. The Contracting O ficer shall give due regard to the Contractor's
liability under this paragraph (g) when maki ng such equitabl e adjustnent.

(7) The Contractor shall not be reinbursed for, and shall not include as an item of overhead, the cost of insurance or of any
reserve covering risk of loss or destruction of, or damage to, Covernment property, except to the extent that the Government may have
expressly required the Contractor to carry such insurance under another provision of this contract.

(8) In the event the Contractor is reinbursed or otherw se conpensated for any |oss or destruction of, or damage to, Governnent
property, the Contractor shall use the proceeds to repair, renovate, or replace the |lost, destroyed, or damaged Government property or
shal | otherwi se credit the proceeds to, or equitably reinburse, the Governnment, as directed by the Contracting O ficer.

(9) The Contractor shall do nothing to prejudice the Governnent's rights to recover against third parties for any |oss or
destruction of, or damage to, Government property. Upon the request of the Contracting Oficer, the Contractor shall, at the
Governnment' s expense, furnish to the Government all reasonabl e assistance and cooperation (including the prosecution of suit and the
execution of instrunents of assignment in favor of the Governnent) in obtaining recovery. In addition, where a subcontractor has not
been relieved fromliability for any |loss or destruction of, or damage to, Covernment property, the Contractor shall enforce for the
benefit of the Government the liability of the subcontractor for such |loss, destruction, or damage.

(h) Equitable adjustnent. Wien this clause specifies an equitable adjustnment, it shall be made to any affected contract provision in
accordance with the procedures of the Changes clause. Wen appropriate, the Contracting Oficer may initiate an equitable adjustment in
favor of the Government. The right to an equitabl e adjustnent shall be the Contractor's exclusive renedy. The Governnent shall not be
liable to suit for breach of contract for--

(1) Any delay in delivery of Governnent-furnished property;

(2) Delivery of Government-furnished property in a condition not suitable for its intended use;

(3) A decrease in or substitution of Governnent-furnished property; or

(4) Failure to repair or replace Government property for which the Governnent is responsible.

(i) CGovernnment property disposal. Except as provided in paragraph (i)(1)(i), (i)(2), and (i)(8)(i) of this clause, the Contractor shall
not di spose of CGovernnment property until authorized to do so by the Plant C earance O ficer.

(1) Scrap (to which the Governnent has obtained title under paragraph (c) of this clause). --

(i) Contractor with an approved scrap procedure. --
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(A) The Contractor nay di spose of scrap resulting fromproduction or testing under this contract without Government
approval . However, if the scrap requires demlitarization or is sensitive property, the Contractor shall submt the scrap on an
inventory di sposal schedul e.

(B) For scrap fromother than production or testing the Contractor may prepare scrap lists in lieu of inventory disposal
schedul es (provided such lists are consistent with the approved scrap procedures), except that inventory disposal schedul es shall be
submitted for scrap aircraft or aircraft parts and scrap that --

(1) Requires demlitarization;

(2) Is aclassified item

(3) I's generated fromclassified itens;

(4) Contains hazardous materials or hazardous wastes;

(5) Contains precious netals; or

(6) Is dangerous to the public health, safety, or welfare.

(ii) Contractor w thout an approved scrap procedure. The Contractor shall subnmit an inventory di sposal schedule for all scrap.
(2) Pre-disposal requirements. Wen the Contractor determines that a property itemacquired or produced by the Contractor, to

whi ch the Governnment has obtained title under paragraph (c) of this clause, is no longer needed for performance of this contract, the
Contractor, in the follow ng order of priority:

(i) May purchase the property at the acquisition cost.

(ii) Shall make reasonable efforts to return unused property to the appropriate supplier at fair market value (less, if
applicabl e a reasonable restock fee that is consistent with the supplier's custonmary practices).

(iii) sShall list, on Standard Form 1428, Inventory Disposal Schedule, property that was not purchased under paragraph
(i)(2)(i) of this clause, could not be returned to a supplier, or could not be used in the perfornmance of other Government contracts.

(3) Inventory disposal schedules. --
(i) The Contractor shall use Standard Form 1428, Inventory Di sposal Schedule, to identify --

(A) Governnent-furnished property that is no longer required for performance of this contract, provided the ternms of
anot her CGovernnent contract do not require the Government to furnish that property for performance of that contract; and

(B) Property acquired or produced by the Contractor, to which the Governnent has obtained title under paragraph (c) of
this clause, that is no longer required for performance of that contract.

(ii) The Contractor may annotate inventory disposal schedules to identify property the Contractor w shes to purchase fromthe
Gover nnent .

(iii) Unless the Plant Clearance Officer has agreed otherw se, or the contract requires electronic subm ssion of inventory
di sposal schedul es, the Contractor shall prepare separate inventory disposal schedules for --

(A) Special test equipnment with commercial conponents;

(B) Special test equipnment w thout conmercial conponents;

(© Printing equipnent;

(D) Conputers, conponents thereof, peripheral equipnment, and rel ated equi pnent;
(E) Precious Metals;

(F) Nonnucl ear hazardous naterials or hazardous wastes; or

(G Nuclear naterials or nuclear wastes.

(iv) Property with the same description, condition code, and reporting |location may be grouped in a single line item The
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Contractor shall describe special test equipnent in sufficient detail to permt an understanding of the special test equipnent's
intended use.

(4) Submi ssion requirenents. The Contractor shall subnmit inventory disposal schedules to the Plant Clearance Oficer no later
than --

(i) Thirty days following the Contractor's determination that a Government property itemis no longer required for
performance of the contract;

(ii) Sixty days, or such longer period as may be approved by the Plant C earance Oficer, follow ng conpletion of contract
deliveries or performance; or

(iii) One hundred twenty days, or such longer period as nay be approved by the Plant Cearance O ficer, follow ng contract
termination in whole or in part.

(5) Corrections. The Plant Clearance Oficer may require the Contractor to correct an inventory disposal schedule or may reject a
schedule if the property identified on the schedule is not accountable under this contract or is not in the quantity or condition
i ndi cat ed.

(6) Postsubm ssion adjustnments. The Contractor shall provide the Plant C earance Oficer at |east 10 working days advance witten
notice of its intent to renpbve a property itemfroman approved inventory disposal schedule. Unless the Plant C earance O ficer objects
to the intended schedul e adjustment within the notice period, the Contractor may nake the adjustment upon expiration of the notice
peri od.

(7) Storage. --

(i) The Contractor shall store the property identified on an inventory di sposal schedul e pending recei pt of disposal
instructions. The Governnment's failure to provide disposal instructions within 120 days follow ng acceptance of an inventory disposal
schedul e might entitle the Contractor to an equitable adjustment for costs incurred to store such property on or after the 121st day.

(ii) The Contractor shall obtain the Plant Cearance Oficer's approval to renpve Government property fromthe prenises at
which the property is currently located prior to receipt of final disposition instructions. If approval is granted, any costs incurred
by the Contractor to transport or store the property shall not increase the price or fee of any Government contract. The storage
facility shall be appropriate for assuring the property's physical safety and suitability for use. Approval does not relieve the
Contractor of any liability under this contract for such property.

(8) Disposition instructions. --

(i) If the Governnment does not provide disposition instructions to the Contractor within 45 days foll owi ng acceptance of a
scrap list, the Contractor may dispose of the listed scrap in accordance with the Contractor's approved scrap procedures.

(ii) The Contractor shall prepare for shipnent, delivery f.o.b. origin, or dispose of Governnent property as directed by the
Pl ant Cl earance O ficer. The Contractor shall renpve and destroy any markings identifying the property as Governnment property prior to
di sposing of the property.

(iii) The Contracting Officer may require the Contractor to demlitarize the property prior to shipment or disposal. Any
equi tabl e adjustnment incident to the Contracting Officer's direction to demlitarize Government property shall be made in accordance

wi th paragraph (h) of this clause.

(9) Disposal proceeds. The Contractor shall credit the net proceeds fromthe disposal of Governnent property to the price or cost
of work covered by this contract or to the Governnent as the Contracting O ficer directs.

(10) Subcontractor inventory disposal schedules. The Contractor shall require a subcontractor that is using property accountable
under this contract at a subcontractor-nmanaged site to submt inventory disposal schedules to the Contractor in sufficient time for the
Contractor to conply with the requirenments of paragraph (i)(4) of this clause.

(j) Abandonnment of Governnent property. --

(1) The Government will not abondon sensitive Government property w thout the Contractor's witten consent.

(2) The Government, upon notice to the Contractor, may abandon any nonsensitive Government property in place at which tine all
obligations of the Governnment regarding such abandoned property shall cease.

(3) The Government has no obligation to restore or rehabilitate the Contractor's prenises under any circunstances; however, if
Gover nnent - furni shed property is withdrawn or is unsuitable for the intended use, or if other Government property is substituted, then
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the equitabl e adjustnment under paragraph (h) of this clause may properly include restoration or rehabilitation costs.
(k) Communications. Al conmunications under this clause shall be in witing.

(1) Overseas contracts. If this contract is to be perfornmed outside of the United States of Anerica, its territories, or
possessions, the words "Government" and " Governnent-furni shed" (wherever they appear in this clause) shall be construed as "United
States Governnent" and "United States CGovernnent-furnished," respectively.

(End of clause)

1-133 52.252- 2 CLAUSES | NCORPORATED BY REFERENCE FEB/ 1998
This contract incorporates one or nore clauses by reference, with the same force and effect as if they were given in full text. Upon
request, the Contracting Officer will nmake their full text available. Also, the full text of a clause may be accessed el ectronically at
this/these address(es):

FAR d auses:
www. ar net . gov/ f ar

DFARS d auses:
www. acq. osd. mi | / dp/ dar s/ df ars. ht m

Cl ause Devi ati ons:
www. acq. osd. mi | / dp/ dar s/ cl assdev. ht ni

(End of clause)

1-134 52.252- 6 AUTHORI ZED DEVI ATI ONS | N CLAUSES APR/ 1984
(a) The use in this solicitation or contract of any Federal Acquisition Regulation (48 CFR Chapter 1) clause with an authorized
deviation is indicated by the addition of "(DEVIATION)" after the date of the clause.

(b) The use in this solicitation or contract of any Departnment of Defense Federal Acquisition Regulation Supplenent (48 CFR
Chapter 2) clause with an authorized deviation is indicated by the addition of "(DEVIATION)" after the nanme of the regul ation.

(END OF CLAUSE)

1-135 252. 208- 7000 I NTENT TO FURNI SH PRECI QUS METALS AS GOVERNMENT- FURNI SHED MATERI ALS DEC/ 1991
(a) The CGovernnent intends to furnish precious nmetals required in the manufacture of items to be delivered under the
contract if the Contracting OFficer determnes it to be in the Government's best interest. The use of Governnent-furnished
silver is mandatory when the quantity required is one hundred troy ounces or nore. The precious netal (s) will be furnished
pursuant to the Government Furnished Property clause of the contract.

(b) The Oiferor shall cite the type (silver, gold, platinum palladium iridium rhodium and rutheniun) and quantity
in whole troy ounces of precious netals required in the performance of this contract (including precious netals required for
any first article or production sanple), and shall specify the National Stock Nunber (NSN) and Nonenclature, if known, of the
deliverable itemrequiring precious netals.

Deliverable Item
Preci ous Metal s* Quantity (NSN and_Nonencl at ur e)

*If platinumor palladium specify whether sponge or granules are required.



Reference No. of Document Being Continued Page 47 of 78

CONTINUATION SHEET REPRI NT
PIIN/SIIN W8RGZ- 04- R- 0674 MOD/AMD

Name of Offeror or Contractor:

(c) Oferors shall submit two prices for each deliverable itemwhich contains precious netal s--one based on the
Government furnishing precious netals, and one based on the Contractor furnishing precious netals. Award will be made on the
basis which is in the best interest of the Governnent.

(d) The Contractor agrees to insert this clause, including this paragraph (d), in solicitations for subcontracts
and purchase orders issued in performance of this contract unless the Contractor knows that the item being purchased contains
nopreci ous netals.

(END OF CLAUSE)

1-136 252.211- 7005 SUBSTI TUTI ONS FOR M LI TARY OR FEDERAL SPECI FI CATI ONS AND STANDARDS FEB/ 2003
(a) Definition. "SPl process," as used in this clause, nmeans a managenent or manufacturing process that has been accepted
previously by the Departnment of Defense under the Single Process Initiative (SPI) for use in lieu of a specific mlitary or Federal
specification or standard at specific facilities. Under SPI, these processes are reviewed and accepted by a Managerment Council, which
includes representatives of the Contractor, the Defense Contract Managenent Agency, the Defense Contract Audit Agency, and the mlitary
departnments.

(b) O ferors are encouraged to propose SPl processes in lieu of mlitary or Federal specifications and standards cited in the
solicitation. Alisting of SPI processes accepted at specific facilities is available via the Internet in Excel format at

http://ww. dcna. m |/ onebook/ 7.0/ 7.2/7.2.6/reports/nodified.xls.

(c) An offeror proposing to use an SPl process in lieu of mlitary of Federal specifications or standards cited in the solicitation
shal | --

(1) Identify the specific mlitary or Federal specification or standard for which the SPI process has been accept ed;

(2) ldentify each facility at which the offeror proposes to use the specific SPl process in lieu of mlitary or Federal
specifications or standards cited in the solicitation;

(3) ldentify the contract line items, subline items, conponents, or elenments affected by the SPl process; and
(4) If the proposed SPI process has been accepted at the facility at which it is proposed for use, but is not yet listed at the
Internet site specified in paragraph (b) of this clause, subnmt docunentation of Departnent of Defense acceptance of the SPI process.
(d) Absent a determination that an SPl process is not acceptable for this procurenent, the Contractor shall use the follow ng SPI

processes in lieu of mlitary or Federal specifications or standards:

(Oferor insert information for each SPlI process)

SPlI Process:

Facility:

Mlitary or Federal
Speci fication or Standard:

Affected Contract Line Item
Nunber, Subline Item Nunber,
Conponent, or El enent:

(e) If a prospective offeror wishes to obtain, prior to the time specified for receipt of offers, verification that an SPl process
is an acceptable replacement for mlitary or Federal specifications or standards required by the solicitation, the prospective offeror --

(1) May submit the information required by paragraph (d) of this clause to the Contracting O ficer prior to subm ssion of an
of fer; but

(2) Must submit the information to the Contracting Officer at |east 10 working days prior to the date specified for receipt of
of fers.
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(End of clause)
1-137 252. 247-7023 TRANSPORTATI ON OF SUPPLI ES BY SEA MAY/ 2002
(a) Definitions.
As used in this clause--

(1) "Conmponents" neans articles, materials, and supplies incorporated directly into end products at any |evel of manufacture,
fabrication or assenbly by the Contractor or any subcontractor.

(2) "Department of Defense" (DoD) neans the Arny, Navy, Air Force, Marine Corps, and defense agencies.

(3) "Foreign flag vessel" neans any vessel that is not a U S.-flag vessel.

(4) "Ccean transportation" nmeans any transportation aboard a ship, vessel, boat, barge, or ferry through international waters.

(5) "Subcontractor" neans a supplier, material man, distributor or vendor at any |evel below the prime contractor whose
contractual obligation to performresults from or is conditioned upon, award of the prime contract and who is perform ng any part of

the work or other requirenent of the prine contract.

(6) "Supplies" nmeans all property, except land and interests in land, that is clearly identifiable for eventual use by or owned
by the DoD at the tine of transportation by sea.

(i) Anitemis clearly identifiable for eventual use by the DoD if, for exanple, the contract docunentation contains a
reference to a DoD contract nunber or a mlitary destination.

(ii) "Supplies" includes (but is not limted to) public works; buildings and facilities; ships; floating equi pnent and
vessel s of every character, type, and description, with parts, subassenblies, accessories, and equi pnent; nachine tools; material;

equi prent; stores of all kinds; end items, construction materials; and conponents of the foregoing.

(7) "U.S.-flag vessel" nmeans a vessel of the United States or belonging to the United States, including any vessel registered
or having national status under the laws of the United States.

(b) (1) The Contractor shall use U S.-flag vessels when transporting any supplies by sea under this contract.
(2) A subcontractor transporting supplies by sea under this contract shall use U S. -flag vessels if --

(i) This contract is a construction contract; or
(ii) The supplies being transported are --

(A) Noncommercial items; or

(B) Conmercial items that --

(1) The Contractor is reselling or distributing to the Governnent without
addi ng val ue (generally, the Contractor does not add value to items that

it subcontracts for f.o.b. destination shipnent);

(2) Are shipped in direct support of U 'S nilitary contingency operations,
exerci ses, or forces deployed in humanitarian or peacekeepi ng operations; or

(3) Are conmissary or exchange cargoes transported outside of the Defense
Transportation Systemin accordance with 10 U S.C. 2643.

(c) The Contractor and its subcontractors may request that the Contracting O ficer authorize shipnent in foreign-flag vessels, or
designate available U S.-flag vessels, if the Contractor or a subcontractor believes that--

(1) U.S. -flag vessels are not available for tinmely shipment;

(2) The freight charges are inordinately excessive or unreasonable; or
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(3) Freight charges are higher than charges to private persons for transportation of |ike goods.
(d) The Contractor nust submt any request for use of other than U S.-flag vessels in witing to the Contracting O ficer at |east

45 days prior to the sailing date necessary to neet its delivery schedules. The Contracting Oficer will process requests submtted
after such date(s) as expeditiously as possible, but the Contracting Officer's failure to grant approvals to neet the shippers sailing
date will not of itself constitute a conpensabl e delay under this or any other clause of this contract. Requests shall contain at a
m ni mum -

(1) Type, weight, and cube of cargo;

(2) Required shipping date;

(3) Special handling and discharge requirenents;

(4) Loading and di scharge points;

(5) Nanme of shipper and consignee;

(6) Prime contract nunber; and

(7) A docunented description of efforts made to secure U S.-flag vessels, including points of contact (with names and tel ephone

nunbers) with at least two U.S. -flag carriers contacted. Copies of tel ephone notes, telegraphic and facsimle nessage or letters will be
sufficient for this purpose.

(e) The Contractor shall, within 30 days after each shipnment covered by this clause, provide the Contracting O ficer and the
Maritinme Administration, O fice of Cargo Preference, U S. Departnent of Transportation, 400 Seventh Street SW WAshi ngton, DC 20590, one
copy of the rated on board vessel operating carrier's ocean bill of |ading, which shall contain the follow ng infornation:

(1) Prime contract nunber;

(2) Nane of vessel;

(3) Vessel flag of registry;

(4) Date of |oading;

(5) Port of |oading;

(6) Port of final discharge;

(7) Description of commodity;

(8) Gross weight in pounds and cubic feet if available;
(9) Total ocean freight in US. dollars; and

(10) Name of the steanship conpany.

(f) The Contractor shall provide with its final invoice under this contract a representation that to the best of its know edge and
bel i ef - -

(1) No ocean transportation was used in the performance of this contract;
(2) Ccean transportation was used and only U S.-flag vessels were used for all ocean shipnments under the contract;

(3) Ccean transportation was used, and the Contractor had the written consent of the Contracting Oficer for all non-U. S. -flag
ocean transportation; or

(4) Ccean transportation was used and sonme or all of the shipments were made on non-U. S -flag vessels without the witten
consent of the Contracting Officer. The Contractor shall describe these shipments in the follow ng format:

| TEM CONTRACT
DESCRI PTI ON LI NE | TEMS QUANTI TY
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Tot al

(g) If the final invoice does not include the required representation, the Governnent will reject and return it to the Contractor
as an inproper invoice for the purposes of the Pronpt Paynment clause of this contract. In the event there has been unauthorized use of
non-U.S.-flag vessels in the performance of this contract, the Contracting Oficer is entitled to equitably adjust the contract, based
on the unauthorized use.

(h) I'n the award of subcontracts for the types of supplies described in paragraph (b)(2) of this clause, the Contractor shall flow
down the requirenments of this clause as follows:

(1) The Contractor shall insert the substance of this clause, including this paragraph (h), in subcontracts that
exceed the sinplified acquisition threshold in part 2 of the Federal Acquisition Regulation.

(2) The Contractor shall insert the substance of paragraphs (a) through (e) of this clause, and this paragraph (h), in
subcontracts that are at or below the sinplified acquisition threshold in part 2 of the Federal Acquisition Regul ation.

(End of clause)

1-138 252.247-7024 NOTI FI CATI ON OF TRANSPORTATI ON OF SUPPLI ES BY SEA MAR/ 2000
(a) The Contractor has indicated by the response to the solicitation provision, Representation of Extent of Transportation by Sea, that
it did not anticipate transporting by sea any supplies. If, however, after the award of this contract, the Contractor |earns that

supplies, as defined in the Transportation of Supplies by Sea clause of this contract, will be transported by sea, the Contractor--
(1) Shall notify the Contracting Officer of that fact; and

(2) Hereby agrees to conply with all the terms and conditions of the Transportation of Supplies by Sea clause of this
contract.

(b) The Contractor shall include this clause, including this paragraph (b), revised as necessary to reflect the relationship of
the contracting parties -

(1) In all subcontracts under this contract, if this contract is a construction contract; or
(2) If this contract is not a construction contract, in all subcontracts under this contract that are for -

(i) Noncormmercial items; or

(ii) Comnmercial itens that --

(A) The Contractor is reselling or disbributing to the Governnment w thout adding
val ue (generally, the Contractor does not add value to itens that it subcontracts

for f.o.b. destination shipnent);

(B) Are shipped in direct support of U S nilitary contingency operations, exercises, or
forces deployed in humanitarian or peacekeepi ng operations; or

(O Are conmissary or exchange cargoes transported outside of the Defense
Transportation Systemin accordance with 10 U S.C. 2643.
(End of clause)
1-141  DFARS C ause 252.228-7002 - Aircraft Flight Ri sk (SEP/1996)

DFARS O ause 252.228-7002, Aircraft Flight Risk (SEP/1996) is applicable to the SDD effort as described in Attachnent 003 to the RFP.

*** END OF NARRATIVE | 001 ***



Reference No. of Document Being Continued Page 51 of 78

CONTINUATION SHEET REPRI NT
PIIN/SIIN W8RGZ- 04- R- 0674 MOD/AMD

Name of Offeror or Contractor:

SECTION J - LIST OF ATTACHVENTS

Li st of Nunber
Addenda Title Dat e of Pages Transmitted By
Exhibit A CONTRACT DATA REQUI REMENTS LI ST- DD FORM 1423 FOR SDD 060
Attachment 001 ERMP UAV | NCREMENT | Al RBORNE AND SUPPORTI NG EQUI PMENT 140
TECHNI CAL REQUI REMENTS DOCUMENT ( TRD)
Attachrment 002 ERMP UAV SYSTEM CAPABI LI TI ES DEMONSTRATI ON ( SCD) STATEMENT 006
OF WORK
Attachment 003 ERMP UAV SYSTEM DESI GN AND DEVELOPMENT ( SDD) STATEMENT OF 061
WWORK
Attachment 004 DOCUMENT SUMVARY LI ST FOR ERVP SDD SOW 026
Attachment 005 ERMP UAV SYSTEM WORK BREAKDOWN STRUCTURE (5. A AND 5. B) 005
Attachrment 006 ERMP UAV SYSTEM REQUI REMENTS PRI ORI Tl ZATI ON 003
Attachment 007 ARMY REGULATI ON 95-23 - UAV FLI GHT REGULATI ONS 050
Attachment 008 DD FORM 254 004
Attachrment 009 ERMP UAV SYSTEM M LESTONE CHART 001
Attachment 010 ERMP UAV SYSTEM SECURI TY CLASSI FI CATI ON GUI DE 002
Attachment 011 ERMP UAV SYSTEM AWARD FEE PLAN 016
Attachment 012 FH REGULATI ON 95-2 TEST Al RCRAFT, UNVANNED AERI AL VEH CLE 013
AND | NDI RECT FI RE PROCEDURES
Attachment 013 ERMP UAV SYSTEM SCD DOCUMENT SUMMARY LI ST 001

The fol |l owing sections of the solicitation will not be distributed with the contract; however, they are incorporated in and forma part
of the resultant contract as though furnished in full text therewth:

SECTI ON TI TLE
K Representations, Certifications and Gther Statements of O feror.
L I nstructions And Conditions, and Notices to Offerors.

SECTION J - ATTACHVENT 010

In reference to RFP Attachment 010 - ERWP UAV System Security C assification Quide, the document will be available on the ERVP UAV web
site at http://ww.tuav.redstone.arny. m|/ernp2 beginning on the rel ease date of the RFP.

*** END OF NARRATIVE J 001 ***
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SECTI ON K - REPRESENTATI ONS, CERTI FI CATI ONS, AND OTHER STATEMENTS OF OFFERORS

Regul atory Cite Title Dat e

K-1 52.203-11 CERTI FI CATI ON AND DI SCLOSURE REGARDNG PAYMENTS TO | NFLUENCE CERTAI N APR/ 1991
FEDERAL TRANSACTI ONS

K-2 52.204-5 WOMEN- OANED BUSI NESS ( OTHER THAN SMALL BUSI NESS) MAY/ 1999

K-3 52.222-38 COVPLI ANCE W TH VETERANS' EMPLOYMENT REPORTI NG REQUI REMENTS DEC/ 2001

K- 4 252. 209- 7001 DI SCLOSURE OF OANERSHI P OR CONTROL BY THE GOVERNMENT OF A TERRORI ST MAR/ 1998
COUNTRY

K-5 252.225-7003 REPORT OF | NTENDED PERFORVMANCE OUTSI DE THE UNI TED STATES APR/ 2003

K- 6 252.225-7031 SECONDARY ARAB BOYCOTT OF | SRAEL APR/ 2003

K-7 252.227-7017 | DENTI FI CATI ON AND ASSERTI ON OF USE, RELEASE, OR DI SCLOSURE JUN 1995
RESTRI CTI ONS

K-8 252.227-7028 TECHNI CAL DATA OR COWPUTER SOFTWARE PREVI QUSLY DELI VERED TO THE JUN 1995
GOVERNVENT

K-9 52.219-1 SMALL BUSI NESS PROGRAM REPRESENTATI ONS ( MAY 2004) - ALTERNATE | (APR APR/ 2002
2002)

(a)(1) The North Anmerican Industry Classification System (NAICS) code for this acquisition is 541710.
(2) The small business size standard is 1, 000.

(3) The small business size standard for a concern which subnmits an offer in its own name, other than on a construction or
service contract, but which proposes to furnish a product which it did not itself nmanufacture, is 500 enpl oyees.

(b) Representations. (1) The offeror represents as part of its offer that it () is; () is not a small business concern.

(2) (Conplete only if the offeror represented itself as a small business concern in paragraph (b)(1) of this provision.) The
of feror represents, for general statistical purposes, that it () is; () is not, a small disadvantaged business concern as defined in
13 CFR 124.1002.

(3) (Conplete only if the offeror represented itself as a small business concern in paragraph (b)(1) of this provision.) The
offeror represents as part of its offer that it () is; () is not a wonen-owned smal |l business concern.

(4) (Conmplete only if the offeror represented itself as a small business concern in paragraph (b)(1) of this provision.) The
offeror represents as part of its offer that it () is; () is not a veteran-owned small business concern.

(5) (Conplete only if the offeror represented itself as a veteran-owned small business concern in paragraph (b)(4) of this
provision.) The offeror represents as part of its offer that it () is; () is not a service-disabled veteran-owned small business
concer n.

(6) (Conplete only if offeror represented itself as a snall business concern in paragraph (b)(1) of this provision.) The offeror
represents, as part of its offer, that --

(i) It is, is not a HUBZone small business concern |isted, on the date of this representation, on the List of
Qualified HUBZone Snall Business Concerns maintained by the Small Business Administration, and no naterial change in ownership and
control, principal office, or HUBZone enpl oyee percentage has occurred since it was certified by the Small Business Admi nistration in
accordance with 13 CFR part 126; and

(ii) 1t is, is not ajoint venture that conplies with the requirenments of 13 CFR part 126, and the
representation in paragraph (b)(6)(i) of this provision is accurate for the HUBZone snul| business concern or concerns that are
participating in the joint venture. (The offeror shall enter the nane or nanmes of the HUBZone small business concern or concerns that
are participating in the joint venture: .) Each HUBZone
smal | business concern participating in the joint venture shall submit a separate signed copy of the HUBZone representation.

(7) (Conplete if offeror has represented itself as disadvantaged in paragraph (b)(2) of this provision.) (The offeror shall
check the category in which its ownership falls):

Bl ack Aneri can.
Hi spani ¢ Anerican.
Native American (Anerican |Indians, Eskinps, Al euts, or Native Hawaiians).

Asi an-Pacific Anerican (persons with origins fromBurna, Thailand, Ml aysia, |ndonesia, Singapore, Brunei, Japan,
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Chi na, Taiwan, Laos, Canbodia (Kanmpuchea), Vietnam Korea, The Phillippines, U'S. Trust Territory of the Pacific Islands (Republic of
Pal au), Republic of the Marshall |slands, Federated States of M cronesia, the Conmonweal th of the Northern Mariana |slands, Guam Sanpa,
Macao, Hong Kong, Fiji, Tonga, Kiribati, Tuvalu, or Nauru).

Subcontinent Asian (Asian-Indian) Arerican (persons with origins fromlndia, Pakistan, Bangladesh, Sri Lanka,
Bhut an, the Mal dives |slands, or Nepal).

I ndi vi dual / concern, other than one of the preceding.

(c) Definitions. As used in this provision --
"Servi ce-di sabl ed veteran-owned snmall| business concern," --
(1) Means a snall business concern --

(i) Not less than 51 percent of which is owned by one or nore service-disabled veterans or, in the case of any publicly
owned business, not |less than 51 percent of the stock of which is owned by one or nore service-disabled veterans; and

(ii) The managenent and daily business operations of which are controlled by one or nore service-disabled veterans or, in
the case of a service-disabled veteran with permanent and severe disability, the spouse or pernanent caregiver of such veteran.

(2) Service-disabled veteran means a veteran, as defined in 38 U.S.C. 101(2), with a disability that is service-connected, as
defined in 38 U S.C. 101(16).

"Smal | business concern,” neans a concern, including its affiliates, that is independently owned and operated, not dominant in the
field of operation in which it is bidding on Governnent contracts, and qualified as a small business under the criteria in 13 CFR Part
121 and the size standard in paragraph (a) of this provision.

"Vet eran- owned smal | busi ness concern nmeans a small business concern" --

(1) Not less than 51 percent of which is owned by one or nore veterans (as defined at 38 U.S.C. 101(2)) or, in the case of
any publicly owned business, not |ess than 51 percent of the stock of which is owed by one or nore veterans, and

(2) The managenent and daily business operations of which are controlled by one or nore veterans.

"Wonen- owned snal | business concern,” neans a snmall business concern --

(1) That is at |east 51 percent owned by one or nore wonen; or, in the case of any publicly owned business, at |east 51
percent of the stock of which is owned by one or nore wonen; and

(2) Whose managenent and daily business operations are controlled by one or nore wonen.

(d) Notice. (1) If this solicitation is for supplies and has been set aside, in whole or in part, for small business concerns, then
the clause in this solicitation providing notice of the set-aside contains restrictions on the source of the end itenms to be furnished.

(2) Under 15 U.S.C. 645(d), any person who misrepresents a firnms status as a small, HUBZone small, small disadvantaged, or wonen-
owned snal| business concern in order to obtain a contract to be awarded under the preference prograns established pursuant to sections
8(a), 8(d), 9, or 15 of the Small Business Act or any other provision of Federal |aw that specifically references section 8(d) for a
definition of programeligibility, shall --

(i) Be puni shed by inposition of fine, inprisonnent, or both;

(ii) Be subject to admnistrative renedies, including suspension and debarnent; and

(iii) Be ineligible for participation in prograns conducted under the authority of the Act.

(End of provision)
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K- 10 52.203- 2 CERTI FI CATE OF | NDEPENDENT PRI CE DETERM NATI ON APR/ 1985
(a) The offeror certifies that ---

(1) The prices in this offer have been arrived at independently, w thout, for the purpose of restricting conpetition, any
consul tation, comrunication, or agreenent with any other offeror or conpetitor relating to (i) those prices, (ii) the intention to
subnmit an offer, or (iii) the methods or factors used to calculate the prices offered;

(2) The prices in this offer have not been and will not be know ngly disclosed by the offeror, directly or indirectly, to any
other offeror or conpetitor before bid opening (in the case of a sealed bid solicitation) or contract award (in the case of a negotiated
solicitation) unless otherw se required by law, and

(3) No attenpt has been nade or will be made by the offeror to induce any other concern to submit or not to submt an offer
for the purpose of restricting conpetition.

(b) Each signature on the offer is considered to be a certification by the signatory that the signatory--
(1) Is the person in the offeror's organization responsible for determning the prices being offered in this bid or proposal,
and that the signatory has not participated and will not participate in any action contrary to subparagraphs (a)(1) through (a)(3)

above; or

(2) (i) Has been authorized, in witing, to act as agent for the following principals in certifying that those principals
have not participated, and will not participate in any action contrary to subparagraphs (a)(1) through (a)(3) above

; (insert full nane of person(s) in the offeror's organization responsible for
determning the prices offered in this bid or proposal, and the title of his or her position in the offeror's organization);

(ii) As an authorized agent, does certify that the principals named in subdivision (b)(2)(i) above have not participated,
and will not participate, in any action contrary to subparagraphs (a)(1) through (a)(3) above; and

(iii) As an agent, has not personally participated, and will not participate, in any action contrary to subparagraphs
(a)(1) through (a)(3) above.

(c) If the offeror deletes or nodifies subparagraph (a)(2) above, the offeror nust furnish with its offer a signed statenent
setting forth in detail the circunstances of the disclosure.

(END OF PROVI SI ON)

K-11 52.209- 5 CERTI FI CATI ON REGARDI NG DEBARMENT, SUSPENSI ON, PROPOSED DEBARMENT, DEC/ 2001
AND OTHER RESPONSI BI LI TY MATTERS
(a)(1) The Oferor certifies, to the best of its know edge and belief that--

(i) The Oferor and/or any of its Principals -

(A Are () are not ( ) presently debarred, suspended, proposed for debarnent, or declared ineligible for the award of
contracts by any Federal agency;

(B) Have ( ) have not ( ), within a three-year period preceding this offer, been convicted of or had a civil judgnment
rendered agai nst themfor conmi ssion of fraud or a crimnal offense in connection with obtaining, attenpting to obtain or performng a
public (Federal, state, or local) contract or subcontract, violation of Federal or state antitrust statutes relating to the subm ssion
of offers, or conm ssion of enbezzlenent, theft, forgery, bribery, falsification or destruction of records, making false statenments, tax
evasion, or receiving stolen property, and

(© Are () are not ( ) presently indicted for, or otherwise crimnally or civilly charged by a governnent entity with
conmi ssion of any of the offenses enunerated in paragraph (a)(1)(i)(B) of this provision.

(ii) The Oferor has ( ) has not ( ), within a three-year period preceding this offer, had one or nore contracts term nated for
default by any Federal agency.

(2) "Principals" for the purposes of this certification, means officers; directors; owners; partners; and persons having primary
managenent or supervisory responsibilities within a business entity (e.g. general manager, plant manager, head of a subsidiary, division

or business segnent, and simlar positions).

This Certification Concerns a Matter Wthin the Jurisdiction of an Agency of the United States and the Making of a Fal se,
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Fictitious, or Fraudulent Certification May Render the Maker Subject to Prosecution Under Section 1001, Title 18, United States Code.

(b) The Oferor shall provide inmediate witten notice to the Contracting Officer if, at any time prior to contract award, the O feror
learns that its certification was erroneous when submtted or has become erroneous by reason of changed circunstances.

(c) Acertification that any of the items in paragraph (a) of this provision exists will not necessarily result in withholding of an
award under this solicitation. However, the certification will be considered in connection with a deternination of the Offeror's
responsibility. Failure of the Offeror to furnish a certification or provide such additional information as requested by the Contracting
O ficer may render the O feror nonresponsible.

(d) Nothing contained in the foregoing shall be construed to require establishment of a systemof records in order to render, in good
faith, the certification required by paragraph (a) of this provision. The know edge and infornation of an Offeror is not required to
exceed that which is normally possessed by a prudent person in the ordinary course of business dealings.

(e) The certification in paragraph (a) of this provision is a material representation of fact upon which reliance was placed when
making award. If it is later determned that the Offeror knowi ngly rendered an erroneous certification, in addition to other renedies
avail able to the Governnment, the Contracting Officer may termnate the contract resulting fromthis solicitation for default.

(End of Provision)

K-12 52.215-6 PLACE OF PERFORVANCE OCT/ 1997
(a) The offeror or quoter, in the performance of any contract resulting fromthis solicitation, ( ) intends,
() does not intend to use one or nore plants or facilities located at a different address fromthe address of the offeror or quoter as
indicated in this proposal or quotation.

(b) If the offeror or quoter checks "intends" in paragraph (a) above, it shall insert in the spaces provi ded bel ow the required
information:

Pl ace of Performance (Street Name and Address of Owner
Address, City, County, State, and Operator of the Plant or
Zi p Code) Facility if Qher than O feror
or Quoter

(END OF PROVI SI ON)
K- 13 52.222-22 PREVI OUS CONTRACTS AND COMWPLI ANCE REPORTS FEB/ 1999
The offeror represents that -

(a) It ( ) has, ( ) has not participated in a previous contract or subcontract subject to the Equal Opportunity clause of this
solicitation;

(b) 1t ( ) has, ( ) has not, filed all required conpliance reports; and
(c) Representations indicating subm ssion of required conpliance reports, signed by proposed subcontractors, wll be obtained

bef ore subcontract awards.

(End of provision)

K- 14 52.222-25 AFFI RVATI VE ACTI ON COWPLI ANCE APR/ 1984
The offeror represents that (a) it ( ) has devel oped and has on file, ( ) has not devel oped and does not have on file, at each
establishrment, affirnative action programs required by the rules and regul ations of the Secretary of Labor (41 CFR 60-1 and 60-2), or
(b) it () has not previously had contracts subject to the witten affirmative action prograns requirenment of the rules and regul ati ons
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of the Secretary of Labor.
(END OF PROVI SI ON)

K- 15 52.223-13 CERTI FI CATI ON OF TOXI C CHEM CAL RELEASE REPORTI NG AUG 2003

(a) Executive Order 13148, of April 21, 2000, Geening the Government through Leadership in Environnmental Managenent, requires
submi ssion of this certification as a prerequisite for contract award.

(b) By signing this offer, the offeror certifies that --

(1) As the owner or operator of facilities that will be used in the performance of this contract that are subject to the filing

and reporting requirenments described in section 313 of the Emergency Pl anning and Community Ri ght-to-Know Act of 1986 (EPCRA) (42 U.S.C.
11023) and section 6607 of the Pollution Prevention Act of 1990 (PPA) (42 U.S.C. 13106), the offeror will file and continue to file for
such facilities for the life of the contract the Toxic Chemical Release Inventory Form (Form R) as described in sections 313(a) and (gQ)

of EPCRA and section 6607 of PPA; or

(2) None of its owned or operated facilities to be used in the performance of this contract is subject to the FormR filing and
reporting requirements because each such facility is exenpt for at |east one of the follow ng reasons: (Check each block that is
applicable.)

() (i) The facility does not manufacture, process, or otherwi se use any toxic chemcals listed in 40 CFR 372.65;

() (ii) The facility does not have 10 or nore full-tine enployees as specified in section 313(b)(1)(A) of EPCRA; 42
U.S.C. 11023(b) (1) (A);

() (iii) The facility does not neet the reporting thresholds of toxic chem cals established under section 313(f) of
EPCRA, 42 U.S.C. 11023(f) (including the alternate thresholds at 40 CFR 372.27, provided an appropriate certification formhas been
filed with EPA);

() (iv) The facility does not fall within the follow ng Standard Industrial C assification (SIC) codes or their
corresponding North American Industry C assification System (NAICS) sectors:

(A)  Major group code 10 (except 1011, 1081, and 1094).
(B) Major group code 12 (except 1241).
(C© Major group codes 20 through 39.

(D) Industry code 4911, 4931, or 4939 (limted to facilities that conbust coal and/or oil for the
purpose of generating power for distribution in conmmerce).

(E) Industry code 4953 (limted to facilities regulated under the Resource Conservation and
Recovery Act, Subtitle C (42 U S.C. 6921, et seq.), 5169, 5171, or 7389 (linmted to facilities primarily engaged in solvent recovery
services on a contract or fee basis); or

() (v) The facility is not located in the United States or its outlying areas.

(End of provision)

K- 16 52.227- 6 ROYALTY | NFORNMATI ON APR/ 1984
(a) Cost or charges for royalties. Wen the response to this solicitation contains costs or charges for royalties totaling nore than
$250, the following information shall be included in the response relating to each separate itemof royalty or license fee:
(1) Nane and address of licensor.
(2) Date of |icense agreenent.
(3) Patent nunbers, patent application serial nunbers, or other basis on which the royalty is payable.

(4) Brief description, including any part or nodel nunbers of each contract item or conponent on which the royalty is payable.

(5) Percentage or dollar rate of royalty per unit.
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(6) Unit price of contract item
(7) Nunmber of units.
(8) Total dollar anpunt of royalties.
(b) Copies of current licenses. |In addition, if specifically requested by the Contracting O ficer before execution of the
contract, the offeror shall furnish a copy of the current |icense agreement and an identification of applicable clains of specific

patents.

(END OF PROVI SI ON)

This proposal ( ) does ( ) does not contain nore than $250 for royalty changes.

K- 17 52.230- 1 COST ACCOUNTI NG STANDARDS NOTI CES AND CERTI FI CATI ON JUN 2000
Note: This notice does not apply to small businesses or foreign governnents. This notice is in three parts, identified by Roman
nunerals | through I11.

O ferors shall exam ne each part and provide the requested information in order to determ ne Cost Accounting Standards (CAS)
requirements applicable to any resultant contract.

If the offeror is an educational institution, Part Il does not apply unless the contenplated contract will be subject to full or
nmodi fi ed CAS coverage pursuant to 48 CFR 9903. 201-2(c)(5) or 9903.201-2(c)(6), respectively.

l. DI SCLOSURE STATEMENT- COST ACCOUNTI NG PRACTI CES AND CERTI FI CATI ON

(a) Any contract in excess of $500,000 resulting fromthis solicitation, will be subject to the requirenents of the Cost
Accounting Standards Board (48 CFR Chapter 99), except for those contracts which are exenpt as specified in 48 CFR 9903. 201- 1.

(b) Any offeror submitting a proposal which, if accepted, will result in a contract subject to the requirements of 48 CFR, Chapter

99 nust, as a condition of contracting, subnmt a Disclosure Statement as required by 48 CFR 9903. 202. When required, the Disclosure
Statement nmust be submitted as a part of the offeror's proposal under this solicitation unless the offeror has already submtted a
Di scl osure Statenment disclosing the practices used in connection with the pricing of this proposal. |f an applicable Disclosure

Statement has already been submitted, the offeror nay satisfy the requirenent for submission by providing the information requested in
paragraph (c) of Part | of this provision.

CAUTION: I n the absence of specific regulations or agreenent, a practice disclosed in a Disclosure Statenent shall not, by virtue of
such disclosure, be deened to be a proper, approved, or agreed-to practice for pricing proposals or accumulating and reporting contract
performance cost data.

(c) Check the appropriate box bel ow

() (1) Certificate of Concurrent Subm ssion of Disclosure Statenent

The offeror hereby certifies that, as a part of the offer, copies of the Disclosure Statenent have been subnitted as follows: (i)
Oiginal and one copy to the cogni zant Administrative Contracting Oficer (ACO or cognizant Federal agency official authorized to act
in that capacity (Federal official), as applicable, and (ii) One copy to the cognizant Federal auditor.

(Di scl osure nust be on Form Nunber CASB-DS-1 or CASB-DS-2, as applicable. Fornms may be obtained fromthe cognizant ACO or Federal
official and/or fromthe |oose-leaf version of the Federal Acquisition Regulation.)
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Dat e of Disclosure Statenent:

Nane and Address of Cogni zant ACO where fil ed:

The offeror further certifies that practices used in estinmating costs in pricing this proposal are consistent with the cost
accounting practices disclosed in the Disclosure Statenent.

() (2 Certificate of Previously Submtted Disclosure Statenent

The offeror hereby certifies that the required Disclosure Statement was filed as foll ows:

Date of Disclosure Statenent:

Name and Address of Cognizant ACO or Federal O ficial Were Fil ed:

The offeror further certifies that the practices used in estimating costs in pricing this proposal are consistent with the cost
accounting practices disclosed in the applicable disclosure statenent.

() (3) Certificate of Mnetary Exenption

The offeror hereby certifies that the offeror, together with all divisions, subsidiaries, and affiliates under common control, did
not receive net awards of negotiated prime contracts and subcontracts subject to CAS totaling $50 nmillion or nore in the cost accounting
period imedi ately preceding the period in which this proposal was submtted. The offeror further certifies that if such status changes
before an award resulting fromthis proposal, the offeror will advise the Contracting O ficer inmediately.

() (4 Certificate of InterimExenption

The offeror hereby certifies that (i) the offeror first exceeded the nobnetary exenption for disclosure, as defined in (3) of this
subsection, in the cost accounting period i mediately preceding the period in which this offer was submtted and (ii) in accordance with
48 CFR 9903.202-1, the offeror is not yet required to submit a Disclosure Statement. The offeror further certifies that if an award
resulting fromthis proposal has not been made within 90 days after the end of that period, the offeror will inmmediately submt a
revised certificate to the Contracting Oficer, in the form specified under subparagraph (c)(1) or (c)(2) of Part | of this provision,
as appropriate, to verify submission of a conpleted Disclosure Statenent.

CAUTION: Oferors currently required to disclose because they were awarded a CAS-covered prime contract or subcontract of $50 million
or nore in the current cost accounting period may not claimthis exenption (4). Further, the exenption applies only in connection with
proposal s subnitted before expiration of the 90-day period follow ng the cost accounting period in which the nonetary exenption was
exceeded.

I'l.  COST ACCOUNTI NG STANDARDS- ELI G BI LI TY FOR MODI FI ED CONTRACT COVERAGE

If the offeror is eligible to use the nodified provisions of 48 CFR 9903. 201-2(b) and elects to do so, the offeror shall indicate
by checking the box bel ow. Checking the box bel ow shall nean that the resultant contract is subject to the Disclosure and Consistency of
Cost Accounting Practices clause in lieu of the Cost Accounting Standards cl ause.

() The offeror hereby clainms an exenption fromthe Cost Accounting Standards clause under the provisions of 48 CFR 9903.201-2(b) and
certifies that the offeror is eligible for use of the Disclosure and Consistency of Cost Accounting Practices clause because during the
cost accounting period i mediately preceding the period in which this proposal was submitted, the offeror received |l ess than $50 mllion
in awards of CAS-covered prime contracts and subcontracts. The offeror further certifies that if such status changes before an award
resulting fromthis proposal, the offeror will advise the Contracting Oficer inmediately.
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CAUTION:  An offeror may not claimthe above eligibility for nodified contract coverage if this proposal is expected to result in the
award of a CAS-covered contract of $50 million or nore or if, during its current cost accounting period, the offeror has been awarded a
singl e CAS-covered prinme contract or subcontract of $50 million or nore.
1. ADDI TI ONAL COST ACCOUNTI NG STANDARDS APPLI CABLE TO EXI STI NG CONTRACTS

The offeror shall indicate bel ow whether award of the contenplated contract would, in accordance with subparagraph (a)(3) of the
Cost Accounting Standards clause, require a change in established cost accounting practices affecting existing contracts and
subcontracts.

( ) YES ( ) NO

(End of Provision)

K- 18 252.225-7000 BUY AMERI CAN ACT - BALANCE OF PAYMENTS PROGRAM CERTI FI CATE APR/ 2003
(a) Definitions. Donestic end product, foreign end product, qualifying country, and qualifying country end product have the meani ngs
given in the Buy Anerican Act and Bal ance of Paynments Program clause of this solicitation.

(b) Evaluation. The Governnent --

(1) WII evaluate offers in accordance with the policies and procedures of Part 225 of the Defense Federal Acquisition
Regul ati on Suppl enent; and

(2) WIIl evaluate offers of qualifying country end products without regard to the restrictions of the Buy American Act or the
Bal ance of Payments Program

(c) Certifications and identification of country of origin.

(1) For all line itens subject to the Buy Anerican Act and Bal ance of Paynents Programclause of this solicitation, the offeror
certifies that --

(i) Each end product, except those listed in paragraph (c)(2) or (3) of this provision, is a domestic end product; and

(ii) Conponents of unknown origin are considered to have been mined, produced, or manufactured outside the United States or
a qualifying country.

(2) The offeror certifies that the follow ng end products are qualifying country end products:

Li ne Item Nunber Country of Oigin

(3) The following end products are other foreign end products:

(Line Item Nunber)

(Country of Origin) (if known)
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(End of provision)
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SECTION L - I NSTRUCTI ONS, CONDI TI ONS, AND NOTI CES TO OFFERORS

Regul atory Cite Title Dat e
L-1 52.204- 6 DATA UNI VERSAL NUMBERI NG SYSTEM (DUNS) NUMBER OCT/ 2003
L-2 52.214-34 SUBM SSI ON OF OFFERS | N THE ENGLI SH LANGUAGE APR/ 1991
L-3 52.214- 35 SUBM SSI ON OF OFFERS I N U. S. CURRENCY APR/ 1991
L-4 52.215-1 I NSTRUCTI ONS TO OFFERORS - COWVPETI Tl VE ACQUI SI TI ON (JAN 2004) - QOCT/ 1997
ALTERNATE |
L-5 52.215-16 FACI LI TI ES CAPI TAL COST OF MONEY JUN 2003
L-6 52.222-24 PREAWARD ON- SI TE EQUAL OPPORTUNI TY COWPLI ANCE EVALUATI ON FEB/ 1999
L 252. 234- 7000 NOTI CE OF EARNED VALUE MANAGEMENT SYSTEM MAR/ 1998
L-8 52.216- 1 TYPE OF CONTRACT APR/ 1984

The CGovernnent contenpl ates award of a FFP (CLIN 0001), CPIF/ AF (CLINs 0002 and 0003) and CPIF (CLIN 0101 and 0102) contract resulting
fromthis solicitation.
(END OF PROVI SI ON)

L-9 52.211- 2 AVAI LABI LI TY OF SPECI FI CATI ONS LI STED | N THE DOD | NDEX OF SPECS AND DEC/ 2003
STDS (DODI SS) AND DESCRI PTI ONS LI STED I N THE ACQ MGMI' SYSTEMS AND
DATA REQUI REMENTS CONTROL LI ST, DOD 5010.12L
Copi es of specifications, standards, and data itemdescriptions cited in this solicitation may be obtained --

(a) Fromthe ASSI ST database via the Internet at http://assist.daps.dla. ml; or
(b) By submitting a request to the:

Departnent of Defense Single Stock Point (DoDSSP)
Bui | di ng 4, Section D

700 Robbi ns Avenue

Phi | adel phi a, PA 19111-5094

Tel ephone (215) 697-2179
Facsim |l e (215) 697-1462.

(End of provision)

L-10 52.211-14 NOTI CE OF PRI ORI TY RATI NG FOR NATI ONAL DEFENSE USE SEP/ 1990
Any contract awarded as a result of this solicitation will be a ( ) DX rated order; (X) DO rated order certified for national defense
use under the Defense Priorities and Allocations System (DPAS) (15 CFR 700), and the Contractor will be required to follow all of the
requirements of this regulation.

(END OF PROVI SI ON)

L-11 52.233- 2 SERVI CE OF PROTEST AUG 1996
(a) Protests, as defined in section 33.101 of the Federal Acquisition Regulation, that are filed directly with an agency, and copies of
any protests that are filed with the General Accounting Ofice (GAO, shall be served on the Contracting Officer (addressed as foll ows)
by obtaining witten and dated acknow edgnment of receipt fromthe Contracting Officer at the address shown in Block 7 of SF33, Page 1 of
the solicitation.

(b) The copy of any protest shall be received in the office designated above within one day of filing a protest with the GAQ
(End of provision)
L-12 52.252- 1 SCLI Cl TATI ON PROVI SI ONS | NCORPORATED BY REFERENCE FEB/ 1998

This solicitation incorporates one or nore solicitation provisions by reference, with the same force and effect as if they were given in
full text. Upon request, the Contracting Officer will make their full text available. The offeror is cautioned that the listed
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provi sions may include blocks that nmust be conpleted by the offeror and submitted with its quotation or offer. In lieu of submtting the
full text of those provisions, the offeror may identify the provision by paragraph identifier and provide the appropriate infornation
with its quotation or offer. Also, the full text of a solicitation provision nay be accessed electronically at these addresses:

FAR O auses:
www. ar net . gov/ f ar

DFARS d auses:
www. dtic.ml/dfars

Cl ause Devi ati ons:
www. acq. osd. mi | / dp/ dar s/ cl assdev. ht ni

(End of provision)

L-13 252.211- 7001 AVAI LABI LI TY OF SPECI FI CATI ONS AND STANDARDS NOT LI STED I N DODI SS, DEC/ 1991
DATA | TEM DESCRI PTI ONS NOT LI STED I N DOD 5010. 12-L, AND PLANS,
DRAW NGS, AND OTHER PERTI NENT DOCUMENTS
O ferors may obtain specifications, standards, plans, drawi ngs, data itens, and other pertinent docunments cited in this solicitation by
subnmitting a request to the address shown in the "I SSUED BY" bl ock on page one (1) of this docunent.

I ncl ude the nunber of the solicitation and the title and nunber of the specification, standard, plan, drawi ng or other pertinent
docunent .

(End of provision)
L-14 252.217-7026 | DENTI FI CATI ON OF SOURCES OF SUPPLY NOV/ 1995
(a) The Governnent is required under 10 U.S.C. 2384 to obtain certain information on the actual manufacturer or sources of supplies it

acquires.

(b) The apparently successful O feror agrees to conplete and subnmit the follow ng table before award:

TABLE
Nat i onal Conmer ci al
Li ne St ock Item Source of Supply Act ual
ltens Nunber (Y or N Conpany Addr ess Part No. Mg
(1) (2) (3) (4) (4) (5) (6)

(1) List each deliverable itemof supply and item of technical data.
(2) If there is no national stock nunber, list "none"

(3) Use "Y' if the itemis a commercial item otherwise, use "N'. If "Y' is listed, the Oferor need not conplete the
remai ning colums in the table.

(4) For items of supply, list all sources. For technical data, |ist the source.
(5) For items of supply, list each source's part nunber for the item
(6) Use "Y' if the source of supply is the actual manufacturer, "N' if it is not; and "U' if unknown.

(End of provision)
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L-15 52. 209- 4006 FI NANCI AL AND TECHNI CAL ABI LI TY ( USAAMCOM) OCT/ 1992
(a) |If an offer submtted in response to this solicitation is favorably considered, a CGovernment preaward survey team may contact the
offeror's facility to assess the offeror's ability to perform

(b) Current financial statements and other pertinent data shall be made avail able for exam nation. The survey team may al so
evaluate the offeror's systemfor determning the financial and technical ability of any proposed subcontractors.

(End of provision)

L-16 52.215- 4716 PARTI Cl PATI ON | N THE PARTNERI NG PROCESS ( USAAMCOM) MAY/ 2003
In an effort to nost effectively acconplish the objectives of this contract, it is proposed that the Governnent, the contractor,
and its nmaj or subcontractors engage in the Partnering process.

Participation in the Partnering process is entirely voluntary and is based upon a nmutual conm tnment between Governnent and
industry to work cooperatively as a Teamto identify and resolve problems and facilitate contract perfornmance. The primary objective
of the process is providing the Arerican warfighter with the highest quality supplies/services on time and at a reasonable price.
Partnering requires the parties to | ook beyond the strict bounds of the contract in order to fornulate actions that pronote their
common goal s and objectives. It is a relationship that is based upon open and continuous communi cations, nutual trust and respect, and
the replacenment of the "us vs. then nmentality of the past with a "win-win" philosophy for the future. Partnering also pronotes
synergy, creative thinking, pride in performance, and the creation of a shared vision for success.

After contract award, the Governnent and the successful offeror will decide whether or not to engage in the Partnering process.
Accordingly, offerors shall not include any anticipated costs associated with the inplenentation of the Partnering process in their
proposed cost/price (e.g., cost of hiring a facilitator and conducting the Partnering Wrkshop). |If the parties elect to partner, any
costs associated with that process shall be identified and agreed to after contract award.

The establishment of this Partnering arrangenment does not affect the legal responsibilities or relationship of the parties and
cannot be used to alter, supplenent or deviate fromthe ternms of the contract. Any changes to the contract nust be executed in witing
by the Contracting O ficer.

I mpl ementation of the Partnering relationship will be based upon the AMC Model Partnering for Success Process, as well as the
principles and procedures set forth in the AMC Partnering Guide.

For information about the Partnering process and procedures the Partnering Success Guide may be found at
http://ww. anc. arny. m |/ ant/ command_counsel / partnering. htnl .

L-17 52.219- 4000 SUBM SSI ON OF SUBCONTRACTI NG PLAN ( USAAMCOM) QOCT/ 2000
(a) Oferor's attention is directed to FAR 52.219-9, "Small Business Subcontracting Plan", which is incorporated by reference in
Section | of this solicitation. The clause requires |arge businesses to submt a subcontracting plan for small and small di sadvant aged
busi ness concerns. Such plans are not required fromofferors that are small businesses.

(b) AMCOM requires five copies of each subcontracting plan. Large businesses may submit these copies of their plans (i) as an
attachment to their offer in response to this solicitation; or (ii) after the bid opening/proposal closing date, in response to the
Governnent's tel ephonic request (in which case the copies nust be provided within five workdays of the date of the request).

(c) The contractor shall mark each page of the subcontracting plan with the solicitation nunber and date. If this is a negotiated
acqui sition, the Government reserves the right to negotiate any and all elenments of the proposed plan during negotiation of cost,
technical, and/or managerial features of the proposal.

(d) Failure to subnit and, if applicable, negotiate an acceptable subcontracting plan which, in the judgement of the Contracting
O ficer, provides the maxi mum practicable opportunity for small business and small di sadvantaged business concerns to participate in the
awar ded contract shall render the offeror ineligible for award. Offerors should be aware of the statutory goal that has been placed on
the Departnent of Defense to award five percent of its total planned subcontracting dollars to small di sadvantaged busi nesses (including
Historically Black Colleges and Universities and Mnority Institutions) at the prinme contract and subcontract levels. In viewof this
Congr essi onal nandate, |arge businesses shall provide specific explanation as part of any witten subcontracting plan furnished in
response to this solicitation/contract that identifies a goal for subcontracting to small disadvantaged business concerns and/ or
Historically Black Colleges and Universities and/or Mnority Institutions that, in the aggregate, anpbunts to |less than five percent of
the bid or proposal's total subcontracting dollars.

(End of provision)
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L-18 52.229- 4000 CALI FORNI A SALES AND USE TAX ( USAAMCOM) AUG 2001
If this contract contains either the clause at FAR 52.245-2, Governnent Property (Fixed-Price Contracts), or 52.245-5, Covernnent
Property (Cost- Reinbursenent, Tinme-and-Material, or Labor-Hour Contracts), California sales tax on the purchase of any tangible
personal property for the perfornmance of this contract is not an allowable cost. Such purchases can be nade tax-free by giving
California vendors resale certificates, the formfor which is prescribed by California tax authorities. This California sales tax
exenption does not apply to the purchase of any property to be incorporated into real property located in California.

(End of Provision)

L-19 52.233-4703 AMC- LEVEL PROTEST PROGRAM MAY/ 2004
If you have conpl aints about this procurenent, it is preferable that you first attenpt to resolve those concerns with the responsible
contracting officer. However, you can also protest to Headquarters, AMC. The HQ AMC- Level Protest Programis intended to encourage
interested parties to seek resolution of their concerns within AMC as an Alternative Dispute Resolution forum rather than filing a
protest with the General Accounting Ofice or other external forum Contract award or performance is suspended during the protest to the
sanme extent, and within the same tine periods, as if filed at the GAO The AMC protest decision goal is to resolve protests within 20
working days fromfiling. To be tinmely, protests nust be filed within the periods specified in FAR 33.103. Send protests (other than
protests to the contracting officer) to:

HQ Arny Materiel Command

O fice of Command Counsel

9301 Chapek Rd, Rooom 2- 1SE3401
Ft. Belvoir, VA 22060-5527.

Facsim | e nunber (703) 806-8866 or 8875

Packages sent by FedEx or UPS should be addressed to:

HQ Arny Materiel Conmand
O fice of Command counsel
Room 2- 1SE3401

1412 Jackson Loop

Ft. Belvoir, VA 22060-5527

The AMC-| evel protest procedures are found at:
http://ww. ant. arny. m |/ ant/ command_counsel / pr ot est/ bi dprot est. ht m

If Internet access is not available, contact the contracting officer or HQ AMC to obtain the AMC Level Protest Procedures.

(End of Provision)

L- 20 52. 245- 4003 PROCEDURES TO BE FOLLOWED | N OBTAI NI NG PERM SSI ON TO USE GOVERNMENT- OCT/ 1992
OWNED PRODUCTI ON PROPERTY ( USAAMCOM)
(a) The Government will not provide any new production equi pment for use under any contract resulting fromthis solicitation.
Moreover, it will not authorize novenent of existing production equipnment into a contractor's plant for use under such a contract,
unl ess there are circunmstances that bring the situation within the exceptions set forth in FAR 45.302-1. Bidders/Oferors are expected
to furnish information that will assist the contracting officer in deciding whether to support any such request.

(b) Any Government-owned production property which may be in the possession of a Bidder/COiferor or its subcontractors may, if
approval for use can be obtained fromthe cogni zant Contracting Oficer, be authorized for use on a rent-free basis, subject to the
evaluation factors set forth in the Section M Provision entitled "Evaluation Procedures to Elimnate Conpetitive Advantage From Rent
Free Use of Covernnent-Oaned Production and Research Property". Bidders/Oferors desiring to use such property nmust (i) identify it
specifically (generalized identification such as by reference to a Governnment contract or schedul e thereof, under which such property is
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hel d, is not sufficient identification and is not acceptable to the Governnent), (ii) list the Government's acquisition cost and

| ocation of each line itemof such property, (iii) furnish proof that the cogni zant Contracting O ficer has authorized its use, (iv)
identify the facilities contract or other instrument under which the property is held, (v) indicate the nonths during which such
property will be available for use on this contract, including the first, last, and all intervening nonths, and (vi) with respect to any
such property which will be used concurrently in the performance of two or nore contracts, indicate the amounts of the respective uses
in sufficient detail to support the prorating required by FAR 45.205(b)(3), provided Bidders/Oferors requesting rent-free use in
accordance with paragraph (c) of the provision in Section Mentitled "Evaluation Procedures to Elininate Conpetitive Advantages From
Rent - Free Use of Governnent-Oaned Production and Research and Property" may linmt their details to those specified therein.

(c) No use of Government-owned production property shall be authorized unless such is approved in witing by the cogni zant
Contracting Officer and either (i) rent is charged, (ii) the contract price is reduced by an equival ent amount, or (iii) rent-free use
is evaluated by factors set forth herein.

NOTE: In responding to Invitations For Bids only, Bidders who condition their bids on use of Governnent-owned production property, who
do not furnish all the information required by paragraph (b) above prior to the time set for bid opening, shall be considered non-
responsi ve.

(End of provision)
L-22 | NCREMENTAL FUNDI NG FOR CLI N 0002 - | NFORVATI ON FOR PLANNI NG PURPOSES ONLY

CLIN 0002, SDD, will be incrementally funded with FY05-09 RDTE funds. The Governnent's planned funding for the FYO5 increnent,

$9, 000, 000 is provided for planning purposes only. The O feror shall consider the Governnment's planned funding for FYO5 when it
proposes its best value approach for the SDD | AWthe solicitation. Deviation fromthe Government's planned funding is permtted.
However, the Offeror is advised that though the budget ampbunts are subject to change for any given fiscal year, adjusting funding |evels
for FYO5 is significantly nore difficult than adjusting funding levels in later years.

L-23 SUPPORT CONTRACTORS

a. The Oferor shall negotiate nondisclosure agreenents with the UAVS Program Managenent O fice support contractors |isted bel ow who
may be utilized in the evaluation process. The O feror shall provide a copy of such agreements with its proposal. The O feror shall
indicate in the proposal that the support contractor (s) may utilize proposal data for evaluation purposes.

b. Pursuant to FAR 9.5, Organizational and Consultant Conflicts of Interest, none of the |isted support contractors providing analysis
of proposals nmay be proposed by an offeror to also participate as a team neneber or subcontractor at any tier in the effort solicited by
this request for proposals. Further, none of the listed support contractors providing anal ysis of proposals may al so participate in
proposal preparation activities for an offeror.

The following is a list of points of contacts, addresses, phone nunbers, fax nunbers, and email addresses of involved support
contractors:

Aer odyne

Max Qur gew

704 Boul evard South, Suite 502
Huntsville, AL 35802

256- 880- 4930

256- 880- 4928 ( Fax)

Camber

M. Stephen Monks
635 Di scovery Drive
Huntsville, AL 35806
(256) 922- 0200

(256) 922-3599 (Fax)

Cobra (ATEC Support)
Charlie M ngus

807 Donnell Blvd., Suite N
Daleville, AL 36322
334-598-5054 (X22)
334-598-8662 (Fax)
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Dynetics

Mark Ml er

1000 Expl orer Bl vd.
Huntsville, AL 35806
256- 964- 4297

256- 964- 4850 ( Fax)

ERC

M. Bill MCaul ey

555 Sparkman Drive
Huntsville, AL 35816
(256) 955- 0930

(256) 313-0930 (Fax)

Fi bert ek

Dani el Evans

510 Her ndon Par kway
Her ndon, VA 20170
703-704- 2176
703-704-2172 (Fax)

SAI C

M. Randy El nore
4910D Corporate Drive
Huntsville, AL 35805
(256) 971-6483

(256) 971-6761 (Fax)

SDI

Kei th Thonpson

4815 Bradford Drive

Huntsville, AL 35805

256- 895- 7126 / 256- 895- 9443( Fax)

L.24 I NSTRUCTI ON FOR ERVP UAV SYSTEMS PROPOSAL PREPARATI ON
1.0 GENERAL

The ER/ MP UAV system source selection will be conducted in two phases. The Phase |I proposal is conprised of material outlined bel ow
(reference “Table — Phase | Proposal Format” and associated instructions). Followi ng the Phase | evaluation the Government wll select
up to two offerors to enter into Phase Il evaluation. The Phase |l proposal is conprised of updated Cost and Past Perfornmance Vol unes,
the System Capabilities Denonstration (SCD) results, and updates to the Technical and Management Vol umes based on SCD fi ndi ngs.

The offerors shall subnit proposals for Phases | and Il in accordance with instructions provided below. The offeror shall submt
conpl ete proposals that conply with all requirements of the RFP, including all exhibits, attachments, and instructions. The offeror's
response to this RFP shall be submitted in 7 volunes, organized and in the requisite format as described bel ow. Copies of each vol unme
shal | be nunbered (i.e., copy 1 of 30 through copy 30 of 30). One copy shall bear the original signature and be marked "Original."

Al volunmes and parts shall include the followi ng counted pages: (a) Title Page, (b) Table of Contents, (c) List of Tables and
Figures, (d) Brief Introduction and Summary, (e) Cross-Reference between the proposal and the Statenent of Wrk (SON and
specifications. Each paragraph of the SOWand specifications shall be discussed in the applicable proposal volume. A cross-reference
shal | be provided showi ng where each of the SOWand specification requirements are net (crosswal k between SOWN and specifications and the
proposal by topic, document, section, paragraph, and page nunber). Pages of the proposal shall not be larger than or shall be folded to
8 1/2 x 11 inches, with each fold counted as a separate page. One folded chart shall not be counted nore than two pages. Pictures,
charts, and graphs are encouraged and will be included in the page count. Any supplenental naterial presented on websites or by other
nmedi a shall be included in the total page count linmitation. The proposal shall be subnmitted in space-and-a-half |ines, and proposal
pages shall be double-sided with each side counted as one page. The font shall not be smaller than standard 12-point type.

Each vol ume of the proposal should be separately bound in a three-ring | oose-1eaf binder, which shall permt the volume to lie flat when
open. Staples shall not be used. A cover sheet should be in each volunme, clearly marked as to volume nunber, title, copy nunber,
solicitation identification and the offeror's name. The sane identifying data should be placed on the spine of each binder. Al

uncl assi fi ed docunment binders shall have a color other than red or other applicable security designation colors.
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In addition to specified hardcopies, the offeror shall submt ten electronic copies of the proposal. Electronic copies shall be
subnmitted on CO-ROM only. Indicate on each CD-ROM the volunme nunber and title. Use separate files to permt rapid |ocation of all
portions, including exhibits, annexes, and attachnents, if any. The offeror shall submit volumes shown in table L.1.4 in electronic
format, using | BM conpatible, virus-free CD-ROMs (CD-R) witten to be readable on all CD-ROMreaders. Each volune shall be in separate
directories on a CD-ROM The proposal shall not contain conpressed files. The electronic copies of the proposal shall be submtted in
M crosoft O fice 2000 format (Wrd, Excel, Power Point, Access, Qutlook), Project, and Acrobat PDF, as applicable.

Responses containing statenents of conpliance only (i.e., "will conply") will not be acceptable. Proposals nust address how the
required effort will be performed and provide sufficient detail in each Part to substantiate conpliance with the requirements of the SOW
and specifications. It is the offeror's responsibility to ensure the conpleteness of the proposal. The CGovernnent will not assune that
an of feror possesses any capability unless specified in the proposal. Each volume has key data points that nust be addressed as a

m ni mum  however, this does not preclude the offeror from addressing other points pertinent to its specific approach. The areas bel ow
shoul d be addressed at a mininmum but the offeror is encouraged to provide any information that is germane to its approach.

Vol une 4, Cost shall contain all the cost data. However, quantitative data shall be included in all volunes as appropriate. A
Certificate of Current Cost or Pricing Data is not presently required; however, the Governnment reserves the right to require the
submi ssion of a certificate upon the witten request of the PCO

2.0 Phase | Proposal
The offer shall submit a witten proposal for Phase | evaluation in accordance with the format and instructions bel ow

Table - "Phase |" Proposal Format
Vol une Title Max_Pages Printed
Copi es

1 Executive Summary Vol ume 10 30
2 Techni cal Vol umre 350 30

Part 1 System Descri ption Summary

Part 2 Air Vehicle (AV) Description

Part 3 System Supportability Approach

Part 4 Syst em Engi neeri ng Approach

Part 5 Ground Control Station Description
3 Managenent Vol unme 150 10

Part 1 SDD I ntegrated Master Plan

Part 2 SDD Contractor Test Plan

Part 3 SDD | ntegrated Master Schedul e M5 Project File
4 Cost Vol unme No Limt

Part 1 SDD CPI F Price Proposal

Part 2 Total Ownership Costs

Part 3 SCD Cost Proposal
5 Past Performance Vol urme 50 5
6 Entry Gate Requirenments Vol une 10 10
7 Speci al Response Vol une No Limt 5
8 SCD Test Planning Information Vol une 50 10

1. Executive Summary (Volume 1) - The executive summary vol une shall provide a concise summary of the offerors response to the
solicitation to include proposed summary of design solutions for the Air Vehicle (AV) and Supporting Equi pnent (SE) subsystens in
support of the ER/MP UAV system The offeror shall summarize proposed solutions with respect to the Technical and Managenent

Vol unes, as identified bel ow

2. Technical (Volune 2) - The technical volunme shall contain a quantification of technical performance paraneters, acconpanied with
analysis or test results to substantiate performance clainms and sufficient design rationale to allow and eval uati on of the Technical
proposal. The offeror shall identify any areas of significant risk within their proposals and describe proposed risk mtigation
approaches. The “ER/ MP UAV System Requirenents Prioritization”, as provided in Attachnent 006 to the RFP, shall be considered in
the proposal, systemdesign architecture, and evolutionary growth plans and schedul es.

a. System Description Sunmary (Volune 2, Part 1) — The offeror shall provide an introductory sumary-1|evel description of
the ER/ MP system hardware and software design, along with subsystem configuration descriptions and functional allocation
breakouts for the Increment | ER MP system NDI hardware and software shall be highlighted. Subcontracted itenms shall be
referenced and descri bed where appropriate.
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b. AV Description (Volune 2, Part 2) — The offeror shall describe the design, functionality, and perfornmance capabilities
of the Increment 1 AV system to include the AV and its sub systenms, payload integration and data link. The offeror shall
hi ghlight the capabilities and design of the existing AV subsystemutilized in fulfilling ER/ MP m ssion needs. Detail
design and capabilities as it pertains to flight perfornmance, overall AV system performance, SEP, flight safety, avionics,
aut ononpus operation, ATLS, and the AVs ability to neet the collective requirenents specified in the TRD. The offeror
shall describe the approach for integrating GFE payloads in to the ER/ MP system The offeror shall describe the approach
for payload installation and quantify the payl oad bay volune, to include engineering drawings or illustrations with

di nensions to depict the physical integration and | ayout of various required payloads. The offeror shall describe the
system TLE approach and capabilities and the contribution of the AV and AV subsystens to overall system TLE. The offeror
shal | describe the TCDL and SATCOM datal i nk systens design to include airborne and ground subsystem designs, datalink
systeminterfaces, conponent integration and placement within the system and datalink comrand and control architecture.
The offeror shall describe the proposed approach for datalink frequency allocation and nanagenent within the system The
of feror shall describe the proposed datalink command and control design to include a detailed allocation of avail able
uplink and downlink bandwi dth and detail ed description of proposed conmand and control interface protocol and data
structure. The offeror shall describe the design, capacity, and capabilities for weaponization of the AV subsystem and
ER/ MP system and discuss past experiences in integration of weapons on airborne platfornms. The offeror shall describe the
engi neering approach to integrating the AGW 114K Hellfire Il missile into the ERR MP UAV system The offeror shall describe
the design and capabilities for integrating a maxinum | oad-out capacity utilizing AGW 114K nissiles, to include
identification of equipnment off-loads and additions to support a weapons role, and the associated wei ght budget allocation.
The offeror shall estimate and substantiate the AV s perfornance/ endurance capabilities in this weapons configuration as
it pertains to the TRD requirenments. Provide a technical description and approach to neeting the ER MP requirenents,

including growth plans beyond Increment 1 follow ng an evol utionary acquisition approach. |f the AV proposal for |ncrenent
| systemis not designed with a Heavy Fuel Engine (HFE), the offeror shall describe its approach for achieving the
obj ective HFE requirenment. The HFE integration approach shall include schedule information to address the AVs capacity

(form fit and function) to integrate candi date HFE subsystens, expected allowances for inplenenting this design change in
terns of flight perfornmance, effects to estimated logistic footprint estimtes, and proposed risk managenent approach for
supporting integration and/or retrofit of the HFE design.

C. System Supportability Approach (Volune 2, Part 3) — The offeror shall describe the ER MP supportability approach that
integrates a Performance Based Logistics (PBL) Strategy, to include identification of measurable PBL performance netrics
throughout the systens lifecycle. The system supportability approach shall address the elenments of ILS that clearly
delineate the division of responsibilities and duties between soldier and contractor personnel across all ILS elenents.
The offeror shall address coordination methods with the system engineering effort to influence design and identify
tradeoffs to provide a sustainable systemw th the | owest possible lifecycle cost. The offeror shall address |ILS training
including training and training devices support. The systemlogistics footprint shall be defined as sufficient mssion
equi pment, spares, consumables, transportation and personnel to nmeet 72 hour Increment | OPTEMPO, and configured for the
ground transportation node. The proposal shall address the nmeasures taken or planned to affect a minimal |ogistics
footprint. The proposal shall address the tinelines and processes to enplace and displace the systemw thin the tinmelines
defined in the TRD. The proposal shall address how the MANPRI NT domains are integrated into the ERW UAV system The

of feror shall provide RAM al | ocations, predictions and denonstrated val ues across the ER/ MP systemto the LRU |l evel, with
appropriate allocations for the GFE. Metrics to be addressed are MIBSA, MIBEFF, MIBNEFF, MITR and ALDT. The offeror shall
docunment RAM anal ysis and assessnent to neet the overall system conbat operational availability and specified reliability
requirenents in the TRD. For denpnstrated RAM val ues, the offeror shall include supporting data and anal yses used to
determ ne each paraneter. The offeror shall highlight areas where system design redundancy offers robustness in satisfying
system RAM requi renments. The offeror shall describe “fail safe” attributes where appropriate.

d. System Engineering Approach (Volune 2, Part 4) — The offeror shall describe the system engineering approach to

devel oping and integrating the ER' MP system The offeror shall describe the proposed system and technical architectures to
accommodat e integration, growh, systemsafety, airworthiness certification, producibility, control of other UAV systemair
vehicles, and JTA conpliance. The offeror shall describe the trade studies to be perforned in support of the SRR and PDR.
The offeror shall include architecture and design descriptions of the system processors and software. The approach shall
address requirenments managenent, interface control, associated tools, and specialty engineering. The offeror shall
describe integration of software and system engi neering processes. The offeror shall provide either a copy of its Software
Engi neering Institute Capability Maturity Mdel ® certificate or a copy of its Software Devel opnent Plan that denonstrates
his processes are CM\ standard equival ent processes. The offeror shall describe plans for conducting conprehensive

nodel ing and sinulation for the ER/ MP system The offeror shall describe the M&S tools and associated fidelity and
maturity to support SDD, to include details on | egacy nodels | everaged in proposed M&S approaches. The offeror shall
describe their system engineering approach for integrating the AGM 114K missile into the ER MP UAV System




Reference No. of Document Being Continued Page 69 of 78

CONTINUATION SHEET REPRI NT
PIIN/SIIN W8RGZ- 04- R- 0674 MOD/AMD

Name of Offeror or Contractor:

e. Gound Control Station (GCS) Description (Volune 2, Part 5) — The offeror shall describe the design, capabilities, and
functionality in integrating the GCS and PGCS with the ER/ MP system while neeting interoperability requirenments. The

of feror shall describe the approach for nmeeting all GCS requirenments as specified in the TRD. The offeror shall describe
their GCS software design approach to include identification of all CSCls and software interfaces within the GCS and
integration of proposed CSCI and COTS software packages. The offeror shall provide a functional allocation of the GCS

software requirenents. The offeror shall include their approach for neeting the redundancy requirenents, as well as,
describe the flight critical items, mssion critical items, and the single point failures in the GCS. The offeror shall
provide a description of the internal |ayout (rack map) of the GCS. The offeror shall include data and video flow diagrans

and LRUs. The offeror shall describe the list of COIS hardware itens, selection criteria and obsol escence upgrade path for
the COTS itens. The offeror shall describe their approach for interfacing the PGCS to the data link ground subsystens, to
include the GDT, PGDT, and SATCOM The offeror shall describe their approach for interfacing the PGCS to the ATLS ground
subsystens. The offeror shall describe their approach for neeting the Critical Information Exchange Requirenents,

I nformati on Exchange Requirenents, intra-arny and joint interoperability, standards conformance, and C4l software

engi neering requirenents identified in the TRD.

3. _Managenent Volune (Volunme 3) — The Managenent area shall identify the offerors managenment approach to neeting cost, schedule, and
performance denands during the SDD phase of devel opnent.

a. SDD Integrated Master Plan — The offeror shall specify in detail the conprehensive managenent approach for executing
the ER/ MP SDD program Offerors agreenments with subcontractors and applicabl e payl oad vendors required for ER/ MP shall be
described. The offerors approach to inplementing CAIV initiatives and executing team ng with subcontractors and the

Gover nment using | PT managenent activities shall be discussed. Al processes, tooling, test equipnent, nmanpower, training,
and facilities to be used in the SDD program shall be described. Key personnel to be used in the SDD program shall be

di scussed, including their education as well as background/ experience. The offeror shall describe the conprehensive risk
managenent process for identifying and addressing cost, schedule and technical risks to include all managenment/mtigation
processes/activities. The offeror shall identify all Government Furnished Equi pnent / Property / Services / Facilities/
Information that will be required and when each itemw |l be required.

b. SDD Contractor Test Plan (CTP) - The offerors CTP shall detail the SDD test phil osophy and approach including test
hardware. The offerors plan shall provide the nmethodol ogy for verifying that the system neets the performance and
environnental requirenents; identify test facilities and equi pnent required to support the planned testing; proposed
schedul e for conpletion of required testing; test hardware utilization matrix; identify the specific test plans and reports
that are required; and clearly identify the offeror and governnent resources (nmanpower and naterials) required to
acconplish the planned test program This document will be used as reference material in the proposal evaluation and wll
serve as the baseline test plan for SDD. The offerors CTP nust include operational frequency assignnents for
denonstrations/tests activity requested.

C. SDD Integrated Master Schedule — The offeror shall provide an Integrated Master Schedule (IMS) in a “Mcrosoft Project”
file. The IMS shall account for the devel opnment, manufacture, integration, test and delivery of all system subsystem
assets and docunentation during SDD. The offeror shall clearly account for ordering of parts, raw materials, and
subcontracted itens; |ead tines; schedul e dependencies (including subcontractor and GFE schedul e activities); and where
appropriate “slack times” and “drop dead” dates in order to satisfy programmlestones. The offeror shall also include all
pl anned reviews during SDD. The offeror shall highlight critical path events that lead to critical program m | estones.

4. Cost Volune (Volune 4) — The offeror shall provide a cost volume for Phase | to include Cost-Plus-Incentive Fee (CPIF), Total
Omnership Costs and SCD Firm Fi xed Price (FFP) proposals, as outlined bel ow

SDD Cost-Plus-Incentive Fee (CPIF) proposal (Volune 4, Part 1) - the offeror shall submit a SDD CPIF proposal including
Trade Study and Hel |l fire Weaponi zation options. As a mninum the SDD CPIF proposal shall contain the follow ng infornation:

a. For the purposes of cost realism to determ ne nost probable cost, the offerors CPIF proposal shall provide rational e that

denonstrates traceability to the cost and nethodol ogi es used in the technical and managenent areas of the proposal. The
offeror shall insure that the quantitative estimtes of the other volunmes of the proposal clearly tract to the dollar estimtes
in the CPIF proposal. The Offeror shall submit a proposal that delineates all effort and cost required in performance of the

Scope of Work. The CPIF proposal shall be prepared in accordance with (I AW FAR 15.408 including Table 15-2 and be presented
in sufficient detail to allow Government evaluation with respect to the requirements of the RFP. The CPIF proposal shall also
be presented in sufficient detail to allow evaluation at the | owest Wrk Breakdown Structure (WBS) |evel as defined in the WBS
structure and attached to the RFP.

b. A signed Standard Form 1448, proposal cover sheet, is required. |In the event certification of cost and pricing data is
later required, a signed Standard Form 1411 with required support nust be submitted.
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c. The CPIF proposal shall set forth a breakdown of the proposed estimted cost with applicable indirect charges and fee.
Costs shall be provided in summary, and by CLIN, by offeror accounting period, by Government Fiscal Year, and keyed to the
WBS. A nonthly expenditure profile, by CLIN, shall be provided. Cost estinmates shall provide supporting cost details time

phased by nonth, broken down to the |owest WBS | evel for |abor hours by category, material, indirect charges and fees.
Rational e used in devel opnment of quantitative estimates (labor and materials) shall consist of d det ai | ed engi neering
estimates, historical costs on previous effort or other systens, production standards, |earning curves, or priced bill of
material s.

d. The direct labor rates utilized to price the proposal nust be identified in the cost and pricing proposal only. Do not
include this data in any other vol une.

(1). The proposal shall set forth a conplete breakdown of the direct |abor rates by |abor category, by offeror fiscal
year, cal endar year, or offeror Accounting period, with the appropriate rationale including the cost or profit center.

(2). Direct labor hours shall be directly traceable to the sane information proposed in the Technical and Managenent

Vol une.
e. The offeror shall submt a consolidated price bill of material with costs assigned to the appropriated CLINs. |f any
factors are applied to the priced bill of materials to conpute the direct material cost elenent(s) proposed, the offeror shall

subnmit the detailed conputations and rationale.

f. Cost information for mmjor subcontractors (over $550,000) not selected through price conpetition and/or technical
conpetition shall be provide in the sane detail as required for the prime offeror. Data to be submitted for nmjor
subcontractors shall include type of subcontracts, contract structure, principal conponents to be subcontracted, subcontractor
qualification costs, if any, and extent of subcontractor managenent planned and /or deened necessary. For other subcontractors
(subcontract with value estinated to be |less than $500,000) infornation as to the extent of conpetition (price and/or
technical) obtained and basis used for determ nation of reasonabl eness of price. Rationale followed in devel opnent of
quantitative estimates (labor and materials) shall be provided. The Government reserves the right to request cost information
for non- nmmjor subcontractors if deemed necessary. In addition, a cost analysis shall be performed by the prime offeror as
required by FAR 15-404-3 (b). Where access to cost data is denied by the subcontractor to the prine offeror, the subcontractor
shall provide the required cost data directly to the Government. For major subcontractors sel ected conpetitively, a summary
for the source selection procedures and processes used and rationale, for final selection shall be provided, to the extent
avail able, to determ ne the reasonabl eness of price.

g. The offeror shall identify to the Governnent, in the CPIF proposal, all subcontractors it plans to use for the SDD effort
and status of contract relationship with subcontractors including the schedule for subcontractor award, to include the cost for
use of Covernnment test facilities, if required.

h. Oher Direct Charges (ODCs) proposed shall be identified and sufficiently support (i.e., vendor quotes, accounting
classification, rationale, etc..). Travel shall be identified by trip, origin, destination, airfare, and per diem The
period(s) of travel shall be clearly identified. The basis for conputer costs shall be clearly identified.

i. Interdivisional Effort: offeror shall provide a breakdown including name of division,
nature and extent of work to be perforned.

j. Forward Pricing Rate Agreenents (FPRA) shall be clearly docunented with agreenent(s), date(s) and responsi bl e Governnent
official (s) identified.

k. A conplete list of all Governnent-Furni shed Equi pment/ Gover nment - Fur ni shed Property/ Gover nment - Fur ni shed Materi al

(GFE/ GFP/ GFM) in the possession of the offeror or associated subcontractors required by the offerors approach shall be provided
with the schedule and the followi ng information: NSN, quantity, unit price extended val ues, usage and availability. A
separate listing shall be provided for machinery/production equipment and el ectronic test equiprment. A separate |listing of any
GFE/ GFP/ GFM and data required by the offerors approach, but not currently in the offerors possession, shall also be furnished
with the required schedule. Al required information and docunmentation shall be submitted | AWthis clause.

|. For pricing purposes, the expected or approximate date for initiation for SDD contract performance is February 2005.
m |f there are any FOB origin shipping requirenments, the quantities, cubic weight of the items that are going to be shipped,

shi ppi ng points, and destinations nust be provided so the Governnent can determ ne any associ ated shipping costs for eval uation
pur poses.
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n. Oferors shall provide Mcrosoft Excel 2000 spreadsheets detailing the discretely estimted |abor hours, nmaterials, and

other direct costs at the | owest WBS |l evel. The Excel spreadsheets shall be fully functional with enbedded fornmulas. In
ddition, offerors shall provide a conplete Mcrosoft Excel 2000 spreadsheet containing all rates and factors, by offeror
accounting period, used in the proposal. The offeror shall provide another spreadsheet containing the |ogic used by the

offeror to mani pul ate the above data. These formulas, references, and functions shall be sufficient to conpute the cost of any
WBS and shoul d be sel f-explanatory. Any further explanations of the code/ mathematical formulas shall be detailed in a plain
text formula so the above referenced conputational spreadsheet may be understood.

0. Oferors shall include a copy of the Annual Report for the offeror and nmj or subcontractors.

Total Ownership Cost (TOC) (Volune 4, Part 2) — TOC will be evaluated for system acquisition and stand al one subsystem cost
(such as air vehicles, attrition air vehicles, ground control stations, sensors (nust be the cost of the sensor provided during
the SCD), ground data terminals, and O&S cost (spares, repair parts, sustainnent naintenance, personnel, training, training
devices, etc.)) should be supported by sufficient detail as set forth in the SDD proposal and be consistent with the |ogistics
concept presented in Phase | and the data contained in the SOWand TRD. This information will be evaluated and input to the

Aut omat ed Cost Estimating Integrated Tools (ACEIT) nodel. The proposal nust define the recomended support infrastructure and
support the stated response tinme. For exanple, the naintenance cost is directly related to the replacenment of |ine replaceable
units (LRU) in the field and at the sustainnent level. Also, the use of contractor field support teams is related to the

depl oynment or fielding of systems at various locations. TOC will be evaluated based on a systemlife of 20 years using ACElT.
The proposal shall include the followi ng set of data. This data shall be used to facilitate a thorough and scientific review

of system performance and supportability of proposed system Systenl Subsystem Information: The follow ng data shall be
provi ded for each subsystem (AV, GCS, PGCS, GDT, PGDT, ATLS) where applicable.

i Nane

ii. MIBF*

iii. Unit Price

iv. Equipnment (Type and Unit Cost)

v. Repairmen (Mlitary Skill Code)
vi. Mean Tine to Repair (MITR*) System Subsystem

vii. Shipping Wight
viii. Redundancy
ix. LRU SRU information
1. Name
2. MIBF*
3. Unit Price
4. Conprising Sub-conponents (SRU s)
5. Repairmen (Mlitary Skill Code)
6. MITR* LRU SRU
7. Shippi ng Wi ght
8. Redundancy
* MIBF and MITR shall be segregated to identify repair-in-place and renove-and-repl ace. For repair-in-place,

parts and material cost shall be provided.

System Capabilities Denonstration FirmFixed Price Proposal (Volune 4, Part 3), The offeror will submt a firmfixed price
proposal for SCD | WA the SCD SOW contained in Attachment 002 to this RFP. The firmfixed price proposal shall not exceed
$250,000. The SCD proposal will contain all pertinent cost or pricing data and back up substantiation to denmonstrate fair and
resonabl eness of the SCD price.

5. Past Performance Volune (Volune 5) - The offeror shall submt a description of contracts (including Federal, State, |ocal governnent
and private) performed during the past three years that are simlar and relevant to the effort required by the solicitation. Include
contract references that appropriately support past and present performance or correction of past or present perfornance problens. For
all prime contracts listed, the offeror, if a large business concern, shall describes the offerors record of neeting small and snmall

di sadvant aged business subcontracting goals For each relevant contract, the offeror is shall provide information specified bel ow

a. The contractor and major subcontractor(s) places of perfornmance, CAGE Code and DUNS nunber.
b. Government (or conmercial) contracting activity, address, tel ephone and facsimle nunbers.
c. Procuring Contracting Oficers name, electronic mail address (if available), tel ephone and facsimle nunbers.

d. Government (or commercial) Contract Administration activity, and the name, electronic mail address
(if available), telephone and facsimle nunbers.

e. Government (or commercial) Contract Administrative activity, and the name, electronic mail address
(if available), telephone and facsimle nunbers of the Adm nistrative Contracting Oficer (ACO.
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Governnment (or commercial) Contract Administration activities Pre-Award Mnitors name, el ectronic nail
address (if available), telephone and facsimle nunbers.

Contract nunber.
Contract award date.
Contract type.

A narrative statement on each contract cited concerning the statement of work and including the follow ng
information:

1. A brief explanation of howthe requirenent is sinmlar to the requirenent for this solicitation.

2. Affirmation that the product provided to the Governnment was accepted, was w thin negotiated costs, and
was delivered in accordance with the contract delivery schedule, or an explanation of why the product
was not accepted, was not within negotiated costs, and/or was not delivered in accordance with the
del i very schedul e; and

3. A statenment of corrective nmeasures that have been taken to avoid a repetition of nonconformance.

k. For contracts that may be in work, but not yet conpleted, provided interimstatus and a verifiable projection
of actual versus contracted costs and delivery status.

The offeror shall also provide information required above for all contracts terminated in whole or in part,
for any reason, during the past 3 years; including those currently in process of termination and those that
are not simlar to the proposed effort. The offeror shall also include the reason for term nation.

m The offeror shall provide an outline of how the effort required by this solicitation will be assigned for
performance within the contractor's corporate entity and anong proposed subcontractors. Subcontractors in
this requirement include corporate bodies/division that are adm nistratively separate fromthe corporate
entity assigned to any contract awarded fromthe proposal. Information required in the paragraphs above shall be

provi ded for each major subcontractor (defined as one whose subcontract value is estinmated to be greater

than $550, 000).
n. Award price/cost.

0. The offeror shall include in its proposal the witten consent of its proposed significant subcontractors to
al l ow the Government to discuss the subcontractors past performance evaluation with the offeror during
negoti ations.

p. Oferors are advised that both independent data and data provided by the offeror in its proposal may be used
to evaluate the offerors past performance. The Government does not assume the duty to search for data to
cure problems it finds in the proposal. The burden of providing this information remains with the offeror.

6. Entry Gate Requirenments Volune (Volunme 6) — The offeror shall present docunentation to verify conpliance to entry gate

requirements.

The offeror nay provide reference to other areas of the proposal where further substantiation of entry gate

conpl i ance can be verified, however, the offer shall provide conplete coverage of all entry gate requirenents in this volune.

7. Speci al

a.

Responses Vol une (Volune 7) - Provide the follow ng information without constraint on page count:
Executed Standard Form 33

Execut ed Representations, Certifications, and Gther Statenments of O ferors (RFP Section K).
Ternms and Conditions, if any, which acconpany the offer

Conpl eted Section B fromthe solicitation, including proposed CLIN pricing: FFP CLIN 0001, CPIF/ AF CLIN 0002
and Option Pricing for CLIN 0101AA through 0101AM and 0102AA.

Conpl eted Section H5 (or el sewhere in proposal), Exercise of Option (provide proposed option
del i very/conpl etion dates).
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f. Conpleted Section H 6 Governnent Furnished Property (GFP) for the performance of this contract (FirmFixed
Price — SCD), if the Offeror proposes itens other than that specified in the solicitation (provide itens, part
nunbers, quantities, required dates).

g. Conpleted Section H 7 Governnent Furnished Property (GFP) for the performance of this contract (CPlIF/ AF — SDD),
if the Offeror proposes items other than that specified in the solicitation (provide items, part nunbers,
quantities, required dates).

h. Conpleted Section H 3 Increnental Funding Profile (provided required date for each fiscal years funding).

Any information required in response to solicitation/contract provisions and not included el sewhere in the
proposal (e.g. FAR 52.223-3, Section I).

j.  Small Business/Small Disadvantaged Busi ness Subcontracting Pl an
k. Executed nondi scl osure agreenents

I. If teaming arrangenment is proposed, a single contractor nust be identified as prine contractor. Provide copy
of planned or executed team ng agreenent.

8. SCD Planning Information Volume (Volunme 8) - The offeror shall provide test planning information to support execution of the SCD,
performed during the Phase |l evaluation. This volume is for informational purposes only, and not for evaluation. This volume will be
used in support test planning and range coordination, in the event a SCD contract is awarded to the offeror. To support potential SCD
activities, the offeror shall:

a. Provide DD 1494 frequency requests for all datalink and conmunication systemto be utilized;
b. Provide offeror certification of airworthiness for Air Vehicles to be utilized at SCD;

c. Prepare a test plan for denpbnstrating their systemcapabilities during the SCD "Vendor Discretionary Denonstration
Period," as identified in section 3.2.5 of the SCD SON The offeror shall identify test objectives and their proposed
test approach for highlighting capabilities of their system The offeror shall provide a description of their SCD
system to inclue: a listing of major conponents, quantities, performance capabilities, and functionality description
of the SCD systemto be denonstrated.

3.0 Phase || Proposal

For Phase 11, the offeror shall update the Technical, Cost, Managenent and Past Perfornmance vol unes from Phase 1 to reflect any
changes/inmpacts resulting from performance during the SCD and any update resulting fromany revisions/discussions initiated by the PCO
The conbi nati on of proposal updates fromthe SCD and PCO requests shall establish the basis for evaluation for Phase Il. |In the event
that updates to the Phase | proposal are required or requested during Phase Il, the offeror shall clearly delineate those changes with
"change bars" and "text highlights".

4.0 SCD Perfornmance

During Phase Il, selected offerors will perform SCD in accordance with the SDD SONand ER/ MP Detailed Test Plan. |If tw offerors are
selected for SCD, the first offeror will conplete all SCD activities and | eave the designated Governnent test site, before the second
offer arrives to begin SCD activities. The order of the two offerors SCD activities will be determ ned by randomdraw, by the PCO 14
days after SCD contract award. The Governments ER/ MP Detailed SCD Test Plan will be provided to both offerors at SCD contract award.

In the event the Governnent eval uation of Phase | proposals results in the selection of only one offeror eligible for Phase Il, the
Governnment reserves the right to avoid the need for the award of a SCD contract and award the SDD contract to that one offeror.

*** END OF NARRATIVE L 001 ***
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SECTI ON M - EVALUATI ON FACTORS FOR AWARD

Regul atory Cite Title Dat e
M1 52.217-5 EVALUATI ON OF OPTI ONS JUL/ 1990
M 2 52.215-4011 EVALUATI ON PROCEDURES TO ELI M NATE COVPETI Tl VE ADVANTAGES FROM RENT- JAN 1993
FREE USE OF GOVERNVENT- OANED PRODUCTI ON AND RESEARCH PROPERTY
( USAAMCOV)

(Ref erence Section L provision 52.245-4003, "Procedures to be Followed in Cbtaining Permi ssion to Use Government- Owmed Production
Property (USAAMCOM .")

(a) Oferors nust indicate the total ampunt of rent which woul d otherw se be charged for the Government-owned production and
research property (hereinafter called Government Property or property or personal property) authorized for use, conputed in accordance
with (1AW the follow ng:

(1) For machinery and production equi pment of the type covered by Federal Supply Cassification Code 3405, 3408, 3410 and
3411 through 3419 (nachine tools) and 3441 through 3449 (secondary netal formng and cutting machinery), nultiply the applicable rate
set forth below tinmes the Government's acquisition cost tines the nunber of nonths that the property will be used.

AGE _OF_EQUI PMENT MONTHLY RENTAL RATE
0-2 years 3%
2-3 years 2%
3-6 years 1.5% $
TOTAL
6-10 years 1%
over 10 years . 75%

(2) For all other personal property, a rental shall be established at not | ess than the prevailing commercial rate, if any;
or in the absence of such rate, not |ess than two percent (2% per nonth for electronic test equi pment and autonotive equi pnent; and not
| ess than one percent (1% per nonth for any other personal property.

(3) For real property and inprovenents:

(i) 5%per year of the Governnent's acquisition cost of real property divided by 12 and the result nmultiplied by the
period of nont hs. $

(ii) 8%per year of the Governnent's acquisition costs of inprovenents (buildings, roads, utilities, etc.) divided by 12
and the result nmultiplied by a period of nont hs. $

(iii) The total of the rents listed above will be verified by the Governnent and added as the evaluation factor to the
offeror's offer.

(b) Any subcontractor or vendor that has available in its plant, Governnent property for which the Government either has title or
has the right to acquire title, will be expected to quote to any prospective prinme contractor who requests a quotation. Oferors are
requested to notify the Government i mediately of any refusal by a subcontractor possessing Governnent property to furnish a quote
including, if known, any information on tooling, its location, and any government contracts it may be held under.

"(c) If a contractor desires rent-free use of government property presently held under existing facilities or use contracts which
provide for fornulas or nethods of conputing rent | AWFAR 52.245-9, offerors may, in lieu of providing individual equipnment details,
subnmit a rental calculation based on said facilities/use contracts. Said amount will be verified/reviewed by the government inits
evaluation. O ferors desiring this method of determining rental factors MJUST submit the follow ng:

(1) A proposed rental figure: $

(2) The contract/agreement nunbers of all such docunents:

(3) Nane, address, and tel ephone nunber of cogni zant ACO or PCO managi ng such contracts/agreenents:

Nane: Address :
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Tel ephone No. :

In sealed bid procurenments, if the bidder states that its bid is based on rent-free use but fails to submt any elenment of (1), (2), or
(3), the bid will be considered to be nonresponsive. |n negotiated procurenments, if the offeror states that its proposal or quotation
is based on rent-free use, but fails to subnmit any element of (1), (2), or (3) and the issue is not resolved during negotiations, the
Contracting Oficer nay decide to consider the offer only upon the payment of rent. In this event, any resulting contract will be so
noted and, thereafter, rent-free use will only be authorized upon paynment of consideration to the Government. |In accordance with FAR
45.201(a), a rental equivalent factor will not be applied to negotiated procurenments when application of the factor would not affect the
choi ce of contractors.

(End of provision)
M 3 ERVP UAV SYSTEM PROPCSAL EVALUATI ON CRI TERI A
1. Evaluation of Proposals
The source selection will be conducted in two phases. Phase | will consist of an initial screening to determne that offerors neet the
entry gate criteria described below. Once this screening is acconplished, Phase | proposals will be evaluated to determ ne which

offeror(s) offer the best value to the Governnment to obtain a contract for SCD, based on the evaluation criteria described below. Up to
two contract awards will be nmade for contracts for perfornmance of a SCD.

Phase 11 consists of an evaluation of offerors performance during SCD, conbined with an assessnent of the Phase | proposals, which nmay
be adjusted to reflect necessary inpacts and revisions that result from SCD. Follow ng conpletion of SCD and the Phase || evaluation, a
source selection will be made to determine the offeror that presents the best value to the Government to obtain a contract award for
SDD. The criteria for the Phase Il evaluation are described bel ow

2. Basis for Awards

The award of Phase | and Phase Il will be based on the followi ng. An inherent consideration during the evaluation of proposals for both
Phase | and Phase Il is the proposal risk associated with an offerors proposed approach for neeting the Governments requirenents.

I nconsi stenci es anong an offerors technical, nmanagenent and cost proposals nmay indicate a | ack of understanding and induce risk. Risk
shal | be considered in the evaluation of each factor. For both Phase | and Phase Il, in accordance with a “best val ue” approach, the

contract award may be made to other than the low priced offeror or other than the offeror with the highest technical, managenment, and
past performance ratings.

Phase | basis of award: the Governnent will award up to two contracts for SCD to the responsible offeror(s) whose proposal is
determned to offer the best value to the Government. The determnation considers conpliance with the initial entry gate criteria,
conbined with an evaluation of proposals based on the Technical, Cost, Managenent and Past Perfornance Factors.

Phase Il basis of award: the Governnent will award one contract for SDD to the responsible offeror whose proposal is determned to
offer the best value to the Government. The determination considers an offerors performance during SCD, conbined with an eval uation
of proposals based on the Technical, Cost, Managenent and Past Performance Factors.

3. Phase | Evaluation Criteria

The evaluation criteria are delineated by Entry Gate Criteria, and evaluation factors and sub-factors. The evaluation criteria and
their relative inportance follow

a. Entry Gate Criteria- Proposals failing to denonstrate conpliance with the entry gate requirenments |isted bel ow
wi || be considered unacceptable and nay be rejected. Proposal entry gate requirenments are:

An SCD proposal cost NTE $250K
ii. An ER/MP UAV system construct that includes 12 Air Vehicles (AV)

iii. An existing AV endurance capability to provide a tine on station of a mninumof 12-hours at an
operational range of 300 km while carrying 200 | bs payload (allotted for mission payloads) in addition
to required Standard Equi prent Package (SEP) weights

iv. Docurentation of COVSBEC account required at SDD contract award

Conpliance to Avs fuel use restricted to MOGAS, AVGAS, or JP-8
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b. Phase | Proposal Evaluation Criteria

i. Fol 1 owi ng conpliance with the Entry Gate Criteria, the evaluation will be based on Technical, Cost,
Managenment and Past Performance Factors. The Technical Factor is nore inportant than the Cost Factor; the
Cost Factor is nore inportant than the Managenent Factor; and the Managenment Factor is nore inportant
than the Past Performance Factor. The Cost Factor is slightly nore inportant than Managenent and Past
Per f ormance Factors conbined. Cost, Managenent, and Past Performance Factors conbined are equal ly
inportant to the individual Technical Factor. The conbined Technical, Managenent, and Past Perfornmance
Factors are nore inportant than the individual Cost Factor. The offerors proposed Increment | ER MP UAV
system capabilities and associ ated approach for neeting requirements of the ERFMP Air Vehicle and Support
Equi prent TRD and SOWwi || be eval uat ed.

ii. The “ER/ MP UAV System Requirenments Prioritization”, as depicted in Attachment 006 to the RFP, identifies
KPP, threshold, and objective requirenent priorities of the TRD. The evaluation of the Technical factor
and rel ated subfactors will utilize these priorities in determining the rating for the Technical factor.

iii. Technical (Factor). Wthin the Technical Factor there are four sub-factors (Air Vehicle (AV)

Capabilities, System Supportability Approach, G ound Control Station Capabilities, and System Engi neering

Approach). The AV Capabilities Sub-factor is nore inportant than the System Supportability Approach

Sub-factor; the System Supportability Approach Sub-factor is nore inportant than the System Engi neering Approach

Sub-factor; and the System Engi neering Approach Sub-factor is slightly nore inmportant than the G ound Control Station
Capabilities Sub-factor. The System Engi neering Approach and G ound Control Station Capabilities Sub-factors conbined are
considered slightly nore inportant than the individual System Capabilities Sub-factor. The individual AV Capabilities Sub-
factor is considered of equal inportance as the System Supportability and System Engi neering Approach Sub-factors conbi ned.

1. AV Capabilities (Sub-factor). The capability and associated risk of the offerors proposed design approach to neet or exceed
the Air Vehicle requirenents will be evaluated. This will include evaluation of the AVs flight performance, AV system perfornmance,
flight safety equiprment, SEP, avionics, autononpus operations and design approach for neeting automatic takeoff and |anding
requi renents. The ability and associated risk of the offerors proposed design approach to neet or exceed the Payload Size, Wight and
Power (SWAP) capabilities, payload integration, and system TLE requirenments will be evaluated The ability and associated risk of the

offerors proposed data |ink design will be evaluated, and will include evaluation of the proposed TCDL datalink system and associ ated
ai rborne and ground subsystens design and performance, the SATCOM datal i nk system and associ ated ai rborne and ground subsystens design
and performance, and proposed data |link encryption capabilities. |In addition, the offerors approach for system datalink frequency

al | ocation and nanagenent, and proposed datal i nk command and control architecture will be evaluated. The AVs ability and associ ated
risks to deliver weapons capability requirenents and to integrate the AGM 114K nissile will be evaluated. The ability of the AV
systemto adapt an HFE design, and its associated risks and benefit, will be evaluated. Early achievenent of the HFE objective
capability during SDD is desirable.

2. System Supportability (Sub-factor) - The offerors system supportability approach will be eval uated based on the PBL
i npl ementation, ILS, MANPRI NT, and RAM approach. The offerors PBL inplenentation will be evaluated based on its denonstrated
under st andi ng of the Governments PBL process described within the 4 May 2004 PBL | nplenentation Guide. The offerors ILS will be
eval uated for conpl eteness and efficiency of the system support concept in addressing TRD requirenments. The reasonabl eness and size of
the systemlogistics footprint will be evaluated for efficiency and conmpnality with existing fielded systens in addressi ng OPTEMPO
requi renents stated within the TRD. The systemdesign will be evaluated based on the conpl eteness, adequacy, and understanding of the
MANPRI NT requi rements stated in the TRD. The offerors overall RAM analysis and assessnment will be eval uated based on the conpl eteness
and adequacy to which it substantiates reliability allocations, predictions and denonstrated val ues; denpbnstrates conplete
under st andi ng of the inpact of subsystem RAM al |l ocations, predictions and denonstrated val ues on the overall ER/ MP system conbat
operational availability; and supports evaluation of its inpact on sustainment and footprint.

3. System Engi neering Approach (Sub-factor) - The offeror's proposed System Engi neering Approach will be eval uated based on the
t hor oughness, conpl eteness, and adequacy of the approach; and the extent to which the approach and design accommpdate supportability,
integration, growth, and producibility. The offeror's approach in conducting effective trade studies in support of the SRR and PDR
will be evaluated. The offeror's approach to System Engi neering nanagenent will be evaluated to determ n that all engineering
disciplines are integrated and managed consistently. The offeror's current and pl anned conpliance with Software Engi neering
Institute's Capability Maturity Mdel (R) certification will be evaluated. The offeror's conputer resource system desi gn approach wll
be eval uated agai nst requirements of the TRD. The offeror's approach to perform ng systemnodeling and simulation with respect to
effective use of Mand Sto mtigate risk for the system devel opment, analysis, and integration, will be evaluated. The offeror's
syst em engi neering approach for integrating the AGM 114K missile in to the ER/ MP systemw || be evaluated for thoroughness,
conpl et eness, and adequacy.

4. Gound Control Station (Sub-Factor) - The ability and associated risk of the offeror's proposed desi gn approach to neet or
exceed the Ground Control Station (GCS) requirements of the TRD will be evaluated. The ability and associated risk of the offeror's
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proposed design approach to nmeet or exceed the interoperability and standards confornmance requirenents of the TRD will be eval uated.
This will include evaluation of the proposed ER' MP UAV system confornmance to the standards requirenents, |nfornmation Exchange
Requi renents, intra-arny interoperability, connectivity, and the C41 software engi neering requirenents.

iv. Costs (Factor) - Cost will be evaluated to determne the Mst Probable Cost (MPC) to the Government. MPC is the realistic cost to
the Governnent of inplenenting an offeror's proposed approach, and it includes the risk attendant to the offeror's proposal, together
with associated rates and factors. During the Phase 1 evaluation, the Cost Factor is conprised of three sub-factors: SDD Cost Plus
Incentive Fee (CPIF) proposal cost, Total Oamnership Costs and SCD Firm Fi xed Price (FFP) Proposal cost. The SDD CPIF Proposal Sub-
factor is significantly nore inportant than the Total Ownership Costs Sub-factor. Total Ownership Cost Sub-factor is significantly
nore inportant than the SCD FFP Sub-factor. The individual SDD CPIF Proposal Sub-factor is also considered significantly nore

i mportant than the conbi ned Total Omnership Costs and SCD FFP Sub-factors.

1. SDD CPIF Proposal (Sub-factor) — The offeror's CPIF proposal for SDD will be evaluated to determine the MPC for all CLINs based on
the SDD SOWin Section B. This includes CLINs 0101AA t hrough 0101AM (Trade Study Option) and CLIN 0102AA (Hellfire Waponi zation
Option). The offeror's proposed target incentive fee shall be utilized for the purpose of evaluation. M ni mum Fee of the target
cost will be 0% Maximum Fee of the target cost will be 15% Share Ratio shall be 75/25. Adj ustrments will be made for GCovernnent
Furni shed Property. The offeror's proposed subcontracting pricing arrangenents (including risk and cost controls) and proposed rate
of expenditure, by nmonth and government fiscal year will be reviewed to determne the degree that it substantiates the overall cost
estimate and represents a fair conpensation schedule for the work proposed. The conpleteness of the cost data submitted for the
proposed prinme contractor will be evaluated. Additionally, cost may be considered to determine the offeror's understanding of the
work and ability to performthe contract. To the degree that the Governnent's nost probable cost estinmate exceeds the offeror's
proposed cost, the proposal wll be adjusted. Award fee shall not be included in the cost eval uation.

2. Total Ownership Costs (Sub-factor). The offerors TOC will be eval uated based on system acquisition, and Operations and Support
(08&S) cost for a systemlife of 20 years in FY03 constant dollars, including the cost of GFE. 0&S cost should be consistent with and
reflective of the system supportability approach. The offeror's cost proposal will be evaluated to determne the extent to which the
proposed cost are realistic for the work proposed, reflect a clear understanding of the requirenment, and are consistent with the
various elenents of the offeror's proposal. System acquisition and stand al one subsystem cost such as AV, attrition AV, GCS, sensors
(used during the SCD), Ground Data Term nals, Mbile Mintenance Facility, and | aunch and recovery equi pnment are considered nore

i nportant than Q&S and Total Oanership Cost (TOC). System acquisition cost and stand al one subsystemcost will be eval uated and i nput
into the Autonated Cost Estimating Integrated Tools (ACEIT) nodel. Operation and support cost (spares, repair parts, sustainnment

mai nt enance, personnel training, training devices, etc.) should be consistent with the |ogistics concept presented in Phase | and the
data contained in the statenent of work and system specification. TOC will be evaluated based on a systemlife of 20 years using
ACEI T.

3. SCD Cost Proposal (Sub-factor) — The evaluation of the offerors SCD Cost Proposal shall be based on
an anal ysis to deternmine reasonabl eness of the firmfixed denobnstration price. However, in no event
shal | the SCD price exceed $250, 000. 00.

v. Managenent Approach (Factor) - The detail, consistency, and reasonabl eness of the offerors managenent pl an/approach will be
eval uated. Three sub-factors conprise this factor evaluation. The SDD Integrated Master Plan Sub-factor and the SDD Contractor Test
Pl an Sub-factor are considered of equal inportance. |Individually, the SDD Integrated Master Plan Sub-factor or the SDD Contractor

Test Plan Sub-factor is considered slightly nore inmportant than the SDD I ntegrated Master Schedul e Sub-factor.

1. SDD Integrated Master Plan (Sub-factor). The reasonabl eness, efficiency, and conpl eteness of the offerors Integrated Master
Plan will be eval uated. The thoroughness and maturity of the offerors programrisk nanagenent process will be eval uated based on
identification cost, schedule and technical risks, along with the appropriateness of risk mtigation neasures to ensure program cost,
schedul e, and perfornmance requirenents are nmet. Each |large business offer will be evaluated based on conpliance with the requirenents
of FAR 52.219-8 (Uilization of Snall, Small Disadvantaged and Wormen- Oaned Smal | Business Concerns) and FAR 52.219-9 (Small, Small
Di sadvant aged and Wonen- Omed Smal | Subcontracting Plan). The reasonabl eness, efficiency, as well as conpleteness of the offeror's
Integrated Master Plan as well as the thoroughness and maturity of the offeror's programrisk managenent process are each individually
significantly nore inportant than conpliance with the requirements of FAR 52.219-8 and FAR 52.219-9.

2. SDD Contractor Test Plan (Sub-factor). The conpleteness and tineliness of the offerors test plan to support the SDD program
mlestones will be evaluated. The offerors ability to convey consistent definition of asset, technical support, test resources, and
schedul e estimates will be evaluated along with test plans to pronote early discovery of design features and faults through effective
test and eval uation.

3. SDD Integrated Master Schedule (Sub-factor). The offerors proposed schedule will be evaluated based on tineliness,
t horoughness, conpl et eness, consistency, and reasonabl eness to support program m | estones.

vi. Past Performance (Factor) - The Governnent will conduct a performance risk assessment based on the Contractor's current and past
record of relevant performance and experience as it relates to the probability of successful acconplishnent of the required effort.
Wthin the Past Perfornmance Factor, the cost, schedule, technical, and nanagenent perfornance paranmeters are weighted equally. The
Covernment will focus its inquiry on the offeror's and proposed maj or subcontractors records of past performance and experience as
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they relate to all solicitation requirenments, including cost, schedule, and technical and managenent perfornance. (For purposes of
this evaluation, major subcontractor is defined as one who will performunder a subcontract estimated at $500,000 or nore.) A

signi ficant achievenent, problemor lack of relevant data in any performance paraneter of the work can become an inportant
consideration in the evaluation process. |In conducting the performance risk assessment, the CGovernnent nay use data provided by the
O feror in its proposal and data obtained fromother sources, including data in Governnment files or data obtained through interviews
with, or witten questionnaire from personnel famliar with the contractor and its past and current perfornmance under Governnent
contracts for simlar services. Data used in conducting the performance risk assessment shall not extend past 3 years fromthe issue
date of this solicitation but may include performance data generated during the past 3 years on sinmilar efforts without regard to the
contract award date. Absent any recent or relevant performance history over the past 3 years on similar efforts, the Oferors
performance risk will be considered neutral and the Offeror will be evaluated neither favorably not unfavorably for this Factor.

c. Phase Il Evaluation:

Up to two contract awards will be made at the conclusion of Phase | evaluation for Systems Capability Denpbnstration (SCD) to be
conducted during the Phase Il. The Phase Il Evaluation will be based on performance and execution of the SCD and submitted proposal
material and revisions. The offeror that denonstrates the best overall value will be selected for SDD. The Technical Factor is nore
important than the Cost Factor; the Cost Factor is nore inportant than the Managenment Factor; and the Managenent Factor is nore
inportant than the Past Perfornmance Factor. The Cost Factor is slightly nore inportant than Management and Past Performance Factors
conbi ned. Cost, Managenent, and Past Perfornmance Factors conbined are equally inportant to the individual Technical Factor. The
conbi ned Techni cal, Managenent, and Past Performance Factors are nore inportant than the individual Cost Factor.

1. Technical (Factor). The Phase Il technical evaluation will be based on the revised Phase | proposal material and the results of the
SCD. The SCD will serve as verification of the existing capabilities of the AV, under the AV Capabilities Sub-factor, and will be
used to assess risk and proposed approach of the nodifications to neet Increment | capabilities. Should results not match proposal
expectation, the SCD nay serve as stinmulus to revise proposal nmaterial as it relates to the AV Capabilities and System Supportability
Approach Sub-factors. The relative inportance's of sub-factors are the sane as that stated in the “Phase | Eval uation”.

a. AV _Capabilities (Sub-factor). During SCD, the denonstrated systemcapabilities of the existing AV will be eval uated agai nst

sel ected TRD requirenments, to include: flight performance, AV system survivability, weapons provisions, payload bays, electrical

power, structural perfornmance, avionics flight controls and navigation system perfornance, autononobus operations, Air Data Rel ay
operations, flight safety equipnment, and the AVs contribution to system TLE. The evaluation will enconpass criteria identified in the
Phase | eval uati on.

b. System Supportability Approach (Sub-factor). During SCD, the denpbnstrated suitability of the existing AV and associ ated support
equi prent to nmeet the requirements of the TRD will be evaluated. This will include evaluation of the operational |ogistical
footprint. Enphasis will be placed on existing AV di agnostic/prognostic capability, support equipnment, maintenance, operations,
reliability, and operational tinelines (enplacenent/displacenent/mobility). The degree to which offeror denobnstrates reliable
operations in SCD and their substantiation of reliability and operational readiness fromthe Phase | proposal will be evaluated. The
exi sting AV capabilities denpnstrated during the SCD will be evaluated for technical maturity and overall supportability against

m ssion requirements stated in the TRD.

c. Gound Control Station Capabilities (Sub-factor). The evaluation of the Ground Control Station Capabilities will be the same as
that outlined under Phase | Eval uation.

d. System Engi neering Approach (Sub-factor). The evaluation of the System Engi neering Approach will be the sane as that outlined
under Phase | Eval uati on.

2. Managenent Approach (Factor). The evaluation will enconpass criteria identified in the Phase | evaluation. This evaluation will
use Phase | proposal along with revisions to the proposal.

3. Past Perfornmance (Factor). The evaluation will enconpass criteria identified in the Phase | evaluation. This evaluation will use
Phase | proposal along with revisions to the proposal.

4. Costs (Factor). During the Phase Il evaluation, the Cost Factor is conprised of two sub-factors: SDD Cost Plus Incentive Fee
(CPIF) Proposal and Total Ownership Costs. The SDD CPIF Proposal Sub-factor is significantly nore inmportant than the Total Ownership
Costs Sub-factor.

a. SDD CPIF Proposal (Sub-factor) - The Phase Il MPC evaluation will be based on the revised Phase 1 CPIF as a result of the SCD
or revisions thereto.

b. Total Ownership Cost (Sub-factor) — The evaluation of the Total Ownership Cost will be the sane as
that outlined under Phase | Eval uation.

*** END OF NARRATIVE M 001 ***
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